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EUROPE’S BUSINESS NEWSPAPER 


No. 29,722 


Monday September 9 1985 . "'" 


news 


EEC tries 
again to 
change 
treaty 

The EEC foreign ministers today 
relaunch their attempt to niaketbe 
C ommuni t y more competent and 
SftWUUlnw* - its oimhwiniiif 6t)d- 


Tbe ministers meet in Luxem- 
bourg to decide on the procedure 
and timetable for the talks cm 
a me n d ing the Treaty of Rome. The 
proposal has split the commnmiy, 
with Britain, Denmark and Greece 
wanting to HrwTt any changes in- 


Business summary 


BAT to 
sell UK 
subsidiary 
for $193m 


BAT INDUSTRIES, tobacco* 
to-msorance multinational, plans to 
sell its subsidiary Grcwewood Secn- 
rities, an inAwtrial hnHmg compa- 
ny, for aboot £140m (S193m). 

BAX is nndacstood to have re- 
ceived a ca sh offer from an un- 
named UK company tor Grove- 
wood, which has interests ranging 
from Brands TTi yfr ' b motor raring 
circuit to builders’ merchants »n<i 


Member states will have u nt i l 
mid-October to put formal propos- 
als for change with a December 
deadline for agreement Page 12 

Syria asked back 

Lebanese Prime Minister Rashid 
Kara mi c qjferi for the return of 
Syrian troops to impose order in 
Beirut barely three years after Is- 
rael forced them out Page 2 

Parties deny split 

The^ leaders of the two British cen- 
tre parties, the liberals and Social 
Democrats, denied there was a split 
in their electoral alliance. P*ge5 

Star wars rejection 

Canada has turned down President 
Ronald Reagan's offer to partici- 
pate officially in research an the 
star wars project, but wifl provide 
normal government tax incentives 

and grants tO Canadian ffri mp arowt 

receiving contracts. Rage 2 

Pakistan law move 

Pakistan’s military Government 
moved a parliamentary bill to 
HTmmri the constitution to bar 
courts from challenging martial 
law, under which the country has 
been ruled since 1917. 

Election killing 

S&h extremists dmt dead a youth . 


Grovewood charnnan Jnfm Dan- 
ny has been given the chance to try 
to organise a rival * 


buyout backed by a consortium of 
City institutions. 

THE BELGIAN franc co n ti n u e d to 
improve last week. Stoning tittle 
reaction to the dissolution of pariia- 
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meat and a half-point cot in in fbe 
country’s bank rate to Vh per cent 

The firmer trend developed without 
any assistance from the central 
bank, receiving a boost towards the 
end of the week when the dollar 
rose Sharply against the D-Mark. A 
stronger dollar nsuA&y helps the 


leader, of the rating Qmgress (I) ... ..... 

Party In the first kHfihg since cam- we ®' ^ mem ber^ as ^ funds are 
paigning began three. days ago' in 
the Punjab elections. Eagc 2 


Seine blocked 

About 100 barges blocked the Seine 
in protests about competition from 
SNCF, the French national rail- 
ways. Page 2 

Stranded at airport 

Sixtyfour^ Mauritanians expelled 
from Libya last week are stranded 
at Madrid airport after their coun- 
try refused to admit them. Maurita- 
nia accepted women and children 
who had accompanied the men. 

Vigilantes moved 

Israeli paratroopers ordered armed 
Jewish vigflantes (df the streets of 
rArab towns in the West Bank which 
■base been hit by Palestinian 
-attacks. Page 2 

Norwegian poll 

Voting began in the remote commu- 
nities of Norway ahead at today’s 
main poll far the 157-seat Storting 
(partiament). Page 12 

Rau for Moscow 

Johannes Rau, the likely next lead- 
er of West Germany’s opposition 
Social Democrats, kit for Moscow 
to seek business for North Bhine- 
Westphalia, his home state. Page 2 

Hard work order 

Soviet leader Mikhail Gorbachev 
has told wfftoiabt in key oti. and 
grain regions to boost output 
through harder work and new tech- 
nology or face dismissal. 

Tamils 'burned 1 

About 34 Tamil bus passengers 
were burned aKve in Sri Lanka by a 
g yri ng of Sinhalese, a Tamil guerril- 
la spokesman said in Madras, 
southern A Government offi- 
cial in Sri Lanka could sot confirm 
foe incident 

Iran takes base 

Iran said its troops took eight vil- 
lages on the Iran-Iraq border, and 
an inugi b as e in an attack on the 
northern Gulf war front. 


switched out of D -Marks and into 
dollars to a greater extent than 
from- other BMS currencies. The 
Italian lira stayed at the top of foe 
system and showed a useful rise 
from the previous week. . 

The chart shows die two constminta 
on European Monetary System ex- 
change rates. The upper grid, based 
cm the weakest currency in the sys- 
tem, defines the cross rates from 
which no currency (except the Utu) 
may move more dusn, 2ft per cent 
The lower chart gives each curren- 
cy's divergence from its ‘fcenzraZ 
nxte" against the Tumpean Curren- 
cy Unit ( ECU), itself a basket of Eu- 
ropean currencies. 

TOKYO share prices improved in 
fairfy active trading in Saturday 
morning’s session, reflecting Wall 
Sheet firmness. The Nfkkei-Dow 
index rose 25.21 to 12,479X6 and the 
Stock Exchange index was 0.44 
higher at 1X62JR. Fbge 25 

CANADA’S Government faces 
growing criticism over its h a ndlin g 
of two Alberta banks which col- 
lapsed last week. The foQures have 
also raised questions^ about foe role 
of qgtomal auditors in » fa rtin g the 
authorities to potential trouble 
spots. Page 13 

SOUTH AFRICA discovered it has' 
few friends left in the international 
financial community daring the 
10-day tour of finanrial Capitols by 
Dr Gerhard de Eock, Governor of 
South Africa's Reserve Bank. 
Page 13 

SALOMON BROTHERS, Wall 
Street investment bank, and a 
group of other 'Wall Street firms, 
plan to acquire PGB Securities, a 
UJ3. Government bond inter-dealer 
broker owned by Mabon Nugent 
Page 12 

MICHEUN lias become the latest 
major French private company to 
tom to the equity market with its 
first rights issue in 15 years expect-, 
ed to raise shout FFr lbs ($1 15.5m) 
in fresh funds for the tyre group. 
Pagelfi 

MALAYSIAN AIRLINE System, 
government-owned carrier, will be 
partially privatised this year. The 
flotation, of 30 per cent, will be foe 
country’s biggest Page 16 


White House set to 
reverse policy on 
S. Africa sanctions 



Why Reagan and 
Congress are 
clashing, Page 10 


D 8523 B 


BY STEWART FLEMING IN WASHINGTON 
AND ANTHONY ROBINSON IN JOHANNESBURG 


IN AN abrupt policy reversal aimed 
at trying to head off defeat in Con- 
gress, the White House is expected 
to announce today that it will im- 
pose a package of economic saner 
tions on South Africa. 

Senator Robert Dole, the Repub- 
lican majority leader in the Senate, 
■aid yesterday that if the Adminis- 
tration adopts the measures he is 
expecting he may try to postpone 
until next year a Senate vote on 


Senate 1 Dole’s comments fol- 
lowed a report in the New York 
Times yesterday that the White 
House was seeking a ruling from 
the General Agre ement on Tariffs 
and Trade (Gait) to permit it to im- 
pose a ban on the import of gold 
Krugerrand coins. Senate Dole in- 
dicated that as a result of talks be 
had had with Secretary of State 
George Schultz he thought the New 
York Times report was probably 
accurate. 

In adopting its own sanctions 
foe White House is expect- 
ed to embrace scene of the propos- 
als already in the legislation on 
Capitol Hill, such as the ban on US. 
bank to South Africa, but to 
water down others and leave some 


of the proposed sanctions out com- 
pletely. It is expected to ban compu- 
ter sales that could help South Afri- 
co enforce apartheid and sales of 
nuclea r equipment and technology 
until South Africa agrees to the nu- 
clear non-proliferation treaty. 

The expected White House move 
to apply sanctions itself against 
Pretoria rep r ese n ts a dramatic 
reversal of its policy stance. Hither- 
to officials have indicated that ftes- 
ident Ronald Reagan would def- 
initely veto the compromise sanc- 
tions hill which has already been 
passed by the House of Representa- 
tives. The bill is at the top of the 
legislative agenda in the Senate 
which reconvenes after the summer 
vacation today. 

Senator Dole and other top 
Republicans in both the House and 
the Senate have said that they be- 
lieve that feeling against South 
Africa is running so high in Con- 
gress that the legislation would not 

Only H*— Ronntu tot wlwincf 

certainly win enough votes to over- 
ride a Presidential veto. 

Senator Dole said yesterday Am* 
he felt that if the White House and 
foe Congress woe to be seen work- 
ing together an sanctions against 


Pretoria that would seed a st rong e r 
message to the South African Gov- 
ernment. 

He made it dear yesterday that 
he was unsure precisely what the 
Adnrinstration’s sanctions package 
would contain and partly for this 
reason he would await foe details of 

the nnwflUTMymwit before HuriJing 
whether to try to postpone foe vote 
due later this week. 

He pointed out that he would also 
have to get approval of Senate for- 
eign relations committee chairman 


Senate Richard Lngsr, and Sena- 
tor Nancy Rassebaimm, to the de- 
lay. Senator Lugar is reportedly 
maintaining that he is not ready to 
let the san ct i o ns legislation drop 
unless the White House embraces 
all its provirions. 

The US. move fallowed further 
evidence from South Africa that Mr 
P. W. Botha, tiie state President, is 
continuing to take a tough tine. 

In a statement referring to the 
possibility of South African busi- 
nessmen having exploratory **nry 
with the banned African Notional 
(ANC), Ur Botha said 

Continued on Page 12 

SDP debate, ftge 5 


Thatcher acts in U.S. 
Army contract battle 


BY BRIDGET BLOOM IN LONDON 


BRITAIN ic mating a nwjnr polity, 
cal and faflmrfrwiT effort to prewmt 
the biggest HS. Army contract ever 
awarded to foreign bidders from go- 
ing to a consortium of Reach 
companies. 

Downing Street and the Defence 
Ministry yesterday confirmed that 
foe British Prime Minister, Mrs 
Margaret Thatcher, had written to 
President Ranald Reagan about tiie 
SObn contract in which Plessey 
and ftance's Thomson CSF are in- 
volved' in rival bids to supply the 
US. Army with a battlefield com- 
munications system. 

At the heart of the bids are foe 
British Ptarmigan system and foe 
French Bite - R&s&an integral de 
1’i w^iinto ‘ nBig Automatiqne — be- 
ing fielded in consortia led reflec- 
tively by the U-S. RockweH Interna- 
tional and by General Telephone 
and Efectronics (GTE). 

Mrs Thatcher’s interve nti on 
conws in the wake of telephone and 


letter contacts between Mr Michael 
Hesettine, foe British Defence Sec- 
retary, and Mr Caspar Weinberger, 
foe UJS. Defence Secretary, during 
tiie pest fortnight Mr Hesoltine in- 
tervened when it became known 
that foe UiL Army was on foe 
verge o f rec ommending acceptance 
. of the GTE/Thomson offer, which 
was substantially below - some ac- 
counts say as much as IB to 20 pa 
cent below — that of Rockwell 
Plessey. 

While Mr Hetselfme’s action suc- 
ceeded in delaying the Pentagon de- 
cision beyond its due date at foe 
end of August, the Defence Minis- 
try and the Foreign Office dearly 
fett last weekend that bigger politi- 
cal guns were needed if the contract 
were to be saved. 

Officials declined yesterday to 
disclose the contents of the Thatch- 
er hnt. it is under- 

stood tiie Prime Minister made 
much of the so-called special rela- 


tionship between the USu and Brit- 
ain and referred, in particular, to 
BritahA favourable response to the 
American Strategic Defence Initia- 
tive (SDI), or Star Wars, pro- 
gramme. France offioaQy op- 
posed the SDI plans. 

Rrfain also hopes US. wffirialie 
will weigh up tiie domestic political 
implications of the deal in a con- 
gressional election year. It is said 
that, if the contract went to GT E 
Thomson, most work would go to 
factories in Democratic Massachu- 
setts, while the Ptarmigan bid 
would involve work in Tfexas and 
other South Western Republican 
areas. 

The effort being mounted by foe 
British Government is tiie biggest 
for many years in relation to a UJS. 
defence contract, though Mrs 
Thatcher has the reputation for giv- 
ing companies stout support in 

Continued am Page 12 


Westland back in the running 
for Indian helicopter contract 


BY JOHN ELLIOTT IN NEW DELHI 

W-EhtLAND is back in the running 
to win a £65m ($88m) order from 
the In d i an Government for 21 beli* 
copters, five months after Mr Bsqtv 
G andhi, the Indian prime Minister, 
said the aircraft <fid not meet bis 
country’s specific requirements. 

The order is mgenfiy needed by 
Westland to help it through its cur- 
rent fnwmrial problems. The com- 
pany has therefore made a new 
long-term offer to try to cut operat- 
ing oasts, which were a cause of 
concern to the Indian Government 


That after would not affect foe In- 
itial £65m order for 21 "WM helicop- 
ters and. spares, which would be en- 
tirely funded by gra nt s from the 
British. Government But it would 
provide guarantees on the price of 


within a week or two. Fresh trials 
are to take place this week in the 
Bombay High offshore oil and gas 
field, using one W30 helicopter that 
was sent to Bombay late last year 
in advance of an order be mg fina- 
lised. 

Westland’s main c omp e ti tor, A6r- 
ospatiafeof France, reopened nego- 
tiations to sell its Dauphin -helicop- 
ter with the Indian Government af- 
ter Mr Gandhi, who is Minister for 
Aviation as w ell as Prime Minister, 
TTYariA his remarks in April and 


20 years from sow. 

Westland has also satisfied au- 
thorities in New Delhi about the am- 
crafifs ability to take off in hot con- 
ditions from oil rigs without any 
safety risk, reducing from three 
seconds to zero tiie time during 
which there might be a crash if an 


Whether Westland will now re- 
ceive the order may become clearer 


But no talks appear to have taken 
place recertify with Aerospatiale, 
ri<=nyH» some rumours in Delhi that 
the size of the order flight be in- 
creased to 40 aircraft and split be- 
tween the two competitors. That 
would enable India to make nse of 
gnhefamtift! aid offers from both 
countries. 

The heEcopters, which will ser- 
vice offshore rigs of the Oil and Na- 
tural Gas Commissioiu win be op- 
erated by a new heBeopter corpora- 
tion, wftteh is to he set up soon. 

The corporation wfo probably 
need between 45 and 60 aircraft for 
a variety of duties inrfnding fire- 


fighting, disaster relief weak, pipe- 
line s urvey s, traffic control and 

irnnspflrb'ng 

as well as servicing offshore 

wHitlHe 

The c or p orati on is therefore like- 
ly to look at other helicopters from 
countries such as foe UJS, where it 
is interested in Sikorsky, and West 
Germany as well as the UK and 
France, once the oilfields order has 
been decided. 

In an interview published yester- 
day in The Sunday Times, Mr 
Gandhi said that if Westland could 
meet India’s requirements, he could 
“see no reason why we will not buy 
it" 

It was his first public statement 
since be caused a diplo m atic furore 
in April and May by appearing to 
rale out an order with Westland. 
The remark confirms that Westland 
Is in fto running 

But Mr Gandhi also said in yes- 
terday’s interview: “The job we 
want foe helicopter to do is a much 
smaller job than foe Westland is 
capable of. 

However, some Indian offici a ls 
now believe that Westland has a 
good case 
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to store 
N-waste 
in Gobi 
Desert 

By David Ftshlock In London 

FLANS FOR the world's first inter- 
national store for radioactive nu- 
clear fuel in the Gobi Desert in Chi- 
na, ore being prepared as part of 
negotiations between the West Ger- 
man and Chinese governments on 
sales of German nuclear reactors to 
Chino. 

China has offered to stare up to 
1.000 tonnes of spent nuclear fuel 
and supply West Germany with ura- 
nium and non-ferrous metals, m ex- 
change for a Kraftwerk Union pres- 
surised water reactor. 

Two German nuclear engineers - 
Dr Klaus Messer from RWE, Ger- 
many's biggest eectxicity company, 
an d Dr C arsten Safarxfpr. a director 
of DWK, which takes responsibility 
for Germany’s spent nuclear fuel 
unit wwiwwi wastes — laid the 
for the Chinese storage plan on a 
visit to China late in AugnsL 
A Chinese delegation will follow 
it up in Bonn next month. 

The plan offers the German elec- 
tricity industry another option for 
disposing of its spent nuclear fuel, a 
legal requirement of the licence to 

operate a nuclear station. 

It has the s u pport in principle of 
Chancellor Helmut Kohl, who is 


backing West German industry’s ef- 
forts to sell midear technology to 
Hhina 

The (dan envisages sending 150 
tonnes of fuel initially, to test the 
principles of storage, transport and 
safeguards. 

The fuel will be placed in tempo- 
rary storage, from which the Chi- 
nese will be able to retrieve it for 
reprocessing to recover its phitaai- 

11m *mrt m unhrm It will 

about 5 tonnes of uranium »nH 
about 50 kilogram erf plutonium. 

The store win be operated under 
fatomnrinnqt nuclear safeguards 
and regularly inspected by the In- 
ternational Atomic Energy Agency 
(IAEA) to verify that no plutonium 
is bring diverted into the Ghiru*a» 


nudear weapons programme. 

To comply with German terms, 
China-winch joined the IAEA last 
year -wifi have to agree to interna- 
tional inspection. 

Details of the storage plan came 
to light at the Uranium Institute 
symposium in London tins week, 
where Dr Hans Blix. director-gen- 
eral of the IAEA, in a dosing add- 
ress urged international fuel stor- 
age as “an area where co-operative 
ventures could be a solution to a 
problem which will become urgent 
for some states in a few years.” 

The Chinese also tried to per- 
suade the West Germans to provide 
gas centrifuge technology for foe 

Continued on Page 12 


Reagan orders 
probe into 
trade practices 

BY OUR WASHINGTON CORRESPONDENT 


PRESIDENT Ronald Reagan says 
be will launch a series of investiga- 
tions into alleged “unfair trading 
practices' by Japan, foe European 
Economic Community. Brazil and 
South Korea, in an attempt to erode 
support for protectionist legislation 
on Capitol Hill 

His announcement drew expres- 
sions of surprise and regret from 
among the nations involved. It also 
drew a lukewarm response from 
Republican and Democratic trade 
opens on Capitol HilL 

Senator John Danforth, the influ- 
ential Republican who has been a 
tearfmg critic of the White House’s 
failure to give a higher priority to 
ta-Hwig foe soaring ILS. trade defi- 
cit, suggested that Mr Reagan “is 
just throwing a bone to an increas- 
ingly protectionist Congress. I do 
not think lit is] adequate to consti- 
tute a foil fledged policy." 

Senate majority loader Robert 
Dole also said yesterday that be did 
not think foe White House moves 
went far enough. 

Other trade experts on Capitol 
Hill suggested that the White 
House was moving too cautiously 
and too belatedly significantly to 
weaken support in Congress for the 
passage of some form of protection- 
ist legislation. 

In his announcement, the Presi- 
dent again underlined the strong 
free trade stance he has taken, em- 
phasising that foe decisions were 


designed to improve the access of 
UB. goods to foreign markets, not 
to dose UB. markets to specific 
imports. 

“While we will use our powers as 
a lever to open closed doors abroad, 
we wiO continue to resist protec- 
tionist measures that would raise 
prices, lock out trade and destroy 
the jobs and prosperity trade brings 
to all* 

Mr Reagan also warned that if 
the EEC and Japan failed to take 
steps by December l to tackle the 
unfair practice the UB. is com- 
plaining about, he would take 
retailiaiory measures “as a last re- 
sort.” 

He did not say what retaliation 
would be considered, but under Sec- 
tion 301 of the UB. trade laws, 
which the White House is using to 
initiate the trade cases, the Presi- 
dent has wide-ranging powers in- 
cluding the right to block access to 
the UB. market 

The White House move repre- 
sents a new effort to resolve some 
long-standing trade disputes and to 
signal a tougher stance on trade 
issues. 

One of the prime targets of the 
new White House thrust is to in- 
crease the pressure on Japan to im- 
prove access by UB. manufacturers 


to the SlObn-a-yeor Japanese tobac- 
co market The UB. maintains that 
because of trade barriers, it has on- 
ly a 2.1 per cent share of tot- Japa- 
nese cigarette market. 

The UB. is also seeking to fonx* 
Japan to remove import quotas on 
leather goods, in order to improve 
UB. access to its 51 fibn-a -ye-ar 
leather market 

In the cose of South Korea, laws 
that prohibit foreign companies 
from writing life and certain fire in- 
surance policies for Korean nation- 
als are under attack, in Brazil, the 
White House is taking aim at j law 
that restricts foreign computer im- 
ports and limits to Broailum-ou nod 
companies foe right to product* and 
sell certain bigh-technaLsv 
products. 

The case against foe EEC in- 
volves a tong- stand mg dispute cut 
its subsidies to ranru , d fruit preduo 
era. which the General Agreement 
on Tariffs and Trade (Gatt) has al- 
ready found infringe on UB. trade 
rights. 

Our Foreign Staff adds: Bnuiis 
Foreign Relations Ministry said at 
the weekend that it regretted the 
White House decision. In a four-par- 
agraph response, it said the domes- 
tic law on computers met national 
interests in economic and tivhncv 
logical development, and did not 
imply unacceptable trade practices. 

Brazil's law restricting the devel- 
opment of the micro and minicom- 
puter market to domestic Brazilian 
companies has been the target of 
severe criticism from multinational 
corporations. 

The policy, which was enacted ir. 
1S75, has also been attacked by vis- 
iting UB. officials, as well as by 
Herr Martin Bangemann. the West 
German Economics Minister, dur- 
ing his recent visit Among the mul- 
tinational companies established in 
Brazil, and which hove felt the 
squeeze, are IBM, Burroughs, Hew- 
lett-Packard, Control Date Corpora- 
tion, Siemens and Pirelli. 

In Japan, Mr Shin taro Abe. the 
Foreign Minister, and other govern- 
ment officials expressed surprise at 
President Reagan's decision. Gov- 
ernment officials said Japan had 
denationalised its tobacco monopo- 
ly and bad eased rules for the do- 
mestic sate of foreign tobacco 
products. 

Mr Abe, addressing a meeting of 
the ruling Liberal Democratic Party 
at Hakone, south-west of Tokyo, 
said: "We consider the tobacco issue 
has already been settled”, adding 
that Japan bad also planned to set- 
tle foe issue over feather goods by 
December, through the Gatt 
Disagreement with Congress, 
Page 10 


No one solution 


forever. 



And present 
property markets are 
very different from 
those of even a few 
years ago. Major 
decisions have 
alwaysneeded 
experienced 
advice; now, this 
must be 
augmented by 
more penetrating 
analysis. 

We continue 
to invest in the 
development of new 
techniques in order fo provide 
clients with the state of the art 
In property consutting.This is 
combined today with the 
necessary commercial edge to 
achieve results in the market. 


Chartered Surveyors - Esfabtetrad'?725 

16 Suffolk Street, London SW1Y4HQ 
Telephone: (^930 9731 
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SPD’s troubles 



Moscow talks 


BY PETER BRUCE IN BONN 

A SECOND damaging row within 8 
week has broken out in the ranks of 
the main West Goman opposition 
party, the Social Democrats (SPD). 
just as the man most likely to lead 
it into the next election, Herr Jo- 
hannes Ran, prepares to meet the 
Soviet leader, Mr Mikhail Gorba- 
chev, tomorrow for the first time. 

Herr Ran, who flew to Moscow 
yesterday for talks, is premier of 
the state of North Rhine- 
Westphalia. It is understood, that 
the SPD leadership is very dose to 
naming him its candidate to stand 
for the chancellorship against 
Chancellor Helmut Kohl in Febru- 
ary 1987, thereby dropping the pres- 
ent SPD partiamentary leader, 
Herr Hans-Jocben Vogel. 

Herr Rau's supporters had hoped 
the Gorbachev talks would help to 
confirm him as an in tern p t i oral, as 
well as a local, statesman. 

Instead, however, the SPD, to the 
delight of the Government, has be- 
come bogged down in a fight over 
Tr wmmmpnda tiop s , maria in a de- 
fence strategy paper drawn up last 
week by an influential working 
group, which include cutting down 
national service from IB to seven or 
eight months and which also envi- 
sage the withdrawal of most UJS. 
troops from the country. . 

Details of the document were 
leaked to journalists at the week- 
end, just days after the party's trea- 
surer resigned after losing an argu- 
ment with Herr VogeL He gave a 
warning that the party was facing a 
serious finanrial crisis. 

The working group, headed by Dr 
Andreas von Bulow, a former SPD 
minister, is understood to have for- 
warded its recommendations to the 
party's security commission, which 
would then decide whether to de- 
bate them at its 1986 party con- 
gress, where final election policy 
will be decided. 

The paper calls for an effective 
“nationalisation" of West Gorman 
defence, with a number of refer- 
ences to Swiss and Swedish prac- 
tice. In addition to criticism of the 
danger of nuclear weapons in East 
und West Europe, it calls for the 


current strategy of striking at East 
bloc flirftoH* mnrjfpnt after any 
hostilities break out to be dropped 
and replaced by blanket air de- 
fence. 

It urges that foe use of tanks as a 
strike force should be dropped, in fa- 
vour of a system of anti-tank de- 
fences. Such a defensive system 
would be "reserve-friendly,'* mean- 
ing that difficulties foe Bucdes- 
wehr has with a falling West Ger- 
man birth rate could be overcome 
by the use of reserve militia and 
that foe Bundeswehr could cut its 
numbers. 

The argument is that those and 
other measures would soften foe 
threatening posture of Western de- 
fence systems and, therefore, per- 
suade foe Soviet Union to pull its 
troops out of Eastern Europe, 

That should happen, the paper 
said, by the turn of the century at 
foe latest, when it would also be 
possible to begin a step-by-step 
withdrawal of ILS. forces from West 
Germany, but for a to ken presence 
in, for instance, West Berlin. Only a 
handful of nuclear weapons would 
be retained, under that aphftyra., QQ 
West German soil. 

Herr Horst Ehmke, the SPD’s de- 
puty parliamentary leader embar- 
rassed by the leaking of the docu- 
ment and obviously angry that it 
had been drawn up at afl, moved 
quickly to dampen speculation that 
foe suggestions were being taken 
seriously. The party’s security com- 
mission was looking at many sug- 
gestions before ripHHing what to 
put before foe 1988 congress, he 
said. 

Government officials, however, 
have been making foe most of foe 
leak, accusing foe paper's authors 
of near treason. 

H err Rau may also be embar- 
rassed by the document should So- 
viet delegates bring it up in conver- 
sation with him. He is known to 
have supported former Chancellor 
Helmut Schmidt’s tacit approval of 
foe stationing of UjS. medium- 
range nuclear missiles in Western 
Europe. 


Militant Sikhs 
plan to block 
state elections 

By John BBott hi Amritsar 

MILITANT SIKHS plan to tour 
hundreds of villages in the northern 
Indian state of Punjab this week in 
to by to persuade local people to 
stop candidates and party workers 
entering their areas in the state's 
election compaign. 

Yesterday the extremist Sikh par- 
ty, the United Akali Dal, finalised 
plans for this attempt to block the 
election at an open air conference 
attended by about 5JD00 activists in 
Amritsar’s Golden Temple. 

But foe militants may face apa- 
thy or even hostility from local vil- 
lagers. Sikhs across Punjab appear 
to be tired of the violence of the 
past two years. Most want to have 
an elected state government and 
enough political stability to stop foe 
terrorist activity and to allow them 
to live peacefully alongside the 
country’s majority Hindus. 

There is therefore, no sign of pop- 
ular support for the extremists. But 
security forces axe nevertheless 
worried about between 100 and 200 
hard line terrorists 

There is a widespread belief that 
election of the Sikh's main Akali 
Dal (L) party to office in foe state 
assembly would bring more chance 
of stability thaz^ if India's ruling 
Congress (I) won. 


Afghan rebels 
prepare for 
offensive 

PESHAWAR, Pakistan - Guerrilla 
reinforcements were alleged to be 
mating fo eastern Afghanistan 
yesterday for a second counter-of- 
fensive against Soviet troops 
pounding Moslem insurgents near 
the border. 

Rebel sources said that a promi- 
nent guerrilla leader beaded the 
reinforcements who were marching 
towards Khost Rebels reported by 
radio that they were suffering 
heavy casualties from foe largest 
and bloodiest Soviet operation this 
year. 

Soviet troops fighting around 
Khost, a garrison town on a frontier 
plain often used by rebel infiltra- 
tors, may soon be joined by other 
Russians retreating from a guerril- 
la counteroffensive last week 
around Jaji further north in Af- 
ghanistan's Paktia province, foe 
rebels said. 

The main aim to Khost for foe 
Soviet troops, estimated at 15,000 
by Western diplomats, was to build 
what Afghan President Babrak 
Karma! last month mII« 1 an im- 
pregnable barrier against Paki- 
stani-based rebels. The rebels say 
this is impossible. 

Reuter 


Indonesians put their trust in ancient medicinal potions 


LAURA PECCORA travelled half- 
way round the world to have her 
face covered in cucumber paste. 
She then had a steam bath in sea- 
weed extract and drank a tumbler 
of juice from foe root of Borneo’s 
pasak bumi tree. Looking a little 
greenish round foe gills but other- 
wise in fine fettle, she pronounced 
the whole exercise “fabuloso." 

Laura is one of a growing number 
of foreigners who are indulging in 
the ancient Indonesian mpdicfnal 
art and cosmetic care of jamu, a 
treatment with a seemingly never- 
ending list of remedies and opiates 
for every conceivable ailment, in- 
cluding some for problems perhaps 
you never knew existed. 

Take, for instance, foe popular 
"Simona" brand of face cream, 
made from a mixture of leaves and 


flower extract It protects “from ev- 
ery atmospheric influence.'' Blue 
Cinnamon brand tonic, presumably 
made from Christmas cake topping, 
“protects the hair from falling off." 

Then there is the special “sawan- 
an" herbal drink for those with ul- 
cers in the head. Or "Obat Kuping," 
a Tuodi rinft useful in confessionals 
and other secretive venues, “for 
those wishing to diminish badly 
smelling ears." Jamu has been used 
in Indonesia, particularly in Java, 
for centuries. Mrs Uooiyati Soedib- 
yo. who owns the Mustika Ratu Ja- 
mu company, manufactures a wide 
range of medicines, drinks and cos- 
metics and says she learnt the 
secret of jamu preparation in the 
palace in the city of Solo, the ac- 
knowledged heart of Javanese cul- 
ture. 


BY IQERAN COOKE IN JAKARTA 


A member of one of Java's aris- 
tocratic families, Mrs Mooryati 
says jamu is part of the island's ani- 
mist culture. Often a spirit priest 
will be called in to conjure up the 
correct remedy ingredients lor a 
certain illness. 

The right potion has often been 
found by observing animal behav- 
iour, she says: after receiving a 
snake bite, a monkey will look for 
certain vegetation to neutralise foe 
snake's poison. The immaculately 
groomed Mrs Mooryati runs a spe- 
cial jamu workshop In Jakarta, giv- 
ing lessons and advice to Indone- 
sians and foreigners who come 
f frykijig for remedies for every- 
thing from indigestion to labour 
pains, from wrinkles to corns. 


Well over lbn packets of jamu are 
produced commercially every year, 
with a total value of more than 
S40ftm. Six big companies control 
the bulk of foe jamu business, al- 
though there are more than 340 oth- 
er companies spread through- 
out Java. They cater to foe needs of 
an estimated 45 per cent of Indone- 
sia's 160m people who take jamu 
regularly in one form or another. 

Jamu seems to be growing in pop- 
ularity on the domestic market ac- 
cording to government statistics, to- 
tal production expanded by 43 per 
cent last year. 

Mr Jaya Supraaa runs foe Jamu 
Djago company, one of Indonesia's 
biggest such concerns, from Sema- 
rang cm foe north coast of central 


Java. His factory employs 2/100 
girts and turns opt an average of 
10m of jama a month, phis 

a wide Tange of j«*»« pills, lotions, 
soaps and cosmetics. 

Although most of foe output goes 
to the home market, there Is in- 
creasing interest abroad, not only 
in Malaysia and Singapore but also 
in the Netherlands, France, Italy 
and foe UJS. 

Mr Suprana describes jamu as a 
preventative rather than a strictly 
curative mpdiririp “Western medi- 
cine is like a war. You bomb your 
enemy but maybe foe innocent will 
die as wed, Jamu is more diplomat- 
ic - there are no side effects." 

Their prescriptions suggest that 
what many jamu are all about is 
harmony. No 105, for instance, pro- 
motes "foe relataonssbip 


between husband and wife, like foe 
just married" and No 123 “promotes 
masculinity and to attain satiety in 
hrmn» life," The description goes on 
to say this particular jama is forbid- 
denfor those with hypertension. 

There are special jema-terfes in 
every city, town and village where 
advice on jama can be sought Ja- 
mu is also said by thousands of 
beautifully coiffed ladten who walk 
the streets every morning and even- 
ing, writing foeix home-made rem- 
edies from old Johnnie Walker 
whisky bottles 

One cut costs about SI 50 with 
honey and the yolk of an egg extra. 
Perhaps jamu No 102 is the one for 
me, “promoting good tempers easily 
and minimising big stomachs,” but 
nl ff i m^ frin g trw> "doml, fwdtant and 

blushing.” 


Farm banks 
set to make 
$350m loss 

By Nancy Dunne In 

Washington 

THE U-S. Farm Credit System 
will have a net operating loss 
for 1985 of S3 50m to $400m 
(£300m), according to pro- 
jections released by the Farm 
Credit Banks Funding Cor- 
poration, which sell bonds to 
raise funds for the troubled 
system. 

The once mighty system 
has had Joan losses before, 
bat this is the first time since 
the 1930s that it expects to 
lose more than it is taking in. 

fn Z985 the system is 
making provision for $850- 
S900m in loan losses* bringing 
its total allowance for loan 
losses to more than $lbn, (he 
officials said. 

The network of 37 fanning 
banks in the system makes 
loans to local associations for 
land purchases, operating 
expenses and fanner co- 
operatives, It is estimated to 
hold about $74bn of the 
nation’s $212bn farm debt. 

Officials also revealed that 
of the $50bn In loans made 
through the system's' Und 
bank associations about $6bn 
are no longer fully collatoral- 
ised as a result of plummeting 
land values, resulting in a 
’shortfall of about 9930m. 

Other System officials, 
called to Des Moines. Iowa. 
Friday to testify before a 
Senate sub-committee, urged 
quick Federal action to rescue 
the faltering fund ‘banks. 
However, the Beagan 
Administration appears un- 
willing to institute a major 
bale-out soon, 

Mr John Hurling, president 
of the Omaha Farm Credit 
Bank, warns that if Govern* 
meat aid it not forthcoming 
quickly, more farms will be 
liquidated, placing the co- 
operative, farmer-owned 
system in still bigger 
jeopardy. 

However, Mr Larry 
Speakes, the President's 
spokesman, said on Friday 
that “It is our view that there 
are sufficient resources within 
the Farm Credit System In 
order to take care of this 
problem.” 

In Des Moines, Mr Donald 
Wilkinson, governor of the 
Farm Credit Administration, 
the System's regulator, said 
last year’s loan losses of 
$4Q7m are expected to more 
than double In 1985w As a 
result of the losses, the Sys- 
tem has had to increase its 
interest rates, driving away 
the more creditworthy 
fanners and placing unsus- 
tainable burdens on those 
borrowers with variable 
Interest rate loans. 

While several of the farm 
stale legislators attending the 
Des Moines meeting said 
they would push for a 
Federal rescue, one Iowa 
Congressman, Mr Jim Leach, 
said bond holders should be 
asked to help “pick up the 
tabs." 


Chinese party shake-up nears completion 


BY ROBERT THOMSON IN PEKING 


THE AMBITIOUS plans of foe 
Chinese leader, Deng Xiaoping, 
to overhaul foe geriatric-ridden 
Communist Party leadership 
and to ensure that his moderni- 
sation drive is not compromised 
by faction-fighting are fast 
reaching a climax. 

For Mr Deng, who has just 
turned 81, foe aim has been to 
pack the party and provincial 
leadership with sympathetic and 
pragmatic officials, generally 
young and well-educated, and 
chart a course for China well 
into the next century. 

His success will be measured 
at a crucial party conference to 
be held in the coming weeks. 

Yesterday, the Chinese news 
agency, Xinhua, announced that 


a leadership shake-up in the 
provinces was complete. Some 
28 changes of party and govern- 
ment chiefs have been made 
since April last year. Most of 
the appointees have been con- 
fined as followers of the Deng 
line. 

The report quoted the Com- 
munist Party central com- 
mittee’s organisation depart- 
ment as saying the reshuffle had. 
been •* a big step forward.” 

Xinhua also announced that 
1,000 young officials have been 
“ short-listed ” for senior posts, 
and another 100,000 are in lino 
for provincial appointments. 
The selection of these candi- 
dates is part of Mr Deng's 
attempt to earmark not only the 


next generation of leaders but 
also the generation after that. 

On Friday, the National 
People's Congress announced 
that five senior ministers, ail 
over 65, had been replaced by 
younger and better -educated 
officials. That brings to 13 the 
number of ministers replaced 
in foe past three months in 
what the Government calls its 
drive to make cadres “more 
revolutionary, younger in 
average age, better educated 
and more professionally com- 
petent.'' 

The policy also fils in with 
Mr Deng’s aim of easing oat the 
leadership’s elderly ideologues, 
some of whom are known to 
oppose the present policy of 


econ o mic pragmatism. 

The leadership renovation 
will reach a climax in the next 
week or so at foe special con- 
ference of the Communist 
Party when Mr Deng and his 
reformist friends will do their 

best to fill the bodies at the 
core of power— foe central com- 
mittee. the polithuxo and foe 
polltburo standing committee — 
with supporters of their prag- 
matic line. 

True to form, the Govern- 
ment has made no announce- 
ment as to foe actual starting 
date of foe Important confer- 
ence, other than to say that it 
will be held in mid-September. 
The conference will approve 
the next five-year plan. 


Palestinians flee camp clashes 


BY NORA BOUSTANY IN BEIRUT 


PALEST INLVN civilians fled 
foe refugee camp of Bourj 
Barajneh in droves yesterday 
as Shi'ite gunners pounded the 
plied tanks ft** foe sixth 
oanty-town with Syrian -sup- 
consecutive day. 

Despite a morning lull, 
Shi’ite Moslem-manned T-54 
tanks went into action In the 
afternoon setting off another 
round of fighting around Bourj 
Barajneh, which lies east of the 
road leading to Beirut Airport. 

Officials of the Shi'ite Amai 
movement admitted that Pales- 
tinian residents had been mas- 
sacred in their homes on Friday 
afternoon. A member of Amal's 
polltburo said an irate Shi’ite, 
enraged by his brother's death 
the day before, had gone on a 
revenge killing spree. 

The Marxist-oriented Demo* 


era tic Front for the liberation 
of Palestine charged that at 
least 22 Palestinian civilians 
had been killed in this way. 
Residents of foe Haret Hraik 
neighbourhood, where the car- 
nage took place, could only 
confirm eight deaths, however. 
Mr Ghassan Seblani, Amal 
Politburo member, said seven to 
14 Palestinians had been killed. 

Mr Selim Hoss, Lebanon’s 
Education Minister, returned 
home from Damascus yesterday 
where he had urged Syrian 
leaders to send Syrian troops to 
end uncontrollable lawlessness 
and street fighting in the 
Moslem half of Beirut, The 
plea for a return of Syrian 
soldiers was issued Saturday 
night by Mr Rashid Karami, 
Lebanon’s Sunni Moslem Prune 


Minister, following a meeting 
with three other key Modem 
officials. President Amin Genj- 
ayel has been on an official visit 
to West Germany and is due 
back shortly. 

The Shi’ite siege of Bourj 
Barajneh has left some 40 
people dead and 150 wounded 
over the past week and jt is 
feared it will drag on in view 
of the strong fortifications 
inside the camp and Amal’s 
determination to crush any 
resurgence of guerrilla power 
in its midst, 

Mr Karami's request for a 
Syrian military presence in 
Beirut capped several weeks of 
worsening security conditions 
despite a Damascn&orehes- 
trated security plan which went 
into effect last July- 


Security alert 
on West Bank 

ISRAELI paratroopers yester- 
day joined the normal border 
police and army reservists in 
patrolling foe occupied West 
Bank, Walter Em$ reports from 
Tel Aviv- This follows a marked 
upsurge in violence against 
Jews in foe area, directed, 
according to the Israeli' Govern- 
ment, by foe Palestine Libera- 
tion Organisation. 

Paratroopers — considered 
among foe elite of the armed 
forces in Israel-»-taave not pre- 
viously been involved in peace- 
keeping duties and their use is 
a reflection of how seriously foe 
Government in Jerusalem views 

foe 

Arabs in the occupied terri- 
tories, i nrturtio g foe Gan Strip, 
have been warned that failure 
to cany identity cards ppuld 
result to their arrest Demon- 
strations, by Jews as well as 
Arabs, have been banned 


Brazil car manufacturers 
increase domestic sales 

BY ANNE CHARTERS IN SAO PAULO 


BRAZILIAN CAR manufac- 
turers sold 76,618 vehicles in 
Brazil last month — foe highest 
monthly sales figure for the last 
nine years. 

Sr Andre Beer, president of 
the National Vehicle Manufac- 
turers Association (Anfavea) 
said foe industry may have 
reached a new domestic sales 
level of more than 75,000 units 
a month. 

If the trend continues to foe 
end of the year, foe industry 
can expect a 10 per cent growth 
in sales, rather than the 5 per 
cent projected earlier. 

Brazilian consumers find a 
new car purchase attractive 
these days because prices have 
increased less than for other 
consumer goods. Association 
figures show the average 
passenger car price since the 
beginning of the year has 
lagged behind the rise in foe 
consumer price index by nearly 
16 percentage points. 

Pent up demand from 


previous months when dealers 
stocks were low may be 
responsible for sales as well. 

Vehicle exports continue to 
be strong, although they have 
not followed the spectacular per- 
formance of domestic sales. In 
value terms, exports grew 9-5 
per cent to 5980m for fop first 
eight months of foe year, com- 
pared with the some period 
of 1984. 

In unit terms, however, light 
and heavy commercial vehicles 
and trucks showed good per- 
formances with increases of 8.4 
per cent and 15 per cent 
respectively. Passenger ears 
were down 3.4 per cent. 

With prospects of continuing 
strong performance in the 
domestic market, Volkswagen 
and General Motors have hired 
more employees. Volkswagen is 
now operating three shifts. 
Nonetheless, companies are 
still cautious over whether this 
trend will continue. 


Canada rejects offer to 
take part in Star Wars 

BY BERNARD SIMON IN TORONTO 


CANADA HAS turned down 
President ' Reagan’s offer to 
participate officially in research 
for the Strategic Defence Initia- 
tive SDZ space-based weapons 
programme, but will provide 
normal government tax Incen- 
tives and grants to Canadian 
companies receiving Star Ways 
contracts. 

Prime Minister Brian Mul- 
roney sajd over foe weekend 
that Canada's own policies and 
priorities “do not warrant a 
government to government 
effort in support of SDI re- 
search.” On foe other band, 
the Government in Ottawa con- 
tinues to support the Sur Wars 
concept as a ’prudent* response 
to Soviet advances In the bal- 
listic missile field# he said, 
Ottawa's caution stems from 
concern that Canada would have 
little influence over the Star 
Ware project at a time when 
the Conservative Government 
already faces criticism of ft? 


cooperation with Washington 
m defence and other spheres. 

Mr Muhnwogy is expected later 
this month to endorse politic- 
ally sensitive negotiations to 
liberalise trade feetwen the two 
countries. The Prime Minister 
said {hat “our national commit 
ment is to the welfare of 
Canada and the conduct of 
foreign policy wtil always be in 
foe interests of Canada.” 

Several Canadian companies 
hope to participate In the Star 
Wars programme. They fear 
their chances of winning con- 
tracts will tie diminished by the 
Government’s bearing jn 

minfi toe sensitive nature of 
much of the Information on 
Star Wars. 

• Israel has compiled hun- 
dreds of research and develop- 
ment proposals for consideration 
in foe DA spaeeJwsed Star 
Wars defence programme and 
has submitted some of them to 
Washington, Reuter reports 
Cram Tel Aviv, 


Bargemen 
block Seine 
in protest 

By Paul Betts in Paris 

THE RIVER Seine was blocked 
near Paris by about 100 barges 
yesterday as French bargemen 
increased their protest against 
the Government and their cur- 
rent economic difficulties. 

Traffic on French waterways, 
especially foe Seine and the 
River Oise, has been disrupted 
in past weeks by frustrated 
bargemen who have organised a 
number of blockades to put 
pressure on foe Government to 
come to their financial, and 
economic support 
The owners and operators of 
France's 2.500 commercial 
barges complain that they have 
had no freight to transport 
during the summer and that 
what business does exist tends 
to be seized by the French 
national railways. They accuse 
foe SNCF. the national railway 
company, of offering cut-price 
rates for freight at a time of 
depressed business activity. 

Another problem for foe 
bargenmon has been foe delay 
in this year's grain harvest in 
France since cereals account 
these days for the bulk of the 
freight business for barges. 

After talks on Saturday with 
the French Transport Ministry 
failed to satisfy their demands 
for better fiscal treatment and 
a greater share of freight, the 
bargemen decided to Intensify 
their protest. 


Western oil consumption falls 3.5%, says energy agency 


BY MAURICE 5AMUELSON 

WESTERN industrialised coun- 
tries used 3.5 per cent less oil 
in foe second quarter this 
year compared with the same 
period a year ago, according to 
the monthly oil report of the 
International Epergy Agency, 
out today. 

The Paris-based agency, con- 
sisting of all members of foe 
Organisation of Economic Co- 
operation and Development 
other than France, expects the 
trend to continue in the third 
quarter, with consumption stay- 


ing at about 3 per cent below 
-the level of foe same period 
last year. 

Since last April, oil sup- 
plies to the non -Comm unis I 
world have been running at an 
estimated 44.2m barrels a day. 

The agency also expects a 
fall of 400,000 barrels a day in 
the output of members of foe 
Organisation of Petroleum Ex- 
porting Countries from foe 
second to the third quarter of 
the year, when it will reach 
14.6m barrels a day. 


At the same time, stocks of 
Oil stored in the OECD area 
were estimated to have been 
raised by about 100,000 b/d in 
foe second and third quarters 
of 1985, with government-held 
stocks rising by 200,000 b/d in 
the same period. 

Nearly hall the fall in Euro- 
pean consumption is accounted 
for by foe ending of foe UK 
miners’ strike which boosted 
fuel oil demand by 400,000 b/d 
in foe third quarter of last 
year. 


Had it not been for the 
miners’ strike, this year’s oil 
consumption by OECD states 
would have been about 2,5 per 
cent below foe same peril*! 3s*t 
year. 

Next year, the IE agency 
projections— based on an as- 
sumed OECD economic growth 
of 2,75 per cent' — envisage yftv 
tually no change in OECD oil 
consumption compared with 
1985. 

Opec countries are estimated 
to have produced about 14m b/d 


in June, 14.4m b/d in July and 
14.6m b/d in August- Although 
Saudi Arabia's crude production 
rose from 2J3nj b/d in June to 
2.6m b/d in July, it declined 
in August to 2L2m b/d. 

Most of the higher Opee crude 
production since June was 
accounted for by higher output 
from Indonesia and fro m 
Nigeria. 

in September, jraq is 
expected to produce more elf 
to fill the new pipeline spur 
from its southern oilfields to the 


Saudi East-Wesf pipeline, bbtit 
because of the Gulf war with 
Iran. 

Among non-Opec oil countries, 
those which belong to foe 
OECD, including the UJS., UK 
and Mexico, are expected he 
produce 17.1m b/d in the third 
quarter compered with J&Sm 
b/d iq the second quarter. 

Eastern Europe &nd ofoer 
Co mm unis t states are estimated 
tp raise their net oH experts by 
200,000 b/d to 141m b/d between 
the second and third quarters. 


Sellafield safeguards face Strasbourg test 


Br PAUL CHEESERIGHT IN BRUSSELS 


BRITISH Nuclear Fuels' key 
corporate aim of maintaining 
public acceptance for its opera- 
tions runs into a severe test 
today when foe European 
Parliament in Strasbourg votes 
on a motion which calls for foe 
temporary closing of its Sella- 
field plant. 

The motion is sponsored by 
Frau Undine-Uta Bloch von 
Blottnitz, a member of foe West 
German Green party elected last 
year and a longstanding cam- 
paigner against nuclear plants. 
Her report on the incidence of 
cancer in the vicinity of Sella- 
field and foe motion wbicb 
springs from it passed through 
the Parliament's environment 


committee on a 19-3 vote. 

She is calling for liquid dis- 
charges of radioactivity from 
Sellafield to be reduced to zero. 
Frau von Blottnitz also wants 
a ban on foe transport of spent 
nuclear fuel elements to Sella- 
field until foe discharges can 
be reduced to zero. The British 
Government should consider 
closing foe plant until it can 
be shown that members of foe 
public are safe. 

Sellafield is foe biggest plant 
for the reprocessing of spent 
nuclear fuel in Europe. Con- 
troversy about its activities 
reached fever pitch in Novem- 
ber 1983 when it was disclosed 
that there had been an acci- 


dental discharge of radioactive 
waste into foe Irish Sea. 

This led to a tightening of 
waste disposal procedures at 
the plant and. last July, a fine 
for BNFL at foe Carlisle Crown 
Court of £10.000. 

At one level, the Strasbourg 
debate is of no consequc-nce. 
There is nothing in foe Euro- 
pean Community treaties which 
gives Parliament, if it accepts 
unchanged Frau von Blottniu's 
motion, foe power to close 
Sellafield. 

However, members or the 
Parliament, BNFL and the 
European Commission are 
aware that the debate would 
have serious r percussions. 


A majority of ITEPs can 
accept nuclear power as a 
component of national electric- 
ity generation programmes. But 
what they cannot be seen to be 
doing is voting in favour of 
radioactivity. 

Among the centre and right 
parties in the Parliament there 
is an additional fear. The 
Greens pick, on Sellafield now, 
their members note, but where 
will they turn their attention 
next? They are likely therefore 
to seek to tone down foe von 
Blottnitz motion so they can 
vote for it without running the 
gauntlet of environmental 
wrath. 

The Socialists, on foe other 


band, are worried about the 
jobs question. It is difficult for 
them to be seen tp be wasting; 
to close down a plant employ- 
ing 10,000 people in an area 
without other visible means of 
support 

Mr Harold Bolter, BNFL's 
director of corporate affairs, 
told a London conference last 
week that maintaining public 
acceptance was the most 
important objective of the 
BNFL corporate plan. 

And BNFL executives argue 
that it would be shortsighted 
to dismiss foe European Parlia- 
ment as of no account. It has 
influence even though that 
influence might be Indirect. 


Certainly the European Cssfe- 
mission treats it with . respect, 
and 4s therefore forced » res- 
pond to the yen fttottnitz 
motion- The indications are text 
it wUl .fljt MPPBt foe motion 
as it etimds, but that Mr Stanley 
Clinton Davis- toe commistoner 
for the -environment; will say 
there is reason to be critical 
of BNFL. 

The problem Is that the chief 
protagonists — Frau von Blottnitz 
and her supporters versus 
BNFL — do not agree ou foe 
facts. One side cites evidence 
to say that cancer levels In foe- 
C umbria area ere abnormally 
high. The other cites evidence 
to say that It is not. 


Yugoslavia 
agrees debt 
plan terms 

By Peter Montagnsn, 
Eu r omar ket! Correspondent 

YUGOSLAVIA HAS agreed 
to accept terms proposed by 
ft? main commercial bank 
creditors for a reschedulin g 
of $3.5Jm in debt 

falling doe between 1985 and 
1968. 

Written confirmation of Its 
acceptance is doe to be con- 
veyed today to Manufacturers 
Hanover to New York, which 
has sited as c hairman of the 
banks’ negotiating committee. 
This will allow the foil pro- 
posals to be amt <mt to more 
than 460 creditor banks later 
this week for their approval. 

Yugoslavia's acceptance o f 
toe deal puts an end to 
deyexal months of antmo 
negotiations which were sus- 
pended temporarily in toe 
spring after a row over the 
interest to be charged by the 

Bankers in New York said 
work would pow commence 
on detailed legal d ocu men t a- 
lion of the rescheduling eon- 
tract as well as on the lengthy 
administrative process @f re- 
conciling records of loans on 
toe hmb» eg fenders with 
those of Yugoslav borrowers. 
The deal toonJd now foe 
ready far stating In eariy 
November and eoold become 
effective in January, 

Under the proposals Yugo- 
slavia fs to pay A marg in 
of 1} per cent over e are- 
currency rates for the re- 
scheduled debt. 


Uruguay to get 
World Bank 

re financing loan 


By Our Euromarkets 
Comapondont 

URUGUAY is to receive a 
rare $ 45 m <£ 33 m) World 
Bank co-financing fe$a from 
its commercial bank creditors 
a* part of a near plan to 

xroduedate J2h» to debt 
fatting due between now and 
the end of 1389, 

The loan and fop ye* 
scheduling were agreed to 
principle on Friday at a 
meeting in New York 
between Sr Ricardo Zerbino. 
Finance Minister, and a group 
■ - leading creditor banks 
chalrod by Citibank, 

The new few in which foe 
World Bank would partici- 
pate alongside commercial 
lenders will go to finance 
energy projects to Uruguay, 
It follows a pattern of 
closer involvement by foe 
World Bank in debt relief 
exercises already set wtfo 
f aflain dng loans for Colom- 
bia and Chile. Bankers say 
World Bank participation is 
needed to encourage the 
Increasing numbers of banks 
reluctant te lend on their 


Citibank said on Friday 
MSgJrt that terms for the 
restoedulftw have still to foe 
negotiated but it is to run for 
Ifiyeaxn w tiU the end of 
19M and repayments will 
hegfo to 1988. 

Vrqgugy. Is understood 

recentty to have agreed 
details of a new economic 
programme with the Inter- 
national Monetary Fond. 


Denktash offer 

TnxWsh-Cyprtot leader Mr 
Riutf Denktash said yesterday 
he was ready for a new sum- 
mit meeting with Mr Spares 
Ksvrtatum, toe GneefcCyprioc 
leaden, without precondition 
to seek a solution to foe 
Cyprus problem, Reuter re- 
ports from Nicosia. 
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Nigeria’s slow debt Competition hots up for Jumbo jet engine orders 


repayments worry 
trade creditors 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BY PATTI WALDMER IN LAGOS 

NIGERIA’S trade creators, - 
who hold several billion dollars 
in ovmrdoe trade debt dating 
from as far back as 1977, are 
becoming increasingly worded 
at the slow pace at which the 
Central Bank of Nigeria Is ap- 
proving such debts for repay- 
ment 

Delays in approving credi- 
tors' rfa %»s are tzndermining 
confidence in Nigeria as a reli- 
able trading partner. At the 
same time, the country has fal- 
len seriously behind in pay- - 
mea ts for current imports j. 
(bankers say delays now aver- * 
age betwen 90 and 120 days), a 
with the result that some in- ri 
ternational hanks are suspend- « 
fog or reducing lines for « 
Nigerian trade. 

After over a year of attempt- s 
mg to reconcile creditors’ a 
claims with submissions from p 
importers and *tia records r 
of commercial banks and a 
the Central Bank, creditors T 
have recently received status & 
report on their claims shows o 
that in many cases up to 70 n 
per cent of claims have been c 
rejected as unreconciled. Sir it 
Geoffrey Howe, the British v 
Foreign Secretary, is expected c 
to raise the 'issue during a tl 
visit to Nigeria ihfa week. f< 

In the 17 - months aiwv> 
Nigeria and the creditors agreed n 
the refinancing of uninsured a 
arrears in April 1984. only some £! 
9800m (£603m) in six-year u 

promissory notes have been a< 


The new military government 
in Nigeria has set np a com- 
mittee to review some $2bn 
In counter trade deal* agreed 
ha principle or signed before 
the August 27 ' coup. 
Importers holding import 
licences issued under a 9500m 
swap deal with France or a 
9200m deal with Austria have 

been instructed to return 
Stefr licences to the 
Commerce Ministry. 


issued to cover such debts, with 
a further in insured debts 
approved for repayment (no 
rescheduling agreement Is yet in 
place for insured debts, so no 
notes have yet been issued). 

Th e Central Bank constantly 
stresses its intention to honour 
all such debts which can be 
proven to be legitimate, and 
Central Bank governor Alhaji 
A. Ahmed, told the Financial 
Times last week that another 
issue of over 9100m in notes 
could be expected later tbli> 
month or early next. He Indi- 
cated that the c ur rent pro- 
longed! reconciliation exerci? 
was aimed at weeding out dupli- 
cates and false rfahns. adding 
that he bad ample evidence of 
forged documents. 

The Central Bank’s rough esti- 
mates of legitimate uninsured 
and insured trade debts is 
$5-3bn, well below banker’s esti- 
mates which put total such debts 
at up to 97bn. 


Developing nations remain 
divided on MFA renewal 


BY 5TEYEN B. BUTLER IN SEOUL 


A MEETING of 2d developing 
nations that export textiles 
adjourned in Seoul on Saturday 
after adopting a communique 
caRiag for f&rtber liberalisation 
of world trade in textiles and 
clothing. 

The ambiguities of the com- 
munique, however, . evidently 
hide continued disagreement 
among the participants over 
how strong a line to adopt in 
their opposition to a renewal 
of the Multi-Fibre Arrangement 
(MFA), which is due to expire 
in July 1988. The MFA governs 
most of the world's trade in 
textiles. 

The . communique, fell for 
short of the unified position 
♦hag was called fin- at the start 
of the five-day meeting. Con- 
sultations on the future of tiie 
world’s tpytiiw -tirade are ex- 
pected to begin soon in Geneva 
and participants bad hoped to 
formulate a negotiating postion 
in Seoul. ' ’ '■ 

Delegates were reluctant to 
discnss their differences, but 
one participant c alle d the 
negotiations on the. final com- 
munique “painful.” Some of 
the larger exporters au ch as 

SHIPPING REPORT 


Korea and Bong Kong have 
softened their opposition to a 
renewal of the MFA recently, 
apparently recognising that the 
EEC and the UE. will insist 
on a renewal in some form. 
The MFA also serves to pre- 
serve market shares for some 
of the larger exporters, which 
are vulnerable to competition 
from cheaper products manu- 
factured in less developed 
nations. 

The long shadow of the 
Jenkins Bill in the TJ.S. hung 
over the meeting. If adopted, 
the Bin would force . many 
participants In the meeting to 
cot bade sharply their exports 
to the UE. "The main thing 
with respect tu the UE- situa- 
tion is to avoid any blanket 
negative statement, that could 
be seized on by the textile 
lobby,” said one delegate. “ We 
have to appear reasonable.” 

“H the. Jenkins Bill is 
adopted,” said an observer to 
the meetings “the MFA would 
end the next day; It could also 
spell the end of GatL” 

The delegates agreed to meet 
again in China in the spring. 


Undisturbed week sees 
tanker market steady 


BY FINANCIAL TIMES REPORTER 


TANKER INQUIRIES continued 
at a reasonable level, with little 
political activity to disturb the 
market in the past week. Gal- 
braith's said that rates for the. 
small, 85,00(Kon tanker, com- 
monly known as the Sanko type, 
were rising following the finan- 
cial difficulties of the Japanese 
shi pping group. A Kuwait- 
Singapore charter for 75,000 
tons of fuel oil went for World- 
scale 65 while a 90,000 ton 
cargo of crude from the Arabian 
Gulf to Port Dickson was 
arranged at Worldscale G2E. 

The Middle East-Gulf area 
continued to be the main area of 
activity although owners’ e fforts 
to raise rates on -the. L^rgs sizes 
did not succeed, A 235,000 ton 
cargo to Japan was set at 
Worldscale 33JZ& Activity. g* 
West Africa was down slightly, 
with Italian charterei|0btaimng 

a 77,000 ton cargo for Worm- 


scale 62 and a 68.000 ton one 
for Worldscale 8L 

Denholm Coates reports 
another disappointing week in 
the dry cargo markets, with no 
sign of further grain purchases 
by Che Soviet Union. 

In the sale and purchase 
market, the British flag products 
tanker, Scottish lion of about 
56,490 tons, built in 1979 in the 
UK, was sold to Greek interests 
for about 94^m, over £lm lower 
th a n the price for which it was 
reported sold to China in July. 

Taiwan shipbreakers remain 
relatively inactive, but so too 
are the shipbuilders. The 
tonnage of ship construction 
permits issued by the Japanese 
Mmistry of Transport in August 
was 631,611 gross tons, 19.2 per 
cent higher than ua July, Dpt 

o per cent lower than in 
August, 1984. 
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LAST WEEK’S repor t that 
Rolls-Royce had lost to Pratt & 
Whitney is a fight to win the 
order for engines for a third 
Boeing 747 Jumbo jet for 
Malaysian Airlines has high- 
lighted the inwwdngTy fierce 
competition for such orders 
world-wide. 

With two earlier Malaysian 
747s using Rolls-Royce RB-211- 
524 engines, the UK company 
had every hope of w inning the 
deal for the third aircraft, but 
was pipped on the post by Pratt 
A Whitney. 

The world aeroengine market 
today is Characterised by a com- 
plex pattern of both competition 
and collaboration, aimed at 
winn ing shares of an estimated 
S57ba (£43bn) of commercial 
jet airliner engine business 
between now and the end of 
this decade. 

The reason for such fierce 
competition to win even the 
engine order in one Jumbo jet 
, is not only that a lot of money 
| is Involved — about $60m includ- 
ing spares for the four engines 
per aircraft— but also that there 
are only a few such orders avail- 
able. 

There are only two long- 
range, wide-bodied Jet airliners 
| now available — the Boeing 747 
S and the McDonnell Douglas 
j DC-10 (the long-range models 
< of the European Airbus are not 

Matra wins 
second U.S. 
export order 

By Plaid Betts In Paris 

MATRA, the French electronics 
and defence group, has followed 
op Its success in winning a 
SlOOm (£75m) order to supply 
Chicago’s O’Hare international 
airport with its automatic 
transport system called VAL 
with a second export order to 
the UE. 

Hie city of Jacksonville in 
Florida has asked the French 
state-controlled company to 
construct a 1 km long stretch 
of Its VAL system. Matra said 
it expects to sign a contract 
with .Jacksonville in the next 
two months. Matra said the deal 
is initially worth 612m, but is 
likely to be the first of a series 
of to be constructed later. 

Matra has been trying to sell 
its unmanned automatic trans- 
port system -in the UE. and in 
other . export markets for the 
past three years. The big break- 
through came at the end of last 
week when it won- the- contract 
to supply O’Hare international 
airport with a 5 km automatic 
transport sy st em to Hnk the air- 
port’s three terminals, the main 
car park and the car hire centre 
by early 1989. The deal was won 
in fierce competition against 
Westtnghouae of the UE. 

The construction of the sys- 
tem will cost 6101m and an 
additional $17m for mainten- 
ance. 

At Jacksonville Matra eventu- 
ally hopes to build an extensive 
automatic transport system 
using Its VAL technology in the 
city similar to the system it has 
built at Lille in northern 
France. The dty of Toulouse in 
south west France has also 
opted for a VAL underground 

system 

Matra is in advanced negotia- 
tions with Orlando in Florida 
to supply a VAL system con- 
necting hotels with Disneyworld 

• AIsthom-Atlantiqu e , the 
French engineering company, 
baa won a RIyai 124m (£25m) 
contract to build a 48-Mw power 
plant near Dubba. in Saudi 
Arabia’s northwestern Tabuk 
region, Reuter reports from 
Riyadh. 

The turnkey project, for 
construction of throe oil-burn- 
ing gas turbines as well as civil 
works and infrastructure, is 
expected to be completed with- 
in 24 months. 

• France has signed an agree- 
ment to supply China with ah 
electronic component research 
centre, Reuter reports from 
Paris. 

The agreement follows the 
award to AIcatel-Thomson. a 
subsidiary of state-owned Ge 
Generate d'Electricite (CGE), 
of a FFr 500m (£42m) contract 
in January to supply 100,000 
lines for the dty of Peking. 

Spain to build oil 
refinery in China 

Spanish Prime Minister Felipe 
Gonzales, on a visit to China, 
said Spain had concluded an 
understanding to building as 
of! refinery worth 6330m 
(£249m) in China’s, south- 
western Fujian Province, Heater 
reports from Peking. 

The turnkey project, to be 
mainly constructed by Tecnicas 
Cen turnon, will be 40 per cent 
backed by Spanish government 
soft-loans, from its Aid Fund 
for Development, Sr Lute 
Velasco, Spanish State Secre- 
tary for Trade, told reporters. 
It will be tiie third largest 
refinery in China. 
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is the same categmy). 

So far this year, Boeing has 
sold only nine 747s (bri ng ing 
total orders to 650, of which 
619 have been delivered), while 
McDonnell Douglas has sold 
three DC-lOs (bringing total 
orders to 437, of which 402 has 
bees delivered). 

Low sales 

While the reequipment tide 
among the airlines is running 
strongly for the smaller short- 
to-medium haul jets, such as 
the Boeing 737 and McDonnell 
Douglas HD-80 series, where 
traffic growth is at its greatest, 
it is flowing very slowly for the 
bigger aircraft, reflected in the 
low sales and low production 
rates of such jets. 

This inturn is because al 
traffic i$ rising world-wide, air- 
line finances are not keeping 
pace, and the big 747s and DC- 
10s are expensive. A Jumbo 
jet costs up to SllOm to buy, 
and at current interest rates, 
over at ten-year period, an air- 
line has. ineffect, to pay over 
5200m for the provilige of buy- 
ing and flying such monsters, in 
SPite of the enormous work 
capacity and revenue they can 
generate. 

The airlines are thus only 
buying the bigger wide-bodied 
jets in small numbers, to top 
up their fleets, as traffic growth 


dictates, or to replace existing 
ageing aircraft. 

Only occasionally will an air- 
line enter the market with a big 
order for large jets — the norm 
now is for orders to come in 
ones or twos at a time, and 
even such deals can involve an 
airline in outlays of over $200m 
to 6300m. 

This means that all the “big 
three” engine builders — Rolls- 
Royce. and General Electric and 
Pratt & Whitney of the UE-'— 
all of whom are offering engines 
of over 50.000 lbs thrust for the 
747 and DC-10, have to fight 
fiercely for every order, with 
highly competitive prices and 
aggressive marketeering. 

Ac one time, once an airline 
had settled on an engine type 
for its fleet, it tended to stay 
with that engine for subsequent 
purchases of the same aircraft. 

This is no longer so, because 
the inducements rival manufac- 
turers offer often make it worth 
the airlines* while to change 
their allegiances. 

What matters is not only 
initial price and availability of 
finances, but also the quality of 
in-service reliability, fuel 
economy over the life of the 
engine, and efficient after-sales 
in-service support. 

In such a fierce market, Rolls- 
Royce has done welL It won 
all the engine orders for the 
Lockheed TriStar, with its 


initial RB-213. and although that 
airliner is now out of pro- 
duction, it is still flying in 
quantity, generating substantial 
business in engine spares 

Rolls-Royce has no part of the 
current McDonnell Douglas 
DC-10, which is left to GE and 
Pratt & Whitney, but it is very 
much in the battle for engine 
orders for the 747, where it has 
done better than many people 
may realise. 

Out of the 650 747s ordered 
to date, Rolls-Royce has won 
the engine deals on 61 aircraft; 
of Which 40 have been 
delivered. This is good, 
especially when it is remem- 
bered that the RB-21Z-524 ver- 
sion of the engine was not cer- 
tificated until 1977, by which 
time Boeing had already sold 

world-wide 324 aircraft, all with 
either GE or Pratt & 'Whitney 
power plants. 

To have won one-fifth of the 
subsequent 747 sales is highly 
creditable, and the UK com- 
pany is building on this record. 
The latest available version of 
the 747, the Series 300 
Stretched Upper Deck (SUD) 
model, has so far sold 52 sir- 
craft. of which 16, or dose to 
one- third, have Rolls-Royce 
RB-2 11-524 engines. 

Some time ago, it devised 
what it calls the “upgrade” 
model of Che RB-211-524D4 


engine, to give improved fuel 
economy, and this has already 
had some success in world mar- 
kets. 

Earlier this year, Rolls-Royce 
went further, announcing two 
new variants of the RB-211- 
524D4— the D4C and DID 
models, which will lift the 
thrust of tiie engine from the 
current 53.000 lbs to 54,500 lbs 
and then to 56,000 lbs respec- 
tively, entering service in early 
1957 and 1988, giving further 
progressive improvements in 
fuel consumption. 

These engines will be avail- 
able as complete units in their 
own right to new customers, but 
for existing customers who also 
warn to set the benefit of the 
improvements, Rolls-Royce will 
be offering modification kits, to 
enable the existing earlier 
engines to be updated as they 
come in for normal maimen- 


Older engines 


This will save those existing 
customer airlines substantial 
stuns of cash, by obviating the 
need for them to trade in older 
engines for the unproved ver- 
sions. 

Rolls-Royce will also be bid- 
ding with the RB-211 524 im- 
proved engines in competition 
with GE and Pratt Js Whitney 
for the power-plant deals for 


any airlines buying the latest 
version of the 747, the Series 
400, now on offer from Boeing 
but awaiting launch customers. 

This will be a heavier 747. 
with the same stretched upper 
deck as the Senes 300, but 
with considerably greater 
range (over 7,000 nautical 
miles), making far longer non- 
stop journeys possible, such 
as Tokvo to London, or Siuga- 
poxp to London westbound 
against prevailing headwinds. 

Rolls-Royce will also have a 
stake in any high-thrust en- 
gines that GE might sell in 
these bigger new 747s. for un- 
der an agreement with GE. it 
undertakes some work on that 
company’s CF6-80C2, in return 
for GE having a share on 
Rolls-Royce’s smaller version of 
the RB-211, the 535E4 model 
used in the short-1 o-medlum 

range Boeing 757 twin-engined 

airliner. 

Rolls-Royce Is also keeping a 
close watch on the forthcom- 
ing McDonnell Douglas MD-11. 
tri-jet airliner. Intended as a 
replacement for the DC-10 on 
medium to long ranges, as a 
rival to the 747. 

Although it has never yet 
powered the DC-10, it believes 
that with its latest versions of 
the RB-211-524D4 it stands a 
good chance of winning orders 
on th 
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Of course you know about the 
oil But there are many more 
qpportunities here, in Saudi 
Arabia, just waiting to be 
tapped. 

Take petrochemicals, for 
example. Saudi Arabia is one 
of the leading suppliers of 
petrochemicals to the world. 

So it stands to reason that if 
the refining process is per- 
formed at the source, the result 
is found to be higher quality, 
increased reliability, and 
highly competitive prices. Such 


is the logic behind the creation 
qf SABIC (Saudi Basic Indus- 
tries Corporation). 

Using the most advanced 
technologies, providing a 
highly trained, highly moti- 
vated work force and working 
with the help and cooperation 
of a number of major corpora- 
tions horn a host of nations, 
SABIC is rapidly becoming a 
world-class supplier in the 
petrochemicals industry. 

We offer the purchaser of 
petrochemicals an entire spec- 
trum of commercial benefits. 


And we can offer the prospec- 
tive partner an opportunity to 
work with an international 
phenomenon-helping to 
develop a nation, as well as a 
healthy profit picture. 




World Class PetrochemiGals. 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
EQ Box 5101, Riyadh 11422, Saudi Arabia 
Telex: 201177 SABICSJ 







C OMMODITY prices in ujs. aouars nave 
fallen by nearly 30 per cent since their 
peak i n 19S0. However, for European 


buyers of commodities prices are now 40 per 
cent higher than the 1980 average because of 
- the dollar's strength although in the past 12 
months commodity prices in terms of the 
European Currency Unit (ECU) have f allen 
by about 6 per cent 

Dollar-based prices rose slightly between 
1982 and 1984 with the upturn in worid 
economic growth which led to a run dow n of 
stocks of basic commodities used by industry 
and pushed consumption slightly ahead of pro- 
duction. As the world recovery slowed in 1984, 
prices fell back. 

Demand has failed to grow in line with that 
experienced in previous recoveries so that 
productive capacity greatly exceeds demand. 

Industries have become more efficient users 
of raw materials; technological changes have 
brought about switches from traditional base 
metals, and together with scientific develop- 
ments they have boosted the output of agricul- 
tural crops. The weakening relationship 
between economic growth and demand for 
basic materials is demonstrated by the figures 
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Production capacity outpaces world demand 
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The growth in industrial production for the 
seven major industrial countries when 
weighted by GNP showed similar rates of 
growth in both recoveries. 

However, when weighted by commodity 
import shares (which give greater weight to 
the European countries) the rise in industrial 
production in the 1983/84 recovery was only 
70 per cent of that In the 1976/77 recovery. 

Looking at price trends since 1970. dollar 
prices have risen by about 100 per cent but 
have fallen 30 per cent in real terms. Copper 
prices reflect the average change having 
doubled over this period. Sugar prices have 
risen only by 25 per cent whereas coffee prices 
have increased by 400 per cent. 

Coffee production has risen by 65 per cent 
since the 1976 trough of 56m bags to over 90m 
bags in 1983/84, with Brazil pushing its produc- 


tion up to an estimated 30m bags in 1984/S5. 

Wheat production has reached record levels 
of over 500m tonnes. 

Among metals, production trends have 
looked dismal with copper production static 
and production of tin falling from 205,000 
tonnes in 1981 to 163,000 tonnes in 1984. 

The oil markets have also been in the 
doldrums^ 

Spot oil prices have fallen from the hi ah of 
around 840 per barrel reached in 1979/80 to 
$27 per barrel. Four factors have combined 
to push them down. These are a fall in demand 
for energy, substitution of other fuels for on. 
growth in non-Opec production ana the 
strength of the U.S. dollar. 

Production has fallen from 51.4m b/d to 
43 Jhn b/d in 1984 with Opec production falling 


even more dramatically from 31m b/d to 
18m b/d. 

Most major debtors among the developing 
countries are still dependant an commodity 
exports, often on one commodity. 

In 1984 Venezuela depended on oil for 90 
per cent of its exports. Oil accounted for 70 
per cent of Mexico’s exports and 55 per cent 
of exports from Indonesia. 

Chile has reduced its dependence on copper 
from 84 per cent of exports in 1966, but it 
still accounts for 43 per cent of exports. 

Malaysia has a wide range of commodity 
exports. Although it has reduced substantially 
its dependence on rubber and tin, its depend- 
ence on oil has risen so that overall it has a 
greater dependence on these three commodi- 
ties now than it did in 1966. 
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PRICES (end year) 


for steel consumption per unit of gross dom- 
estic product (GDP) which has declined to 60 
per cent of its 1970 value. 

One important feature affecting demand in 
the recent recovery (1983/84) compared with 
the previous recovery (1976/77) is the sluggish 
economic growth in Europe which Imports 
about half of the total imports of primary 
commodities. In the 1976/77 recovery economic 
growth in Europe was broadly similar to that 
in the U.S., whereas in the 1983/84 recovery it 
was about one-third of that for the U.S. 

In its latest World Economic Outlook the 
International Monetary Fund has analysed 
commodity price trends over the period of 
these two recoveries with the following results. 



Copper 

Sugar 

Coffee 

Cocoa 

When 


£/tonne 

S/ tonne 

£/ tonne 

E/tonna 

S/bnshel 

1968 

459 

37 

249 

209 

179 

1967 

530 

65 

339 

260 

1.71 

1968 

506 

7S 

275 

441 

199 

1963 

880 

74 

338 

341 

149 

1979 

<32 

106 

385 

280 

1*48 

1971 

<11 

178 

350 

187 

1.68 

1972 

481 

229 

397 

320 

1J90 

1973 

868 

314 

483 

641 

3JB1 

197* 

636 

960 

467 

606 

US 

1975 

680 

340 

807 

716 

4.06 

197B 

789 

233 

2JSM 

1*806 

3.82 

1977 

633 

248 

1.642 

1.595 

2JB1 

1878 

773 

22* 

1.238 

2.007 

3.48 

1979 

1,002 

406 

1,560 

1.463 

4J6 

I960 

789 

696 

1,045 

937 

4.70 

1881 

878 

343 

1.123 

1.164 

4.78 

1982 

S3 

196 

1.490 

1.136 

4J8 

1883 

982 

22* 

1.829 

1,972 

4.28 

198* 

1.143 

138 

2^80 

1,881 

4.15 

1985* 

1,02* 

132 

1.749 

1.729 

3.65 

* Mid-year. 
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BRAZIL 

CHILE 

MEXICO 

VENEZUALA 

INDONESIA 

MALAYSIA 

NIGERIA 


cha* 
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Unooimi 

Indonesia 

Malaysia 


Ngorfa 

Phffipptnaa 


Vtnwuth 

Thailand 



1968 

1976 

196* 

Capper 

sen 

SBL9 

<3,4 

Coffee 

«u 

560 

520 

Petrpteon 

300 

70 Jt 

53.0 

Rubber 

3U 

230 

M 

Tip 

20.6 

113 

3JJ 

Palm oil 

11 

9.1 

11.7 

Petroleum 

2.7 

T3LO 

2U 

Petroleum 

3 Jr 

15.7 

67 JB 

Petroleum 

XLO 

SU 

muz 

Cocoa 

M 

3A 

•24 

Soger 

18.1 

169 

8.1 

Coconut 

333 

190 

-RL3 

Petroleum 

82.3 

M2 

914 

Rice 

28L4 

WL 

1*8 

Tapioca 

44 

124 

9.5 

Rubber 

1X2 

8 JT 

IA 


Worid 
EEC 
USSR 
N America 
Asia 


1981 

1982 

1983 

1984 

4S3 

*82 

486 

508 

54 

60 

68 

7B 

80 

85 

ao 

78 

104 

107 

97 

95 

141 

150 

-161 

172 


COLUMBIA 7 

- (A1LAND 7 

Sourer Morgan Guaranty 


Source; International Wheat Council 
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COMMODITY PRICES and industrial production 
72-77 Price Cycle 78-84 Price Cycle 


Australia 
N. America 
EEC 


EXPORTS OF WHEAT AND FLOUR 
mUUoa Sonata 

1979-80 1880-81 1981-82 1882-83 198X84 
ISA 11.1 T1A 8J5 1U 
52 SB SZ 60 a 

10-3 12.7 TAP 14.1 TSXI 

Source: International Whan Cooucff 
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•Muri-a; tba Economist 


Source; IMP 


Commentary by Our Economics 
Staff; data analysis by Financial 
Times Statistics Unit; charts 
and graphs by Financial Times 
Graphics Department. 
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Malaysia 

Indonesia 

Bolivia 
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Source: World Metal Statistics 


Source: Worid Metat Statistics 
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No one asks you to go- 
this far and yet, %£* 
in business, you must 
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America. More 
peopletaclaii 
theirfarnilies 
world aiSv/h 


XXakmg a profit Is die nlrimme objective 
XYl of any dynamic businessman. Bat it 


JLWX of any dynamic businessman. Bat it 
is nor the only one! Personal achievement is 
also a driving force: improving efficiency, 
negotiating a contract, overtaking competi- 
tors, developing new markets, earning the 
confidence of customers. 

Since you seek personal achievement in bu- 
siness, Bank Brussels Lambert can help you 
by smooching the way and many 

of the obstacles. 

Our international network radiates out of 
Brussels, headquarters of the European 
Common Market, and covers the world’s 
key business and financial miters. Conse- 
quently, we have both the size and locations 
to handle the lull range of your commercial 
needs. Yet we are still small enough to be 
quick, flexible, responsive and personal. Be- 
cause we know that banking is as much a 
matter of people as it is of mone% lei us put 
our experience and expertise at your dis- 
posal. 
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W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258,000-acre Forbes Trinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
bik ing and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothill s and 


ML Banking in Australia 


Our BBL offices ia Melbourne sad Sydney pro- 
vide yu with firsndass banking services. 

For firnhrr i nfi irm ari nn, please contact: 

Ion Urban. Chief Eseonive 

RRT. AiwiahliwMiwI 

Bo. Bck 276, Coffins Street 

ADS - Melbourne 3000 Viccoria 

TH. : (S-3) 623983 -Fax: (S-3) 6L2657 

Tefcx: (PJ1) 36877 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of US Route 160 . . . the 
Navajo Trail. Its town is historic Fort Gar- 
land, the last command of Kit Carson. 

For as little as $4,500 total cash price you 
can purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money-back and exchange 
privileges backed by Forbes Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 


I 


Five orrfiore 
acraof tttfstond 
can be;yours. 
Easy credit -Ji 
termsavaJlabte. 


For complete de- 
tails on this won- 
derful opportunity, 
without obligation, 
please fill in and 
mail coupon today. 


FORBES EUROPE 


SANGRE DE CRISTO RANCHES INC. 
P.O. BOX 8S 
LONDON SW113UT 
ENGLAND 




BBL Bank Brussels Lambert 

24, Arcane Maoris - 1050 Bntsseb - Phone: 9ZZL11 


Obtain the Property Report required by Ftfaral law and 
read It before signing anything No Federal agency ha: 
judged the merits or value, if any, of mis property. 
Equal Credit and Housing Opportunity 


BBL is present in Anstofio, France, Great Britain. Xbfo 
Jap an. Span, Singapore, Swkzedaad, tbe linked States, 



tHBfCHQDdriMiiBBtlH* 
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Treasury reopens battle ™ i, i y . on 

r M '**/ S. Afnca 

lor 3% pay squeeze 


BY MAX WHJONSON AMO DAVID BRINDUE 


MR JOHN MficGREGOR, the Trea- 
sury’s new Chief Secretory, win this 
week open the battle to cut public 
spending plans for w«t. year to a 
target based on Civil Servi ce pay in- 
creases of only 3 per cent 

He is faced with plans from de- 
partments which, add up to some 
£4bn more than the Q39bn overall 
target agreed by the Cabinet earlier 
this summer. This mold allow no 
real increase on the ass u mption 
that inflation next year is 416 per 
cent 

One of the most important rea- 
sons for the extra spending bids is 
that the inflation rate and corre- 
sponding wage pressures have been 

higher than expected. 

The 3 par cent "pay factor'’ for 
1989-87 will be seen by many as be- 
ing a fierce squeeze. It will be the 
third successive year in which the 
pay factor has been held at 3 per 
cent, while in 1918-84 it was only 3& 
percent 

In the current year, the 3 per cent 
factor co ntr asts embarrassingly 
with an annual inflation rate which 
climbed to 7 per cent by midsum- 
mer, and is likely to be no lower 
than 5 per cent by Christmas. 

The Treasury has been, able to 
claim that settlements - mostly in 
the 414 par cent to K4 per cent range 
- have not breached public sector 
wuati li m it s , because departments 


have been able to find offsetting 
savings: 

The limits still squeezed depart- 
ments’ room - for manoeuvre and 
contributed to the City’s belief at 
the turn of thfo year that public 
spending targets had become un- 
realistic. In response, Mr Nigel 
Lawson, the Chancellor, was forced 
to add an extra EZbn to his reserve 
for this year and next 

For 2986-87, the Treasury will try 
to downplay tie significance of its 3 
per cent pay factor, by rolling it up 
into general targets for current 
spending for pacfr dopaTtmornf ht>h 
avoiding any separate announce- 
ment on Civil Service pay. 

Nevertheless, pay represents 
about 70 per cent of current spend- 
ing, so that assumptions about set- 
t l e ment s for next year are of major 
im port a nce to the whole public 
spending strategy. 

This partly w* pi»iTnc the Chancel- 
lor’s dec isi o n to keep HE interest 
rates at very high levels throughout 
this summer, in spite of protests 
from ind u strialists font he has 
pushed sterling to uncompetitive 
levels. 

He is anxious to bring the infla- 
tion rate down fast enough to be 
ab l e to hold public spending on tar- 
get Only then win he have a chance 
of delivering the promised tax cuts 
before the next election. 


The for the pnMfe 
sector pay round is likely to be set 
by the degree of success of three 
sets of negotiations in the coming 


Social Democratic Party conference Issue of 

Liberal leader wins ovation for identity 
‘equal partnership 9 of Alliance comes to 
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defended ‘equal partnership 9 of Alliance 

Inr Owon byivorowen 

Uy SOCIAL DEMOCRATS gave Mr over the past year, even when they dared: "Let each of us be proud 
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In the C5v3 Service, Treasury of- 
ficials and union leaders are to dis- 
cuss the possibility of a limited 
form of pay determination, involv- 
ing a survey of Outside pay move- 
ments as toe first step is restoring 
a long-term pay system for 500,000 
white collar staff. 

In local government, employers 
are considering a substantial offer 
which would result In a settlement 
above the inflation rate to avert the 
threat of industrial action by almost 
fl mfflirm manna! 

Employers of the 440,000 teachers 
in England and Wales are expected 
to try to resolve their seven-month 
dispute with a phased offer likely to 
add 8 per cent to the pay b£Q by the 
end of the year. 

The TUC has been planning a 
broad thrust on public service pay 
this winter in the belief that one 
bargaining group alone is unlikely 
to achieve a significant break- 
through. 

It has proved difficult to co-ordi- 
nate disparate interests and claims. 
HtmHh workers, for nwmpfe are 
too cowed by the threat of privatisa- 
tion to show militancy. 


Kinnock faces NUM setback 


BY JOHN HUNT 

MR NEIL KINNOCK, the Labour 
leader, faces the possibility o£ an 
ambanwatog defeat at tbs Labour 
Party animal conference over the 
National Union of Mineworkers* de- 
mand for the reimbursement of 
fines imposed during' the pit strike 
and a review of the cases of miners 
sacked during the dispute. 

This became clear with the publi- 
cation over the weekend of toe 
agenda for the conference, which 
takes place in three weeks’ time- - 

The NUM resolution, which was 
approved by toe Trades Union Con- 
gress last week against toe wishes 
of Mr Kinnock, is to be raised again 
at toe conference. 

It has heavy backing from the 
constituency parties winch indi- 
cates that it could be passed by the 
two thirds majority ne c essary to 
commit a future Labour govern- 
ment to hzqdementiL 


Mr Kinnock still hopes to avert 
such u rebuff to his authority, 
winch would also be damaging to 
Labour's electoral prospects. He 
will be holding private talks with 
mrirwi leaders over the tunrt three 
weeks in the hope of winning their 
Kunifing for some form of compro- 
mise resolution. 

Sources cfose to Mr Kinnock be- 
lieve there is still a chance of re- 
placing tile NUM nwtiwi , aKhftng h 
they admit there is a wave of sym- 
pathy for the nunere and toot many 
of the big unions are prepared to 
vote tar the NUM resolution, as 
they did at the TUC 

Mr Kinno ck remains adamantly 
opposed to any attempt to overrule 
the courts by retrospective legisla- 
tion. 

Mr Ron Todd, general secretary 
of the Transport and General Work- 


ers, is a key figure in the controver- 
sy. 

Mr Kumock will be seeking talks 
with him in an attempt to get the 
massive voting strength .of his 
union - the country’s biggest - be- 

Labour's national executive com- 
mittee may wisn try to initiate a 
com pr o mi se. It may consider a mo- 
tion proposing a review of the crim- 
inal charges, the reinstatement of 
Mrlnj m in er s but rating out the 
repayment of fines. 

On the agenda nearly all the 43 
medians and amendments from con- 
stituency parties on the subject sup- 
port the miners. 

Other resolutions call far toe Lon- 
don clearing banks to be taken into 
public ownership and for the rena- 
tionalisatkm of Britoil and British 
Telecom. 


• By Andrew Taylor 

DR DAVID OWEN stoutly defended 
SDP policy on South Africa against 
criticism from foe delegates that it 
was too soft, in the opening debate 
of the conference. 

He strongly criticised toe Conser- 
vative Government for failing to 
take aT| y action over the crisis in 
South Africa and appealed to lies 
Margaret Thatcher, toe Prime Min- 
ister, not to use Briton’s veto at the 
United Nations to block economic 
sanctions against South Africa. 

Dr Owen told the conference that 
party policy, which calls for a ban 
on new loans and investment, was 
not a soft option and would put 
strong press ur e on the South Afri- 
can Government 

He rejected calls from delegates, 
including Mr Parry MHohel l. chair- 
man of United Leasing, that the 
party should back calls far a 
complete dis in v estm ent by British 

wwnpimitty in South Africa. 

Dr Owen said that di sinvestmen t 
would hit those good companies 
which were “fighting against the 
ffflwP Hhwflni from w rtfazn, 
upon b lp^k trade nninnicm [ insist- 
ing upon paying proper wages and 
insisting upon training black 
technicians. 

“We ngftd that, as far as 

p^ciWo_ do not TnaifA the lot of the 
blacks any harder and change that 
hum a possibility of being imple- 
mented,” said Dr Owen. He called 
for the European code of practice 
{wnm raiTig com panies rtowtiwg with 
South Africa to be strengthened 
and given statutory backing. 

Dr Owan criticised Switzerland 
far persistently (heating on any 
action against South Africa. 

mid that t he UK Gover nm e nt , 
through a combination of lethargy 
and inactivity, bad been content to 
abandon Britain's leading role in at- 
tempting to **nd apartheid and had 
allowed President Ronald Reagan 
to monopolise British policy. 

Sir David Scott, a fanner British 
ambassador to South Africa, said 
that, a complete trade embargo on 
South Africa would be extremely 
damaging to Britain. 

“The volume of our exports is 
such that between 70,000 and 
100,000 jobs are dependent on trade 
with South Africa, 5 ' he said. Tf we 
put these jobs at risk, we should be 
behaving irresponsibly.” . 


BY IVOR OWEN 

SOCIAL DEMOCRATS gave Mr 
David Steel, the Liberal leader, a 
standing ovation at their conver- 
ence, In Torquay, south England, 
yesterday when he rebuked a lead- 
ing member of his own party far 
publicly questioning toe effective- 
ness of the Alliance between the 
two parties. 

Tension in toe SDP ranks eased 
as Mr Steed applied a mixture of 
mockery and reproof to distance 
himself from critical comments 
mHdp by Mr William Wallace, who 
is vice-chairman of the liberal Par- 
ty’s standing committee on policy, 
and testified afresh to the success 
of his working relationship with Dr 
David Owen, leader of toe Social 
Democrats. 

In condhatay tones, Mr Steel re- 
called the fate of a Scottish patriot 
known as the Wallace who was 
hung, drawn and quartered, with 
the various segments of bis corpse 
displayed in different parts of the 
country to deter others. 

As the Social Democrats percep- 
tively warmed towards him, Mr 
Steel joked, “History, I am told, re- 
peats itsetf." 

He added; “I have been tempted 
but, as usual, your leader has re- 
strained me and pointed out that 
none of the that happened to 
the Wallace is Alliance policy." 

Mr Steel emphasised that be and 
Dr Owen had been working togeth- 
er in growing mutual confidence 


over toe past year, even when they 
bad been hundreds of miles and 
s o m e times continents apart 
He claimed that most members of 
the two parties had achieved a simi- 
larly harmonious relationship and 
said this had been, reflected in the 
electoral advances made by Alli- 
ance candidates, particularly in lo- 
cal govenunent 

To cheers, Mr Steel warned, “Onr 
enemies wifi be constantly out to di- 
vide us - we must provide them 
with no opportunities to do so." 

He described the Alliance as “two 
parties bonded together by common 
objectives and united values. 

"We are a partnership of equals, 
but that does not mean that we 
have to pretend to be identical 
when we are not" 

Mr Steel forcefully made dear 
his disapproval of the suggestion 
made by Mr Wallace that the expe- 
rience of office gained by Dr Owen 
and other members of the SDP 
when they were Labour ministers 
was a declining asset 
He said the SDP brought to the 
Alliance a leader and a team of 
leaders with great ministerial expe- 
rience - That is something that the 
liberal Party obviously does not 
possess.” The liberal Party contrib- 
uted a grass-roots phalanx of 2,500 
councilors built up over a period of 
20 years - an attribute which the 
SDP obviously did not possess. 

To further cheers, Mr Steel de- 


Social ownership move Cal J 1 for . m ° r 

. , i .. . , r trade umoms 

by local activists fails to ^ 
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dared: "Let each of os be proud of 
our assets which we contribute to 
our common purpose.” 

He on SDP and liberal 
Party members to show that tbe Al- 
liance was and would remain perm- 
anent, strong and indivisi ble both 
before alter the next election. 

Mr Steel also played down the 
differences between the defence, 
policy of the SDP in relation to Brit- 
ain's nuclear deterrent and that ad- 
vocated by some sections of the Lib- 
eral Party. 

He insisted that the two parties 
were agreed on the basic essentials 
of defence policy, and argued that 
where differences had arises, they 
wens in areas which would undergo 
considerable change over the next 
two years. 

"We are therefore wise to discuss 
thpm rationally and calmly when 
the international scenario is con- 
stantly shifting.” 

Mr Steel underlined toe impor- 
tance of Alliance 
its nerve and sense of purpose, and 
forecast that it would prove to be as 
“unstoppable as the tide coining in.” 

Looking forward with confidence 
to the next general election he said, 
"171616 is no limit to what we can 
achieve then, save the limits we put 
upon ourselves." 

Liiteial wnnmwit, Page IB 

Call for more 
trade unionists 


RANK AND FILE activists failed in 
a series of attempts to take the SDP 
closer to accepting the need for new 
forms of "social ownership” to 
bridge the divide between the pub- 
lic and private sectors of the 
economy. 

The party managers won massive 
support far their refusal to allow 
the issue to be discussed by toe 
council of social democracy - one of 
tile party's two polkymaking 
bodies. 

During a debate, there was 
strong criticism cl the concept of a 
“citizen's trust’ - able to hold 
shares in both public and private 
sector enterprises on behalf of all 
adult citizens, who would be en- 
titled to receive dividends an their 
equitable share in the economy. 


Mr David Saissbury, toe chief 
platform speaker, argued that any 
policy seeking to promote a mea- 
sure of redistribution of wealth 
could best be achieved through the 
taxatio n and social security 


He made it dear that, when the 
party finally produced its policy for 
encouraging wider share owner- 
ship.^ wm Hkdy to contam propos- 
als for boosting employee share- 
ownership ndnwneg, and to facili- 
tate management buyouts in appro- 
priate cases. 

Another speaker, Miss Sara Wig- 
gtesworth, warned against adopting 
measures which made those rich 
enough to buy shares even richer at 
the taxpayer’s expense. 


SOCIAL DEMOCRATIC Party lead- 
ers led applause in support of calls 
for a drive to attract more trade 
unionists into the party. 

Complaints from the conference 
floor that the party's public image 
was one of a comfortable middle- 
class nnd management-oriented or- 
ganisation were strongly endorsed 
by the bulk of the members of toe 
council of social democracy who at- 
tended the debate. 

A motion authorising two mem- 
bers of the Association of Social 
Democratic Trade Unionists to be 
cn-qpted on to the council was over- 
whelmingly approved. 

Mrs Shirley Williams, the party 
president, commented: "The plat- 
form is delighted." 


By Our PoOttad Editor 

DR DAVID Owen, the SDP leader, 
is sensitive about being labelled. 

After a heated debate at the party's 
national committee on Friday, he 
said that be deeply resented talk 
about being a “sub-Thatcberite.” 
It “stuck in his craw.” Yesterday, 
at a press conference, he argued 
that Social Democrats “increas- 
ingly dislike being labelled back 
to Labour or Tory origins, or left 
and right 

“We are social democrats and stick 
to that.” 

His defensiveness follows a com- 
ment by Mr Roy Jenkins, his 
predecessor, that “post-Thatcher 
the country will not want a sub- 

Thatcherite alternative," as weR 
as a warning by Mrs Shirley Wil- 
liams, the party president, that 
the social market economy was 
not well understood by toe pub- 
lic. She preferred the term 
“mixed economy.” 

The issue of the SOP’S identity has 
been brought to the fare by a mo- 
tion from the Stevenage area to 
be debated tomorrow. It calls for 
a confirmation of the SOP’S origi- 
nal objective “to become, on the 
centre left of politics, the eventu- 
al main challenger to the Conser- 
vatives, taking over many of the 
traditional values (and voters) of 
the Labour Party/ 

This motion annoyed some party 
leaders, although the question 
cannot be seen merely in terms 
of left versus right There are two 
aspects. 

First, some SDP activists and lead- 
ers are worried that Dr Owen has 
put too much emphasis on mar- 
ket forces, which Mrs Williams 
feels is not appealing to the poor 
in inww cities, and that insuffi- 
cient attention has been put on 
human rights, race relations and 
redistribution of income and 
wealth. 

Second, there are a number of lead- 
ing Social Democrats who dislike 
talking in left-right terms and 
who believe that the SDP should 
get away from thinking about old 
Labour Party values. 

Dr Owen regards the whole debate 
as too introspective. He believes 
that toe turn “social market 
economy,” derived from the Bad 
Godesbezg pro gram me of the 
West German SPD, shows the 
need for the UK to be competi- 
tive. 











0-50 km/h very slowly. 
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0-50 km/h very quickly. 


We hope you’ll never see a long queue 
at an Avis rental desk. Not that we don’t like 

being popular. We do. 

Which is why we*ve introduced ways 
of getting you into your car faster than 
anyone else. 


Our Avis Express Card for instance. 
All those tedious questions you’re usually 
asked are encoded on a magnetic strip. 

When we run it through one of our 
computer terminals your rental agreement 
is printed automatically 


But it’s not just our speed that’s made wide computer link 
us the largest rental company throughout rental. 

Europe, Africa and the Middle East. (Around But we also owe a lot 

the world we’re represented in 126 countries to those three old-fashioned 
and more than 1100 airports.) words. IjMTgL 

We may have the only direct world- We try harder. P"H 1 
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BASE LENDING RATES 


A-BJN. Bank 111% ■ 

Allied Dunbar & Co — 114% 
Allied Irish Bank 111% ■ 
American Eatress Bit, Uj% 
Henry Ansbacber ...... 111% 

Amro Bank ... 1IJ% 

Associates Cap. Corp. 12 % 
Banco de Bilbao —« 131% 
Bank Bapoallm ..... 11)% 

BCCI «-* 111% 

Bank or Ireland 1U% H 
Bank or Cyprus »».«. 111 % 1 

Bank of India 111% 

Bank of Scotland 111% 
Banque Beige Ltd. — 111% 
Barclays Bank .... — 11*% 
Beneficial Trust Ltd-. 121% 
Brit. Bank of Mid. East 111% 

I Brown Shipley 111% 

CL Bank Nederland... 111% 
Canada Permanent *— 111% 

Cayxer Ltd. 131% 

Cedar Holdings ......... 12 % 

I Charterhouse Japhet... 111% 
Choolaztons** ■ 

Citibank NA 111% 

Citibank Savings 1121% 

City Merchants Bank 11*% 

Clydesdale Bank 111% 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East _ 111% 
Consolidated Credits ... 111% 
Continental Trust Ltd. ll}% 
Co-operative Bank 111% 
The Cyprus Popular Bk. 11*% 

Demean Lawrie — 111% 

E. T. Trust — ..... 12 % “ 

Exeter Trust Ltd. .... 12 % 
Financial A Gen. Sed. 11*% 
First Nat. Fin. Corp. ... 33 % * 
First Nab Sets. Ltd. ... Is % . 

I Robert Fleming & Cd. 111% 1 
Robert Fraser & Ptos. 121% * 
Grindlays Bank .41I{% - 

I Guinness Mahon 111% S 


■ Hambros Bank 111% 

Heritable & Gen. Trust 111 % 

■ Hill Samuel ..... 5111 % 

a Ho&re & Co. 111% 

Hongkong & Shanghai 111% 
Johnson Matthey filers. lll% 
Knowsley & Co. Ltd. .. 12 % 

Lloyds Bank U3% 

Edward Manson Sc Co. 121% 
MeghraJ & Sons Ltd_ 111% 
Midland Bank ......... 111 % 

I Morgan Grenfell 111% 

Mount Credit Corp. Ltd. Uj% 
National Bk. of Kuwait 111% 
National Girobank .... Uj% 
National Westminster ill % 
Northern Bank Ltd. 11J% 
Norwich Gen. Trust 111% 

People’s Trust 12 j% 

FK Finans. Inti. (UK) 12 % 
Provincial Trust LtdL— 121% 
BL Raphael & Sous .. 111 % 
Koxburgbe Guarantee 12 % 
Royal Bank of Scotland ill% 
Royal Trust Co. Canada 111% 
a J. Henry Schroder W&gg 114 % 
|ggdard Chartered 

Trustee Savings Bank Ul% 
United Bank of Kuwait 114% 
United Mizrahi Bank... HJ% 
Westpec Banking Corp: 111% 
Whlteaway Laidlaw .. 12 % 
WUUams & Glyn’s ... 111 % 
Yorkshire Bank 111% 

I Member* of On Accepting Houma 
ComnltM. 

7-day da Drafts 8J0DX. 1 month 
8 50%. Top Tier — E2.BOO+ at a 
nonSkiy notice It 25%. At dan 
whan £ 10 . 000 + remains dopoalud. 

dapoalta CljQOO and ovar 
8% groas. 

21^aV deposits aver £1.000 

Mortgage bam rate. 

’"sen Provincial Trust Ltd. 

Demand dapoalta 8%. 


Contracts and Tenders 



POST AND TELECOMMUNICATIONS 
CORPORATION 

TELECOMMUNICATIONS DEVELOPMENT PROJECT 

PREQUAU H CATION OF CONTRACTORS 
GENERAL PROCURMENT NOTICE SJ.D. No 2 

With th* authority of the Gdvern merit of Zimbabwe the Posts and Tale* 
communication* Corporation (PTC) ha* negotiated with the Saudi Fund 
tar Development for astiauncs In (inancrnB part of Its programme fgr the 
development of the telecomm unication* network. Procurement of the follow- 
ing separata itema will be subject to the terms and conditions of tha 
Fund’s agreement. 

Item I: -Capper covered sttidl wife, ndmihil diameter Z64 mtrt 
Quantity: 1 200 000 kg; 

Item 2: Multi channel subscriber terrier tyttem* 

Quantity: 300 systems; 

Item 3: Open wire rural carrier systems 
Quantity: 80 systems; 

Item 4: Four channel UHF radio telephdne systems 
Quantity: 80 systems: 

Applications lor preq unification are Invited from suitably qualified con- 
tractors who are not subject to the boycott fegulatforfe of the League of 
Arab State* or to the regulations in force in the Kingdom of Saudi Arabia 
for the supply of project material and equipment, ^qualification will be 

determined on til* Mali of— 

(I) experience and past perform wren on similar contracts: 

(ii) capabilities with respect to personnel, equipment and plant: 
and 

(ii!) financial position. 

Any special requirements and conditions by the Saudi Fund for Davelop- 
mant will also be taken into consideration. 

The name of the manufacturer of tka equipment to be offered should be 
advised, together with the country of manufacture of the equipment and 
Its components. 

Contractors who wish to disqualify and receive invitations to tender should 
express their interest by making application to either of the addresses 
below: 

The Secretary Tha Secretary 

PTC Purchasing Committee PTC Purchasing Committee 

PO Box 8081 Room 612. fith Floor 

Causeway Loniho House 

Harare Union Avenue 

Zimbabwe Harare 

Telex 4821 PTC HQ ZW Zimbabwe 

The closing data tar application it 4th November 1985 and invitations to 
tender win be issued after approval of the praqualificatlone. 


NOTICE OF PURCHASE 

1 — 23 (twenty-three) Relative Marion Radars and 1 (one) 
ARPA Radar wHl be purchased by DJ3. Turkish Cargo 
Lines under sealed envelope. 

2— — The relevant administrative and technical specifications 

can be obtained starting 23.8.1985 from the following 
address: 

DJB. Turkish Cargo Lines 
Foreign Supply Department 
MeclisI Hebnsan cad. No: 93-95-97 
Flndlkli, Istanbul, Turkey. 

3 — The quotations received after 23.91985 at 17.00 hours will 
not be accepted. 

4 — Quotations received after the above date and hour will not 
be considered; postal or any other delays will not be 
accepted. 

5— DA Turkish Cargo Lines is not constrained by Govern- 
ment Adjudication law number 2886 therefore it is free 
to cancel or award this adjudication to whomever it sees 
fit. 


me OPTIONS REPORT 


Starling Currency— £25.000 c par £ 
Record voluma a* starling fall 
against a vary strong dollar. 

Previous day’s 
Em voluma open interest 

Call* Pure Cells Puts 

1790 2883 10607 9066 


Eurodollar Future— points of 100% 
Modest voluma prior to next week 
rollover. 

Previous day's 
Eat voluma open interest 

Calls Puts Call* Puts 

61 110 1401 1331 


For full dwutls of Mocdment prices all: 
Louisa PovraU of L1FFE on 01-623 0444 
LUTE. ROYAL EXCHANGE. LONDON EC3V 3P1 


U.S. companies to invest £lm 
in Warwick high-tech centre 


BY ARTHUR BIUTH 

TWO tLS. corporations are invest- 
ing FTm through their UK subsidia- 
ries to give another boost to War- 
wick Diversity -already identified 
by tin Government as well-placed 
to become fee national focus fee the 
development of advanced mmufac' 
taring technology. 

Di gital Eqd pment, the computer 
and software supplier, and Cincin- 
nati MHtatJtf, the ibdciRnrf tool 
company, are to be partners with 

tho Tinfwgr ffi y Hr AgfrahUahTi-i^ t\ 

tre to develop and promote compu- 
ter integrated rrittn nfa f Lu r in g 

(coo. 

Both rompaniPB see the v ent u re 
as important ndt only to their own 
development btzt also to speeding 
the introduction of new technology 
to to industry. 

Heading the project is Professor 
Banter Hhattachtiryyx, whd hOM 
played a pioneering role in break- 


ing down the harriers between in- 
dustry and amrirenirfl He helps tO 
train the engineering "high flyers'* 
in companies such, as Lucas, Austin 
Rover, Jaguar, Rolltf-Royce, GKN 
and British Aerospace. 


Austin Rover has started work on 
a £5m joint venture to set up an 
advanced technology centre, Com- 
putervision and Autamatix, both 
UB. leaders in automated systems, 
are established on the adjacent 
Warwick Science Park. 

Under the new initiative, Cincm- 
nati, which pbwrqs to be a 
company in flexible 
systems, will provide equipment 
worth £500,000. Digital will give a 
simitar amount in the fo™ of the 
computers and software necessary 
to link a nd control the manufactur- 
ing systems. 

The resources of the Ufiiversty 


will be used for researdbaad devel- 
opment, and through Prof Bnatta- 
fiharyya's links with industry, tor 
training of spcdslfete flffli w® 
identification of new appl ic a tio ns. 

Mr Derek Rimmer, director of ea- 
gmrewing at Cincinnati, said last 
night that the collaboration be- 
tween the two companies would be 
rniifaially beneficial. 

He said the development of C0K 
was important to CSneumatfs fight 
back. The UK subsidiary has suf- 
fered along with the rest of the raa - 1 
<*hiTW> tool industry in recent years 
from weak demand and Japanese 
imports eihplbyment had been cut 
from 2,200 to 300. 

The UK sobriifiary of Digital, 
with 5,000 employees and a turn- 
over this year projected at more 
than £80Om. has grown rapidly In 
riecenf years. 


Star wars team to visit London 


BY PETER HARSH 

A SIX-STEONG team from the 
Pentagon's Strategic Defiance In- 
itiative (SDIJ Organisation is due hi 
London tins week in an effort to 
reach agreement with the Defence 
Ministry over DK participation in 
the project, popularly called star 
wars. 

The team, led by Dr David Mar- 
tin, the SDI GrgastiiatiOif s dir ecto r 
at tHEteriHil affairs, will riiiteflfcft gen- 


tiozt in three days of meetings start- 


Thomas Fiorino, exedt- 
five officer of the SDI Organisation, 
said at tiie weekend that earlier dte 
cossTons had already “shown a lot 
of progress" in mapping out UK. in- 


volvement in toe S26hn project, de- 
signed to produce a set of technolo- 
gies to defend the West from Soviet 
missiles. 

Dr Martin Will be accompanied 
by Defence Department experts in 
optical technology and lasers, 
guided missiles, particte-beadi tech- 
nology and seasons -areas of scien- 
tific activity in which British com- 
panies and research groups may 
have something to offer the US. 

The Defence Ministry Is keeping 
informed on the progress of the ne- 
gbtiations a group of British Compa- 
nies, led by British Aerospace and 
iftefekting other defence-equipment 
suppliers Such as Marconi, Flessey, 


Hunting wnri Rolls-Royce, which 
have reriirerigd they would like to 
participate. 

General areas on which intergov- 
ernmental agreement has to be 
reached inc l ud e the amount cd cash 
the JjDl Organisation intends to 
spend with UK companies and the 
ctfmmerisal rights of technologies 
developed during the programme. 

• The UK Government is canvass 1 
mg British industry for views on 
Eureka, the Bmpean high technol- 
ogy initiative, Tony Jackson writes. 

The project, which has been seen ! 
in part as an answer to the star , 
wars programme, was the subject 
of & 17-country ministerial meeting 
in July. 


This announcentettl appears dS a nidltefof, record drily. 


Minister 
attacks 
unitary 
| taxation 

By Gmotb* Qfalfrnt 

MU IAN GOW, the newly appointed 
Minister of State at fha Tre&any. 
yesterday attacked the system of 
worldwide unitary taxation prac- 
tised by Califttfnia ana some other 
U^. states. . 

"It is the most Senous mfema- 
firinat tax problem thAt has arisen 
si n** toe last world war, 1 * BA told 
toe Ihteniational Fiscal Association 
as it opened its annual conference 
in London yesterday . 

‘Tt distorts investment dednaas* 
If it continues, it will disrupt the in- 
temafional far framework with 
damaging effects ozz world trade, 1 ' 
he 

i/u Go w said he hoped the UK 

Government would not have to use 
toe reserve powers of retaliation it 
had fust passed fate tew. It wofifcf 
be a major step towards preventing 
this if California were to succeed fa 
pq yp n g legislation against unitary 
taxation. ..... 

• About 1,300 tax specialists from 
around the world are attending the 
five-day conference, Clive WoImb® 

* One of the subjects likely to be of 
particular interest in the UR, in the 
run-up to the next general election, 
is &e international tax problems 
of pension funds and other tax- 
exempt institutions. 

The Labour Party's proposals to 
tax the overseas income and capital 
going of pension fifads have n 6 in- 
ternational precedent, the confer- 
ence reports indicate, bcrtWdtdd dp- 
set many of Britain’s double taxa- 
tion treaties. Much of the tax paid 
by pretcinn funds under such a re- 
gime would probably g 0 to overseas 
governments via withholding faxes. 
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Securities Act of 1933. Offers and safes ofthe Notes ut the United States or to nmiandls or residents thereof might constitute a violation of United States 
law unless made bt compliance with the registration requirements of the United Stares Securities Act of 1933 or pursuant to an exelhption the te from. 


Standard Chartered 


U.S. $300,000,000 

Standard Chartered PLC 

[Incorporated with limited liability hi England) 

Undated Primary Capital Floating Rate Notes (Series 2) 

' to be issued on 7th November, 1985 in exchange for:- 

Standard Chartered Finance B.V. 

U.S. $300,000,000 Junior Guaranteed Undated Floating Rate Notes 

77ie following intend to make a market bt tltc Notes: 


Credit Suisse First Boston Limited 


Bache Securities (UK) Inc. 

Chase Manhattan Capital Markets Group 
Fuji International Finance Limited 
Kidder, Peabody International Limited 
Morgan Stanley International 
Orion Royal Bank Limited 


Sanwa International Limited 


Standard Chartered Merchant Bank Limited 

Bank of Tokyo International Limited 
First Interstate Capital Markets Limited 
E. F. Hutton and Company (London) Ltd 
Merrill Lynch Capital Markets 
Nomura International Limited 
Salomon Brothers International Limited 
Thomson McKinnon Securities Ltd. 


Union Bank of Switzerland (Securities) Limited Dean Witter Capital Markets - International 


Advisers to the Exchange 

Credit Suisse First Boston Limited 


FRENCH K1ER 



WE ALSO DESIGN AND CONSTRUCT 


Fbr over a century, French Kier has 
been building everything from private 
housing to major new hospital complexes, 
offices and factories; but our building work 
doesrft stop there to the process we have 
built up an enviable reputation. 

Ftench Kier are a responsible, highly ■ 
responsive organisation that clients 
invariably like to return to. 

Ftench Kier offers a comprehensive 


range of design, planning and construction, 
skills cm hoth a national and regional basis, . 
with fifteen Area Offices throughout the UK 
As a result we can point to relevant 
experience in all forms of contract, and in 
many situations, with particular expertise 
in inner city locations - both new build and 
quality refurbishment We talk realistically 
about e very aspect of a project; with our 
sViTifl combining to achieve completion 


on time and within budget 

Our clients call it total commitment 
We call it Ftench Kiec 

The building skills of Ftench Kier 
Construction represent just one facet of the 
Company^ many activities. Fbr further 
information about these, or our activities in 
civil engineering, property development, 
or construction management; 


please contact Dick Allen, Managing Director 
Ftench Kier Construction Limited, 

Tempsford Hall, Sandy Bedfordshire, 

SG19 2BD. Teh Biggleswade (0267) 40111. 


FRENCH IUER 
CONSTRUCTION 


A member fa the Reach ELer Gioup 



e 
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BY DAVID THOMAS 

NABISCO, the UJ3. food group, has 
signed agreements with several 
large unions in ifef British fectories 
that remain ft baDoVbe&re-strike 
frowsktn tongher than that in the 
1984 Trade Union Aft 

The agreements cover over 5JJfo 
workers orguv ed & seven bar- 
gaining units- in Nahisco’s biscuit 
and Smith’s crisps factories in Ain- 
tree, Liverpool; Wigsfon, Leicester- 
shirt; Bfeaartdaeft *rtttb London; 
and elsewhere. 

the agreements, reported by In- 
dustrial Hgfatlrtwc services, the in- 
dependent pajr reft&areh g taap, in 
its Industrial Relations Heview and 
ttepoffe, published tomorrow, stipu- 
late: “No imfostifal ftcfidn of any 
kind Wfll take place during the cut- 
rency of this agreement unless it is 
first confirmed by foil secret ballot 
of aD employees Covered by this 
agreement" 

That means that any abb-group <jf 
.ft bargaining unit wishing to take 
industrial action most first win the 
consent of all members erf that bar- 
gaining unit ifi a Secret ballot The 
Trade Union Act lays down a secret 
ballot only for those workers wan- 
ting to take industrial action. 


wins agreement 
t before strikes 


Tie General, Municipal and Boil- 
ermakers' Union has the most 
members cowered by the agree- 

WWHl 

Other unions party to the agree- 
ments the Transport and 

General Workers Union; the Amal- 
ga m a te d Urnod of Bigiiioiiring 
Workers; the sbopWorkers mriftn, 
USDAW; the Association of Sriestn 
tific, Technical mid Managerial 
staffs; t he etec Mriaas mrinn, the 
EETPO; tile construction radon, 
uca^andthe Bakers, Food and Ai- 
l^d Workers' Union. 

The Hst includes the seven larg- 
est unions in the private sector. It 
alto covers the main protagonists 
(on both sides of the argument) in 
the debate that divided the TUC 
Coagress last week: whether or not 
unions should accommodate to the 
Government's union legislation. 

The balbtbeforedrike provision 
is core in a long-term pack- 

age, which involves a commitment 
by Nabisco to relatively fifgh jfcy In- 
creases and no compulsory rednn- 
damaes, in return for 1 agreement by 
fee T m ic wf to changes in working 
practices! and tire loss o£ special 
payments. 


In another wn fahfa feature, the 
agreements specify that manage- 
ment may use a buffer of tempo- 
rary workers (up to 30 per cent of 

the total workforce} in order to 
mgPit fhmfaiHtirpng m dpmflTwt im A tp 

protect the core of permanent em- 
ployees from redundancy. 

Besides rriftWwg fawfcifetrinT adfiQfi 
more difficult the agrefedtedfs pro- 
mote management objectives in six 
other key areas. 

• They are long-term deals, lasting 
either two or three years, 

• They widen differentials, by al- 
lowing workers with higher skills to 
be paid more. 

0 They remove.ar reduce several 

traditional h« flngfHy. 

• they signal acc eptance of "mad- 
agewa nH ed produ ctivity initia- 
tives" that might lead to outs in 
manning levels and the rede- 
ptoynietrt of workers Withoct 


• They Stipulate that “traditional 


engineering departments must be 
removed.* . 

0 They acknowledge Nabisco 
will contract Out its c om pany cater- 

Trig fl pATftijrtnQ 


Mercedes trucks gain ground 


by k^nhetH gggdmq, motor industry correspondent 


DAlMLEfi-BENZ, the Mercedes 
group of West Germany has over- 
taken General Motors’ British sub- 
sidiary, Bedford, to the UK heavy 
truck market 

Mercedes tfUcks ate hd* flnftf ia 
the league of batae&fog heavy 
commercial vehicle (twer 33 
fodnes gross weighty the first time 
a wholly imported track range has 
readied sabft S high position. 

The shaip increase io t>-fi's pene- 
tration of the UlC market follows 
the launch ai the end of Jaafc jeer of 
the LN range of 7^tonne vehidesj 
which have been much mote sue* 
cessfad than expected, The xtfztgd 
competes ifi ft sector that 
for one in evdry fOUf Wide sales to 
Britart and If-B has rwtt' tfdged LN 


TymfaJl Sank 

(Id* of Man) U*» 
Kw w lntffot* HtOA Oaug 
Wm ®f Mad Ibh 66H 
interne Rate* 

Sterifog Haney Account UA25% 
Dollar Money Accdurit 7.00% 


the UK for ftn 1L5 per cent share of 
the sector. That was a 30A5per cent 
im p rove ment in unit sales from the 
3.376 in the first right months of 
1984,wbenD-B’s share waft 9.2S per 


1,600. 

By the dnd of August, i)-9 had 
sold a total of 4,411 heavy trucks to 


to contrast, Bedford’s market 
share has fanpn fepni 13J p* dent 
t0 If 

afid its truck sftles fifth 4^30 to 
4^94, 

Bedford confirmed to lose ground 
last month when its registrations 
fell from 579 to 518, white Ddfs ac* 
Celhrated by 42 per eeflt* fftWI 53S to 
750= 

Fred dttitixttted to food fite heavy 
<W wnmlrtS i il Sector, although With 
registrations for ftn night - rnnnths 
down by 5 per cent to 6,467. I± hr fol- 
lowed by Lsytai, the BL subsid- 
iary, which also has ft new 7.5-ton- 
nar this year in the. Roadrtmner, 
And wtikh has im^tfoved sales from 


5,378 to 5^82 to fite January-August 
period. 

Tte Mercedes group's perfor- , 
manoe helped to boost total heavy 
truck yii* in the UK last mostth to 
5,941, qp by 33 per oeafOn toe 4jm 
for Augiist 1984, 

Aficxtfding to Society of Motor 
Mito fe ct a rto Tnsdere* statis- 
tics, after months the heavy 
truck sector Bad i mp roved by &i4 
per cent, foam 36,335 registrations 
to 38J24L 

That con tribu ted to ft 4Jt4 pa 
cent rise in total cartnrteroal Vrin- 


Od, frdm 190,567 fo 198,459. 

InAagurialdne,sftlesafcdmntei*- j 
dal vehicles Were hp by 12 tief cent, 1 
Tito in t ftrfii ag Share' of the An- ' 
gust marifcri; fell from 4&3 per oexxt 
to 414 per cent, but over eight I 
months it was up from 35.6 per cent j 
to 36J per cent 


Virgin enters package 
tour holiday business 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


tfK BJcfiAftfr Branson's Yifgfo 
group, which includes Virgin Atlan- 
tic Airw^s, is to enter thepackage 
tour holiday business with a new 
company. Virgin Hriidays. 

The new venture will be run by 
Mi> M&te&ifi JatoeS, fofmri3y ma- 
naging director of Jetsave, who wiC 
be chief ero c u t h to of Virgin' 
Holidays. 

A programme of holidays izt the 
US., the Caribbean, Mexico and Eu- 
rope will be prepared for the Season 
starting next April, linked with Vir- 
gin Atlantic Airwiqtf flights, Cur- 
rently to Maastricht in Holland ahd 


Newark, New Jersey. The Virgin 
Holidays brochure will go to travel 
agents in November. 

Tbp piriing htw; ft p ptipd to the CSv- 
3 Aviation Authority for rights to 
fly between Gatnick and Miami, for 
which it is nego tia t in g a second 
Boeing 747 Jumbo jet 

• British Airways Is tearing a sec- 
ond Bdeing 747 “Combi* combined 
paksienggr and freight aircraft this 
winter to boost cargo space oft tile 
North Atlantic. The aircraft will 
carry up to 40 tatutoS of freight and 
Up to 223 passengers, 



We’re giving non-stops 
the green light. 

At Cathay Pacific, we befievd the faster* we get you to Jfotir rfesfuttdofl, the better shape yduU be tfl wfcen you arrive. 
So wherever possible, even When long distances are involved, We fly ydu 'non-stop. 

We’r6 still the only airfare that can fly yon non-stop from both London and Ffarikfiui toHodg Kong. And back. 
Together with our non-stop flights between Hong Kong and Vancouver, and the first ever nonstop service between 
Some and Hong Kocog*, they form a unique group of services designed to help you spend less tune ih the air. 

A case of really ptrifing Out all the Stops to help you arrive in better shape.- 


•Effective Aprfl 1986 subject M go^erflmftit approval 


CATHAY PACIFIC. 

The Swire Group HI A I 
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Company Notices 





INVITATION 
TO OUR 75th 




jjggSrfnTBTT.FF. PARTY 


^iarr#i 


Jr Don't bring a present - wc have one for you. 

1 Germany's old established 

GOVERNMENT GUARANTEED Stale Lottery, the 

nordwestdeutsche klassenlottekie 

VtOCte&DB umfl Mkrch, 27tb 198&Hie next lottety after ti»t foDcwsm April 1986* 

147461 guaranteed winners of only 400,000 tickets sold. 

* Incredible odds. Every third ticket a sure WlNNEJL 

Our total regular payout is more than 

133 MILLION D-MARKS 

p., 5 MILLION D-MAKKS injnbilte pn2M 

as ;g jg ^saaaaagas sgig 

MTI .1 IONAJLRK 

Hf, aiade mmiy MDionaireB. Aflpriie* are TAX FRMin GeemanyTUs 

qjriSIIAN SCH1PPMANN, BRAUHAUSSTR- 22, P.CXBOX 7015 69 
D-2000 Handjurg 70, West-Gennany 


» Chpaa .iU 
•ct <M»f_4U> 


4 

mTaic^wnff *o« thj folkwlnc aoriq>- 

SSaw. CowpaumBy. «w eonvfraton price 
ST®e UHwtlMtMmkiUI bt KU uttcg'. 
vtu p wttmUrti of wMeb are mm u» 31 

^Tt- «w dWrifawthm of new ihra 


SSnr^^t^^lB^ToSSJ 

Th !n /UIbHumw of the CewmiM Mk 
NWM tto, Oow«tk» 5 <U «• 

os *rom lit October. 19B5, 
NIPPON KOGAAU K.K, 

Mb S*0tanMK, 1905. 


MPUW JC OF tC ELANP 

ti% 1*73/1 MS UA 1LOOO.OOO 
Bontta. for thr wnoonc Of UA_,§1 
Mn* drawn d* 


KOMHUNLANEINSTinitET 

AKTIEBOLAG 

lt% WS/IWJ UA 15.000,000 

tel 



Legal Notices 


tSdmpwiy No, 1005425 
Mtfstared fa ErttfhiNf 
fN Tfri MATTEa OP 
THE COMPANIES ACT 196 S 
And In the matter of 
aHeENWAr INSURANCE BROftEftS 

utorrcD 

ngfanmd Offlcd ft amSrafm Addfau: 
RenoUi Houm. Shatmbuiy Avmub. 
Harrow, tirtfttfaux. WA2 0PZ 

NOTICE IS HEREBY GIVEN ftumj«nf tt 
Smnfan 5$8 of. tha Compmrios Act 
18 BB that a MffifmG of tho CREDITORS 
of -Sn •bcwrirfmm! Cortprfwy VgH M 
bald «t ®fafHoy Houh, 3 N»Wt whl 
L ondon £C2V 7DQ/ an Tuwdsy 17 
Soptambor 1*68 wt 11-00 am tor ft ■ 
Durdoea Me gf ldnOd In SMtioil 580 at 
mo the Comaodkn Ant '1986. 

DtM ftifa 27th Hay of Aufude T98S. 
fty Order Of tha Board. 

(L A. H. GflEENWAY, 

DhoctoA 


. The dra w n oocida arm those. NOT 

- 

AmoaA^AirOMiS «^*Sa nurtwe 

An^? S il Ha niiiwi UA U3MAW. 
outitoMtUMi drawn Bone 

pit W toe* 

YJU4 

. - S-A- LawmotowMoipa 

Baffin. 1ft« 


Contracts and Tenders 


Housing 

Executive 

Tenders are invited for 

the supply, delivery end 
installation of 

C Mptar Anted 
Desip (CAB) Systn 

Tender Forms, Specification etc, 
may be Obtained from Office 
Services, 4th Floor. The Housing 
Centre, 2 Adelaide Street, Belfast 
BT2 8PB. Tel No 0232 240588— 
ext 2331 inrf completed Tenders 
sealed fa the envelope provided 
must be returned to this address 
net htAr than 3.00 pin on 
Taeidby I October 1985. 
Contractors Within the scope of 
the Fair EmptoynMnC (Northern 
Ireland) Art 1976 should riot* 
tint Tenddre Will only be con- 
sidered fi*bm those firms which 
have signed the Fair Employment 
Agency s Declaration of Principle 
of intent. 

The Executive b not bound to 
accept the lowest or any Tender. 
W. V. PLEASE 
Chief Executive 


Clubs 


Wt tan outlived tha «Umr* baeawa of a 
pottey of fair aljrv MO value for muter. 
Surtrar from 1WJO an. Usee and too 
nwsklMC, pUtnoreut hosttuas. ocMnu 
floorahow*. IBS, Ragout St. 01-734 0557. 


INDUSTRIALIZATION FUND OF FINLAND LIMITED 

600,000,000 Luxembourg Francs 7% guaranteed Bonds 1972/1967 

Wb hereby give notice that, (n accordance with the terms of the above-rrtentk5rfed loan, Bonds for the 
principaldnXWrtf of laiX-Frs 41 ,850,000 Hav6 befefi drawn ort August 26, 1985 for redemption it pw dn 
Octobftf ^ 15,1985. PrtftciriUanKWrtf of Bands purchased Cry toft Company: Lux-Fre. 16.150^00, 

Boutovard Rcryai, Luxembourg Or' to the other Paying Agents named on the Bonds: 

1007 00357 00941 01881 03702 03076 CrjdlO 63906 0*630 0571 8 (MOSS 06349 10748 10910 11134 11347 11561 1171 

1014 00359 00954 0)863 CP705 03073 03612 04007 0*643 0572) Q60BS 06353 10749 109)4 11125 11363 11562 ))» 

00997 01865 07707 03089 - - 

00960 01069 02875 03090 . 

0*2 00380 00061 01870 03876 03091 03824 04092 0*650 05752 06)31 06378 10758 10947 tiler 11378 11583 11« 

KJ51 00383 0O3BZ 0107* 02882 03093 03826 04026 0*560 06756 08132 06382 107 83 109*9 111S3 11378 11588 1181 

058 00388 00963 01578 02886 03096 03833 0403? 0*666 05761 06136 06356 10785 10852 11158 11379 11591 1)81 

058 00367 0101* D1861 02891 0310* 03835 0*033 0*609 06783 06138 00398 10779 10857 11162 11380 11 

00437 01173 01883 0289* 03105 03042 0*037 0*672 05765 06138 06*00 10780 10963 11169 11384 11 

00*41 OllfS 01892 02906 03108 0384* 04039 0*874 06015 06150 06401 10782 10965 11173 11386 11609 11$ 

O 70 00*56 0)178 01033 I»g)) 03it» 038*7 0*04) 0*675 06829 06156 064)1 10783 10966 11175 1)380 11611 UK 

080 00*89 01179 0169* 02912 03111 03852 0*0*2 0*679 05827 08157 0M19 10/85 10971 11183 11398 11823 UK 

088 00*90 0118* 01896 02913 0311$ 03855 0*0*4 0*694 05809 06159 06421 10706 10979 11186 11398 11625 110< 

088 00501 01225 01905 02920 03116 03863 0*052 0*695 058*3 06163 06*22 10788 10982 11191 11*04 1163* HB< 

098 00513 0)331 01909 02923 03131 03866 0*056 0*714 058*9 0616* 08*24 10790 10988 11192 11*07 11635 118* 

HOT 00514 01332 01915 02928 03132 03877 0*088 0*724 05850 06165 06*28 10808 10998 11198 11413 116*3 11* 

1109 00317 01732 01916 02930 03138 03879 0*38* 0*728 058S1 06170 08428 10809 10997 11201 1142* 118*8 1181 

D13 00519 0)733 0)919 0293* 03149 03881 0439* 0*731 0585S 06100 06449 10814 11002 11209 11428 11 653 1183 

111* 0Q62& 0173* 02056 02939 03150 03883 O430S 0*7*1 05873 0618* 06*69 10817 11003 11210 11429 11658 118! 

1184 €0528 01 735 02060 029*1 03)53 03090 04396 0*745 0587* 08)08 06*89 10819 1100* 1)221 11431 11860 11BJ 

<186 00529 01737 02065 029*4 03156 0369* 0*399 0*753 05988 08204 08232 10821 11005 11227 11435 1167 

1188 00530 0175) 02091 02990 03157 03896 0*40? 0475S - " 

1191 00548 01753 02103 029&1 0315S 03896 04406 0*756 __ „ . . 

(192 00550 01756 021 OB 02958 03171 03898 0*419 0*757 08001 06210 06235 10638 11017 H238 114*5 T16S1 1191 

If9* 00552 0)758 02715 02964 03176 03900 0*421 04762 06003 06211 00236 108*0 11018 11739 11*48 1168* 1191 

1196 00559 01700 02126 0296S 03179 03908 0*475 0*763 06006 06214 00237 108*4 1102G 11243 11454 11685 1J9S 

eoi 00557 01763 02128 02967 03185 03919 0*48* 0*774 06010 00224 08241 108*0 11027 11243 11455 11689 1192 

1202 0Q55S 01767 0226* 02971 03186 03927 6**85 04783 06013 06226 082*6 108*8 11030 11245 11457 11693 11* 

01700 02270 02978 03194 03830 0*486 0*767 06016 06228 0824« 108*9 11031 11259 1 

01770 02453 02979 0321* 03232 0*490 0*790 06018 06230 06250 10852 11032 11263 1 

1223 00697 01777 02*55 02968 03210 03937 

1238 00058 017T& 02495 02997 03725 03938 

1247 00600 01782 02*90 03000 03737 009*2 

I2S2 00756 01790 02 500 0300) 03739 0394* 

1250 00757 0)701 0252) 03006 03740 0394a 0*526 05190 06038 06272 0823 1 10665 1107* 11289 1 

257 0076* 01795 02523 03009 03741 03954 04539 05192 06040 08277 09232 10867 11088 11292 1 

1294 0077* 01800 02661 03011 03743 03056 0*557 05230 06046 06282 

002 00777 01802 02B62 03015 03745 03958 0*577 05231 06051 

300 00700 01805 02003 03019 0375? 03960 04589 05244 06054 

00305 00790 01807 02665 03026 03766 03966 0*695 05250 06058 06297 C071T 10870 11108 11304 11524 T17E3 

WCT* 00793 01800 02670 03030 03762 03968 0*603 05631 06065 06302 10007 10888 11110 11307 11532 11754 

00031 0079* 01822 0207* 03031 03772 03971 MB06 05662 06058 06306 10008 10880 11111 11309 1153* 117&S 

nrro 00917 01824 0060? 03039 03 

00822 01832 02607 03043 00' _ . .... 

00924 018*1 02680 0304* 03800 030(38 04613 05638 06080 08322 10727 10900 11118 11324 11546 11777 

00353 00929 01049 02690 03058 03801 03992 04622 05699 06081 06323 10731 10901 1)119 (1337 1)552 11783 

00354 00934 01854 02099 030S9 O380Z 03994 0*631 05700 06004 06337 10744 10902 11123 11341 1lSS7 11787 

Bonds surrendered tor redemption should have attached all unmaturSd couoons appertaining thereto. 
Coupons duo October 16, 1985 should be detached and collected In the usual manner. _ 

For payment in Londtin. BdndS must be lodged tfvougfi ail Authorised Depositary- Sends wiH be 
received on any budin^s day and must be loft four days for examination. 

Amount outstanding: Lux Frs. 120,000,000 
Outstanding drawn Bonds: 


1 

3and4 

63 

68 

79 

92 

.100 

105 

479 

484 

487 

492 

506 and 507 

766 

77B 

1157 

2161 

4739 

4742 

4752 

4753 

4784 

4771 and 4772 

5691 

5712 

5714 
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MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


ARE not an ordinary 
research laboratory,'* says Dr 
Amar Sabberwal. roanaging 
director of Turner and NewaH 
Materials Research, "We are an 
entrepreneurial group of people 
tying to turn technical ideas 
into a business.” 

Sabberwal was appointed In 

1981, a year before the Turner 
and Newall group, a Manchester- 
based materials company selling 
a wide range of products in the 
engineering, car and construc- 
tion industries, stumbled into a 
massive cash crisis. 

During the 1970s. the com- 
pany’s dependence on asbestos, 
a material firmly associated 
with health hazards, caused in- 
creasing fiTianria) problems. In 

1982. the group suffered a loss 
of film on sales of £621m. The 
difficulties were so severe that 
a consortium of banks was 
called in to rescue the company 
from receivership. 

Sabberwal 's role was to pre- 
pare for a resurgence by devel- 
oping new technologies for the 
group's dozen or so operating 
companies, a diverse bunch 
which includes BIP Chemicals 
in Birmingham, a resin manufac- 
turer, TBA Belting of Wigan 
which makes power-transmis- 
sion products and the Mor- 
cambe-based Storeys Decorative 
Products, a specialist in vinyl 
wallpapers. 

Materials Research has con- 
tributed to a gradual turnaround 
in Turner and New all’s for- 
tunes, both in a quantifiable 
way through sales of new pro- 
ducts and in less easily quanti- 
fied contributions to a variety 
of developments. (Under the 
new chairmanship of Sir Francis 
Tombs, the group made a profit 
of £21m last year cm sales of 
£472m.) 

So far Sabberwal’s 50-strong 
enterprise has introduced Into 
the Turner and Newall subsidi- 
aries five new areas of tech- 
nology (see panel), which are 
slowly making a commercial 
impact They range from 
electro-conducting materials 
for the electronics industry to 
graphite foils and ceramics for 
engineering applications. 

Sales from the new products 
amount to a few hundred 
thousand pounds a year— rather 
less than Sabberwal's annual 
budget of £1.25m, which covers 
staff costs and overheads at his 
company’s base in Rochdale. In 
addition, tbe company spends 
about £250,000 a year on capital 
equipment to aid the develop- 
ment of specific technologies. 

Sabberwal thinks Materials 
Research will start to recover 
its running costs within about 
three yeans and that the new 
technologies the company is 
developing will turn into ' film- 
turnover” businesses soon after- 
wards. 

The approach is deliberately 
cautious. “We are not trying to 
conquer the world," says Sab- 
berwal. who previously worked 



Dr Amar Sabberwal : turning technical ideas into a business 


A task force 
for renewal 


Peter Marsh explains how Turner & Newall 
nurtures research for new technologies 


for TAC Construction Materials 
and Ferodo, two other com- 
panies in the Turner and 
Newall group. 

“We are looking for new 
ideas that relate to market areas 
we are already in or which capi- 
talise on an existing technical 
base. The plan is to move for- 
ward in slow steps— not big 
jumps.” 

' Materials Research was 
formed in 1977. At that time it 
was called the Alternative 
Materials and Fibres Unit 
(AMFU) — indicating Turner 
and Newall's urgent need to find 
replacements for the asbestos 
products which constituted an 
overwhelming proportion of the 
company's output. 

As part of a crash programme, 
the unit came up with a spec- 
trum of materials such as carbon 
or ceramic fibres, plastics, cellu- 
lose and steel which could be 
used in place of asbestos in 
Turner and Newall's staple pro- 
ducts such as brake linings, 
construction panels, seals and 
gaskets. 

Today, the company can offer 
customers substitute materials 
for asbestos in virtually all its 
products. Goods containing the 
material accounted for less than 
half of the company’s UK sales 


last year of £297 m, compared 
with 60-70 per cent in the mid- 
1970s. 

In 1981, the year Sabberwal 
joined AMFU, it was given the 
much wider remit to explore 
new technical ideas on behalf of 
the whole of the group. 

On the grounds that badly-run 
scientific laboratories can swal- 
low large sums of money in 
pursuing useless ideas. Turner 
and Newall executives had an 
entrenched distaste for setting 
up a conventional R and D 
centre. From the start, 
Materials Research was given 
firmly commercial guidelines. 

In Sabberwal's terminology, 
the group’s operating companies 
play a “godfather” role in taking 
over technologies developed by 
his staff. The plan is that the 
subsidiary exploits a technology 
in close liaison with the people 
who initially worked on it. 

Thus Materials Research has 
entered the novel area of elec- 
trical shielding materials for 
the electronics industry In con- 
junction. with an established 
subsidiary, TBA Industrial Pro- 
jects. 

Sabberwal attaches Import- 
ance to the transfer not only of 
technologies from his company 
but of people. One or two of his 


research staff may be asked to 
move Jobs to another Turner 
and Newall subsidiary once the 
technology they have worked 
on enters the market place 

That has happened, for 
example, in the case of Flexi- 
carb, a graphite foil for sealing 
pipes and engines, which 
Materials Research developed 
and which is now sold by 
Fieri tal lie, a Turner and 
- Newall company in Bedmond- 
wike, Yorkshire. 

The scientists normally make 
the transition to the commercial 
sector without too much 
trouble. “We have shown that. 
R and D scientists can work to 
commercial guidelines if given 
the right general framework,” 
says Kip Heron, a director of 
the Rochdale company. “ We 
have deliberately not adopted 
an Ivory Tower approach." 

Materials Research chooses 
technologies for serious study 
only after a set of rigorous pro- 
cedures to ensure they fit in 
with the group’s other activities. 

Every two months, a dozen 
people in the Rochdale company 
discuss a range of ideas for new 
technologies. These are culled 
from a range of sources— talks 
with other companies or univer- 
sity departments, consultants* 
reports, press cuttings or job 
advertisements. 

The ideas that survive are 
put to Turner and Newall's 
research advisory committee, 
which meets every three 
months and includes senior 
technical people from the 
operating companies. 

The final level of screening 
is provided by a management 
committee for Sabberwal’s com- 
pany which controls his finances 
and comprises the managing 
directors of all the Turner and 
Newall subsidiaries. 

This body decides the level 
of resources to be put behind 
a new technology and' which 
iff the operating companies 
should have responsibility for 
marketing once the technology 
is developed. 

Ideas which do not fit In with 
Turner and Newall’s marketing 

approach— or which, however 
technically exciting, do not have 
obvious applications — are soon 
discarded. 

Out of every 100 notions for 
a new technical thrust con- 
sidered informally by his staff, 
only one survives the manage- 
ment committee discussions, 
according to Sabberwal “ They 
(the committee members) are 
a tough lot," he says. 

The process is continuing. 
Materials Research aims to start 
the development of new tech- 
nical ideas at the rate of one 
or two a year. 

Sabberwal says he is pleased 
with the work of the past four 
years. “We are laying the 
ground for Turner and Newall's 
future — but without costing the 
company a packet.” 


Potential 

products 


MATERIALS RESEARCH Is 
ui trouncing to Turner and 
Newall snnsidlarles five new 
sets of technical ideas mat 
could, lead to Innovatory pro- 
ducts or processes 
• Eleetreconductive materials. 
These substances, which con- 
tain metals or other con- 
ductors and are based on 
paints or plastics, are applied 
to electrical equipment to 
shield circuits from stray 
electromagnetic radiation. 
Materials Research and TBA 
Industrial Products, an estab- 
lished Turner aid Newall 
subsidiary, have formed a 
joint venture to sen the pro- 
ducts. 


• Graphite foil. Fieri talllc, 
another Turner and Newall 
subsidiary, sells foil based on 
developments at Materials 
Research. The toll (called 
Flericarb) can be made into 
gaskets and seals and has a 
variety of uses, tor instance 

in engines m y d Awnjw i ) 

plants. It Is used in place of 
rubber or plastics materials 
that may wear out more 
quickly. 

• Speciality papers. Turner 
and Newall has for many 
years sold such products, 
based conventionally on 
asbestos, tor jobs such as 
thermal and electrical insula- 
tion. Materials Research has re- 
placed the asbestos with other 
mhdTinp^ gneh as plasti.CS 
and ceramics and started to 
explore new applications of 
the papers, for instance in the 
production of composite 
materials for aircraft or engi- 
neering stru ct ur es. 

9 Ion implantation. In ihi« 
technology, beams of nitrogen 
ions are embedded into metal 
components such as turbine 
blades to increase the parts* 
resistance to wear. Materials 
Research is investigating 
applications of ion implanta- 
tion, with some help from 
TAC Construction Materials 
(part of the Turner and 
Newall group) and Salford 
University. The technique 
could improve the perform- 
ance of products such as 
brake linings made by Ferodo, 
another member of the group. 

• Advanced ceramics. 
Mate rials Research is turning 
out prototype quantities tf 
materials based on ceramics 
such as silicon carbide and 
silicon, nitride. These are 
lightweight, tough highly 
stable substances that could 
form part of products such 
as cutting equipment, textile 
machinery or machine-tool 
dies. The British Ce ramie Re- 
search Association has helped 
in this effort 


Office automation 


A catalyst for control 


BY CHARLES BRETT 


OFFICES and office organisa- 
tions exist Management may 
wish they did not but invari- 
ably, offices seem Immortal and 
Immutable. The office appears 
inviolable. Yet the output of 
the office does not rise in step 
with Its costs. Recently the con- 
sequence of this divergence has 
been that management, almost 
dispairingly, has thrown money 
at technology in the often vain 
hope that machines will 
decrease costs and/or improve 
productivity with so-called 
“ office automation. ” 

Computer suppliers have been 
happy to oblige. As they have 
seen their own traditional mar- 
kets stagnate, they have decided 
that the application of their 

computing technology to the 
office must create huge new 
sales opportunities. Such pro- 
ducts, popularly called “office 
automation," or “ OA,” are 
promoted on the basis that 
office automation enables con- 
trol iff the office. 


aided design, manufacturing 
and robotics. The enforced 
audit has created savings ana 
benefits— as a direct cow 
quence of the scrutiny and sub- 
sequently attained improve- 
ments. , , 

The office has no equivalent 
audit The office exists as a 
loose collection of functions 
which are rarely focused, as a 
whole, upon meeting top 
management objectives. As the 
office has evolved it has become 
disparate. It has become a 
q»if - perpetuating overhead 
which attempts self-justification 
rather t h* n satisfaction of stra- 
tegic objectives. The conse- 
quence is the frustration winch 
much management faces today 

an office complex which is 

always active, devours money 
and resources but which fails 
to support the business economi- 
cally. 


This review explicitly avoids 
the risks associated with the 
immediate acquisition of tech- 
nology. The objective la to 
assess the office' (not the 


business) for its ^comjetence to 


Seduced 


The reality is very different 
Office automation is a concept 
It is not a product to be bought 
and sold off the shell. The 
office is not a rigid entity which 
can be automated merely by 
introducing expensive systems 
or machines. 


But this is not to suggest that 
improving the office, in which 
computing has its appropriate 
place, is without benefit Quite 
the reverse. For “office auto- 
mation” can be used as a prime 
catalyst to enable management 
to gain control of the office 
complex and to focus the office. 

The need is to re-orient the 
office and its component 
organisations, systems and 
people, to achieving corporate 
strategic objectives— -and noth- 
ing else. 

Whereas all companies have 
annual statutory financial 
audits, the office does not and 
never has had. In financial 
audits, comments are passed 
about fiscal health. This in- 
cludes reporting upon controls 
and flnanrini management. 

Likewise recession has forced 
a similar audit upon manufac- 
turing ad production processes 
in industry. Industry has a 
need to remain, or become, com- 
petitive in order to survive. 
Many industries have carefully 
scrutinised their processes In 
order to obtain maximum effi- 
ciency. This has frequently re- 
sulted in increased investment, 
often in tools like computer* 


Yet so powerful is this over- 
head that it is difficult for 
management to break with prac- 
tice. It is frequently at this 
point, when management has 
despaired of controlling office 
costs, that “ office automation 
suppliers” appear. Trumpeting 
“OA will do wonders if only 
you buy it, ” management is 
seduced — only to see the office 
costs continue to increase, but 
faster. 

Yeti as soon as OA is mooted 
today, offices intuitively under- 
stand that change will and must 
occur. It is thin de facto accep- 
tance, that OA means change, 
which represents tbe oppor- 
tunity for addressing the whole 
purpose of the office complex. 

Thus management must com- 
mence by obtaining a view of 
what effectiveness can mean to 
its unique organisation. It most 
include an intimate understand- 
ing of the business itself, the 
environment, people and 
strategic goals. Only when 
these are placed into an appro- 
priate perspective can the pro- 
cess of exploiting the catalyst, 
of “ office automation, ” begin. 

The essence of this review 
is a description of the minimum 
office needed to support the 
business, together with a policy 
that office effectiveness can only 
be achieved where investment 
decisions are made by managers 
with profit or achievement 
responsibilities (and not by 
functions that are part of the 
overhead). 


meet strategic objectives. It is 
all-embracing. As such it. is a 
novel experience for many. It 
takes the global, not section- 
alised, view with the end result 
that the organisation's need for 
office support Is quantified and 
defined. This process is aware 
of the potential of office techno- 
logies, and that It should not 

embrace them prematurely. 

Reo rganisation follows. . it 
will be welcomed. People, the 
real assets in the office, do not 
enjoy a lack of direction or 
Justification. The revised tasks 
Which are set for individuals 
will be ones which those 
individuals will recognise as 
being relevant to the corporate 
good. If this is accomplished, 
aspirations will be achieved, job 
satisfaction and thereby produc- 
tivity improved — and correct 
hiring and application of staff 
will provide lower costs of 
manpower. 

As reorganisation continues, 
but only after it has begun in 
earnest, relevant office techno- 
logies can be introduced — to 
optimise the office as a whole. 

That this approach works has 
been demonstrated in several 
org anis ations — but as yet too 
few. Ra d^ al examination of -the 
office complex is rare in Europe 

but increasingly common in 

the U^. In order to remain com- 
petitive and to pursue the very 
real benefits which refocusing 
the office can provide, Europe 
needs this approach with its 
minimum of technical risk. 

Application of this method- 
ology to offices and their “auto- 
mation” implements corporate 
requirements in a maimer simi- 
lar to that used for other in- 
vestment; it reflects _ tbe 
importance and contribution of 
both people and investors. It 
prevents propogation of un- 
necessary overheads. 

It is management’s challenge 
and opportunity to exploit the 
catalytic effect in the name of 
“office automation" In order to 
concentrate the office complex 
upon what it should have been 
accomplishing from the start In 
so doing business will reap im- 
pressive rewards. 


Charles Brett consults for 
PA's international division. 
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Japanese 
cut cost 
of flexible 
machining 


JAPANESE machine tool 
company Yamazaki has 
launched an “off the shelf ” 
flexible machining system 
(FMS) which is claimed to 
bring the technique within 
the range of ordinary engin- 
eering companies. 

Much has been said and 
written about FMS in tbe last 
four years, but applications 
are still relatively few— a 
situation Yamazaki hopes to 
remedy with the new system, 
which has a minimum price 
in tbe region of £300,000. 

Tbe idea of FMS is simple 
enough. Instead of using dedi- 
cated machine tools for 
repetitive machining jobs in 
a batch production shop, 
flexible systems use a com- 
pletely different approach. 
Tbe link machine tools, handl- 
ing devices and transport 
systems by computers and 
communications lines, allow- 
ing many different compon- 
ents of tbe same general size 
and kind to be machined in 
any sequence, without stop- 
ping the system. 

The advantages are that 
products, probably of better 
quality, can be made on 
demand to meet orders, while 
work In progress should 
sharply reduce or disappear. 
Machine utilisation should 
also improve. 

The Yamazaki system, 
called Mazatrol FMS, is based 
on the company's recently- 
introduced H1SJ horizontal 
machining centre. These 
machines can change cutting 
tool automatically, using any 
of 80 tools in a belt magazine 
based on instructions from 
the machine’s controller. 

Up to four of the machine 
tools can be installed in tine, 
fed from a throe tier storage 
unit running parallel to the 
machines in which both parts 
and fixtures are stored on 
pallets. 

A crane runs np and down 
the storage unit, entering or 
removing pallets tinder 
control of the FMS computer, 
which also tells the machine 
tools what parts are 
scheduled so they can find the 
appropriate machining pro- 
grams. The crane delivers 
and removes parts to and 
from the machi ne tools 
according to Instructions 
from the computer. 

An operator can see the 
status of the system on a 
screen and keyboard unit. 


System with a genius for 
finding faults in factories 

iTNTvR AT. ELECTRIC of the • thio hannpns min ndlo 


GENERAL ELECTRIC of the 
U.S. has developed a cost- 
cutting system called Genius for 
connecting factory automation 
equipment like motors and 
valves to the shop-floor com- 
puterised units that control 
them— the programmable logic 
controllers. 

GE claims it can cut installa- 
tion costs in half, increase fault 
detection rates by eight times 
and halve system idle time due 
to faults. The company has 
produced these significant 
improvements by Introducing 
intelligence into special input/ 
output terminal blocks to which 
the plant devices are connected. 

Program logic controllers 
(PLCs) are the workhorses of 
automatic factory systems. They 
are computer-based devices 
which, once instructed by a 
production engineer, will con- 
tinue to stop, start or alter the 
behaviour of motors, valves, 
actuators and other derices in 
production plant. 

GE claims some of these 
systems have been costly to wire 
up or to change, and Isolating 
some kinds of faults has been 
time-consuming and costly. 

A fault in the PLCs computer 
is no problem: processors can 
be designed to diagnose their 
own faults. But GE says that 
only about 20 per cent of Input/ 
output, power supply and other 
module faults are internally 
detectable. 


Geoffrey Charlish 
on a plant control 
system promising 
to give big savings 


The main trouble is that most 
of the faults (about 75 per cent) 
occur Is the field wiring, 
actuators, motors and sensors — 
and none of these can he 
detected without external 
equipment and effort 

By placing Intelligence in the 
form of custom-designed chips 
In the terminal blocks, with 
interrogation by a hand-held, 
plug-in terminal, most of these 
faults can be quickly detected 
with Genius. 

Mr Chris Adams, PLC applica- 
tions manager far Europe, 
claims this marks an important 
advance. He believes that amid 
all the recent emphasis on im- 
proving the PLC itself, too little 
attention has been paid to 


input/output (I/O) problems at 
level. 


plant level. Mr Adams claims 
that 60 to 75 per cent of a ELC’s 
total cost today concerns I/O 
installation and fault-finding. 

Talking to customers, two 
bugbears were mentioned time 
and again, he says. One is the 
cost of installation. The other 
is loss of production when plant 
has to be shut down because of 
PLC-related failure. Costs when 


this happens can easily reach 
£10,000 an hour. 

Many control systems use a 
large central panel into which 
each plant control device is 
wired individually, using miles 
of bunched wiring. 

Using Genius, the central 
panel vanishes and Its many 
I/O points are distributed into 
a number of intelligent terminal 
blocks placed near the con- 
trolled machinery. The Genius 
blocks are connected back to 
the PLC over a single twisted 
pair cable that forms a common 
data highway. 

This reduction of wiring has 
cut installation cost from a 
typical figure of £80 per I/O 
point to about £40. 

Genius has an even more 
dramatic effect on finding faults, 
some 80 per cent of which occur 
outside the PLC system Itself. 
On-off contact sensors account 
for 45 per cent, mechanical 
actuators 30 per cent and wiring 
faults five per cent. GE believes 
that only about seven per cent 
of control system faults can be 
detected by present PLC 
systems unless they deploy 
expensive, add-on custom engi- 
neering. 

The claim for Genius is that 
it raises the fault detection level 
to 50 per cent. Using a plug-in, 
hand-held terminal with key- 
board and liquid crystal display, 
a service technician mn soon 
discover which field device has 



failed. The average time to trace 
a fault and remedy it can be 
halved. 

For example, if the value of 
a production line output is £80 
per minute and the normal 
average time for repair is 50 
minutes, GE claims it “ can put 
£2,000 back into the user’s 
pocket with the detection of one 
failed actuator, sensor or broken 
wire.” 

Genius is designed for use 
with GETs System Six PLC, to 
which hundreds of the I/O 
blocks can be connected in 
groups of 30 to each single ran 


of twisted pair cable. Each 
cable can extend 2000 feet from 
the PLC and blocks can be 
inserted wherever convenient 
on the factory floor. If any one 
of them fails, the rest are 
unaffected. 

The “brains" of the Genius 
lies in an Intelligent power 
switch built on a chip which 
integrates low-power logic cir- 
cuits with high-power driving 
devices. The chip has a dual 
function: it can switch power 
devices in the plant when told 
to do so by the PLC and can 
also sense the presence of 


voltages and tell the PLC pro- 
cessor. 


The block constantly monitors 
everything connected to it and 
is programmed to shut down 
the plant equipment in a safe 
condition if programmed limits 
are exceeded. It then signals 
back the nature of the fault to 
a display on the PLC and a 
techn i c i a n can go to the 
appropriate block, plug in the 
hand-held terminal and diag- 
nose the fault — in English, 
French, German or Italian. In 
the UK, GE Is on 0327 7040IL 


Robot sculptor takes automated vehicle design a step further 



THE robot pictured on the left 
is no Barbara Hepworth, but its 
efforts as sculptor are helping 
French motor engineers cut the 
cost of designing a new vehicle 
by up to 50 per cent 

The robot is sculpting a full- 
scale model in plastic of a new 
passenger car. It is in action at 
the Renault Technical Centre at 
Rueil, just outside Paris, and it 
marks the latest development in 
Renault's use of computers to 
automate every part of the car 
production process. 

For some years, motor vehicle 
manufacturers have made 
sophisticated use of computer- 
aided design (GAD) techniques, 
using computer-power not only 
to create designs on a screen 
but to manipulate those designs. 
The designer can define the 
shape of a vehicle part, move it 
around In three dimensions to 


eraminfi its behaviour from 
various angles, analyse the 
stresses to which it will be sub- 
ject and check that it will 
behave mechanically as it 
should. 

The system can then be com- 
manded to produce engineering 
drawings. The trend today is to 
combine CAD with computer 
aided manufacturing (CAM) 
which involves the automation 
of the “back office" — bills of 
material, shopfloor management 
information and so on. 

With its “sculpting robot" 
Renault is taking the next step 
along that path. The first step 
in the design of a new vehicle 
is the production of rough 
sketches by the stylist— these 
have to be converted into three- 
dimensional models so manage- 
ments can check comparisons 
and decide whether to proceed 


with particular design features. 

Generally, a one-fifth scale 
model is built first, followed by 
a full scale version for final 
checks. So the designer's 
sketches have to be translated 
into accurate plans from which 
to construct the model. 

This used to be a long and 
laborious manual process. 
Renault and other manufac- 
turers have developed methods 
of converting drawings auto- 
matically into plans. 

For example, one computer 
program can interpret a 
stylists's drawings, recreating it 
on screen and filing all the 
essential information in the 
drawing in the computer's 
memoiy. 

From this database, it is a 
simple task for the computer to 
control the sculptor robot as 


it creates a full scale model of 
the proposed vehicle. 


Using traditional techniques— 
hand draughting and wooden 
construction— -Renault says it 
took 12 to 16 weeks to a 
model. With its CAD techniques 
and plastics, time and costs have 
been halved, and valuable 
designers are freed from time- 
consuming tnutefl 


The Renault computer system 

is called Uni surf. Matra Data- 
rision, which developed the 
three dimensional logistics 
system known as Euclid, 
recently -signed a co-operation 
agreement with Renault as a 
result of which the Renault 
Unisurf and Surfapt systems 
will be integrated with Euclid. 


ALAN CANE 


The good news is 
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Forecast on 
32-bit 


computers 


TRUE 32-bit microcomputers, 
tiny m a ch ines with the power 
and speed of mainframes, am 
unlikely to replace today’s 16- 
blt machines quickly, accord- 
ing to a report from the 
International Data Corpor- 
ation. 

It suggests that 32-bit 
wstems will constitute less 
than 5 per cent of the market 
even in 1999. IOC’s argument 
stems from the fact that 16m 
16-bit processors win have 
beau shipped between 1984 
and 1999, and users of 16-bit 
machin es will find them more 
than adequate for their tasks. 

In 1984, 8-bit machines still 
accounted for 47 per cent of 
all sales. 

IDC predicts that the West 
European market tor personal 
computers in professional use 
will grow from 950,006 units 
“ M84 to 5.1m units In 1990. 

held 45 per emit of the 
5K5** *”■ '!£«» systems In 
value terms hi 1984 and Us 
shipments to West Europe are 
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Industry’s use 
of adhesives 
on the increase 
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becomf JWAL adhesives are 
steadily more 
in manufacturing 
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Architecture/Colin Amery 

Inventively re-creating the past 


Where Is it possible in Europe 
to visit a royal hunting lodge, 
richly but simply decorated by 
the great Huguenot master 
Daniel Marot, set in the most 
accurately restored baroque gar- 
den in the world? There is only 
one place and that is Het Loo, 
the Dutch royal summer palace 
that stands in the wooded 
of the V el owe between the 
Rhine and the Ijssel at Appel- 

doorn. 

In 1969 the Government 
of the Netherlands decided to 
turn Het Loo into a museum de- 
voted to the members of the 
House of Orange-Nassau and to 
restore the whole place as the 
17th century garden estate re- 
corded in many engravings of 
the period. The restoration took 
seven, years and was of a 
thoroughness and accuracy that 
are staggering. The palace has 
been open to the public for a 
little over a year; it is timely to 
examine the reasons for its suc- 
cess. 

When Queen, (after 1948 
Princess) WUhehnina died in 
1962 the Het Loo she had loved 
and lived in was a much altered 
17th century house, its brick 
walls concealed by while plaster 
put on by Louis Napoleon, the 
sash windows replaced by shut- 
tered Empire casements 
the elaborate baroque garden 
swamped by a simple landscape 
of lawns and trees. 

To decide to recreate the 
exact spirit of the 1690s in the 
exterior and gardens was a bold 
decision. In the interiors it 
was decided to restore the very 
best William and Mary rooms 
and to add to them rooms that 
illustrate the prevalent tastes 
of later owners. The .result is 
neither a palace nor a museum 
— it is palatial and at times it 
-is museum-like, but the whole 
adds up to an. inventive recrea- 
tion of the spirit of the past 

King William HTs physician, 
a Dr Waiter Haris, left behind 
an important document, A Des- 
cription of the King’s Royal 
Palace and Gardens at La o, 
1699. He attributed the garden 
to Daniel Marot, and the 
broderies and p ar terres do have 
all the richsess of pattern that 
is to be found in a piece of 
damask by Marot . The great 
triumph of Bet Loo is that it is 
possible to sense the unity of 
the 17th century designer’s 
work. His hand is evident m 
the metalwork, furniture, wall 
hangings, trimmings and in 
every baroque carl of the gar- 
den dprfg n The colours of ' the 



A view of the house and gardens of Het Loo as it appeared in 1700 
and almost as it appears today 


marbling, silk and leather are 
based on the most scrupulous 
research. 

Visitors to this Dutch display 
should be warned that there is 
too much to see in one day. To 
enjoy the garden folly takes an 
afternoon. Visitors are asked 
to follow a prescribed route 
through the palece that is 
roughly chronological. The 
black-and-white floored marbled 
hall is a restrained start to the 
mar but the gaiden gates on the 
garden front — newly made to 
Marot’s design— are a foretaste 
of ifie riches of the garden. 

The dining room by Marot, 
known as the new dining room 
where the King-Stadtholder 
dined in public view, an 
original ceiling and excellently 
restored gilding , rnarhUwg and 
military devices. There is a 
hint of the brightness to come 
in the red cloth on the long 
table and the bright blue 
cushion upholstery of the high- 
backed chairs. 

There are two totally recon- 
structed interiors — William 
HTs library and his picture 
gallery, both on the first floor. 
The library is most remarkable 
for its mirrored - ceiling; at 
present it lacks sufficient books 
— a curious lapse. The picture 
gallery is one of the most con- 
vincing rooms, hung with a dull 
but appropriately closely- 
gathered selection of paintings 
on dark green damask walk. 


The damask is arranged as 
Marot insisted, hanging full 
and loose with fringes . There 
are festoon curtains and white 
linen Boman blinds. The whole 
effect is perfectly lit and is a 
vision of controlled sumptuous- 
ness. Both the King and 
Queen's bedchambers are 
authentically restored. 

The King’s room is initially 
most shocking because of the 
choice of colours. Inventories 
describe the wall hangings in 
1713 as “ aurora ” but they have 
been woven In a vivid shade of 
orange with blue trimmings, and 
the bed hanginga are blue. It 
is hard not to think of the ori- 
ginal colour being m 

gold but perhaps nationalist 
sentiment entered the dyeing 
process. There are other sur- 
prises: the Ghinesestyle ceiling 
in William TV’s cabinet, some 
marbling of an intense pink- 
ness, mauve panels on the shut- 
ters and the simplicity of ‘the 
single white curtains. 

The rooms that demonstrate 
the taste of naonarchs of later 
periods are equally fetwmHng 
and some of them convincingly 
evoke both their period and the 
.personality of the occupants. 
W illiam II (1792-1849) married 
a Wii*nat» Grand Duchess and 
their neo-Gothic furniture is 
something of a revelation. There 
is the 1889s feel of Queen 
Emmas* crowded room, and the 
last room on the route is a re- 


construction of Queen Wilhel- 
mlna's work-room — a shrine 
to her heroes who included 
President Kruger. 

There is not space to tell of 
all the glories of the garden 
restoration. It Is so exactly right 
that only a visit can give the 
total flavour. The sound 
scent of the garden have been 
carefully considered and the 
plants and gravels used for the 
parterres perfectly chosen. 
Many of the plants were col- 
lected as specimens and there 
is a corresponding lack of that 
sense of dreary uniformity 
found in so many European 
formal gardens. There are 
peonies, hollyhocks, mallow and 
valerian among the clipped box 
and yew. Only the Venus foun- 
tain lets the garden down — the 
Tritons and the scale of the 
fountain lack the care and 
quality that has been lavished 
everywhere else. A pity this 
because it is a focal point of 
the layout 

The sort of skill and care 
that the architect; Baron van 
Asbeck, the director of Het 
Loo, Dr VUegenthart and many 
other experts have given to this 
restoration make ft one of the 
most imp ort a nt in Europe. It 
cost Pis 80m (£18.3m) and ean 
only improve as some of the 
newness calms down a«d the 
gardens mature. It is a model 
for places like Ham House and 
Hampton Court 


SNO/Exhibition Centre, Glasgow 


Donizetti in Dorset 

Andrew Porter 


The second of two Donizetti 
operas called Gabriella di 
Vergy was brought to the stage 
for the first time ever at the end 
of August by the Dorset Opera, 
which performs in the hall of 
Sherborne School. Donizetti 
composed his first Gabriella in 
1828, apparently for his own 
delight and instruction, as an 
exercise in handling the stuff 
of romantic melodrama; it has 
never been performed. His 
second Gabriella. of 1838. in- 
corporates just a little of the 
1828 score (two choruses and 
one section of a duet) and a 
few passages from other 
operas, but essentially it is a 
new and different work. It was 
the last opera of bis Neapolitan 
period. But Mercadante’s 
Gabriella was performed 
instead; Donizetti, reused some 
of his music in Adelia; and 
Gabriella all but disappeared. 

A few years ago, Don White 
and Patric Schmid turned up a 
manuscript copy in the Stirling 
Library of London University; 
in 1978 Opera Kara recorded 
the piece, and a concert per- 
formance was given in Belfast 
Before that, Gabriella bad been 
known (Insofar as it was 
known) only by a posthumous 
pasticcio, cobbled from parts of 
the 1826 and 1838 scores and 
from various other things; re- 
orchestrated, and provided 
with a new text This debased 
Gabriella was produced, with- 
out success, in Naples in 1869. 


It is exciting to encounter a 
new Donizetti opera, and the 
2838 Gabriella (dot to be con- 
fused with Gemma di Vergy, an 
1838 opera whose action is set 
some two centuries later) dates 
from one of Donizetti’s best 
periods, that of Roberto Dcve- 
reux and Poliufo. A few rum- 
ti-tum episodes apart, it con- 
tains admirable and moving 
music. The plot Is simple, with 
a grisly end. The soprano, 
Gabriella. believing the tenor. 
Raoul, to be dead, has 
acquiesced In a loveless mar- 
riage to Fayel. Count of Vergy. 
But Raoul turns up, very much 
alive. When Fayel finds him at 
Gabriel la’s feet the two men 
fight a duel. Fayel wins, and 
delivers to his wife her lover’s 
heart on a platter. Gabriella 
expires of grief. 

There are adventurous depar- 
tures from convention. Second 
verses of cabalettas are, more 
often than not, not straight 
repeats: counterpoints, com- 
mentary, and interjections 
from other characters are com- 
posed in. Applause at the end 
of numbers is on occasion 
obviated — and dramatic im- 
petus maintained — by begin- 
ning the next recitative over 
the instrumental coda. The 
men's duet of defiance has an 
adagio movement in dulcet 
thirds and sixths, suggesting — 
If not altogether appropriately 
—Lensky and Onegin before 
their dueL The passage is 
adapted from the 1826 


Gabriella, in which Raoul was 
a mezzo en travesti; such writ- 
ing for tenor and baritone 15 
rare, and striking. 

Still, as William Ashbrook 
remarks in Grove, there is 
scarcely a Donizetti opera from 
1830 onward that does not 
contain striking novelties Of a 
form and texture. What proves 
«o pleasing about Gabriella is 
the compound of surprising 
musical events with the regular 
Donizetti virtues: eloquent, 
emotional melodies, whether in 
animated or dolorous vein; 
precise, colourful scoring for 
the winds; free and energetic 
invenlin; effortless mastery. 
This second Gabriella repre- 
sents the robustly dramatic, 
more " Verdian *' kind of opera 
adumbrated hut not yet 
attained (to judge by the 
excerpts Opera Kara has 
recorded) in the more 
Rossi nian 1826 score. Between 
the two settings came Bellini 
and his vigorous canto d’azionc, 
which Donizetti admired and 
developed. 

It is exciting, as I said, to 
encounter a new Donizetti 
opera. A quarter-century ago, 
this page was in the van of the 
Donizetti revival, proclaiming 
the merits of the once-scorned 
composer as displayed. In worn 
after work, at St Pan eras and 
in Italian houses fired by the 
revelation of the Scala Anna 
Bolena with Maria Callas. 
Routine performances then 
brought something of a 


reaction, but at the Dorset 
Gabriella one could recapture 
that first, almost uncritical en- 
thusiasm. The singing was 
accomplished. The orchestra — 
drawn largely from the Bourne- 
mouth Symphony — was excel- 
lent The chorus— drawn 
largely from Sherborne School 
and Sherborne Girls School— 
was large, bright, and sure. 
Robert Glen's production. In 
simple, well-devised sets by 
John Hodgkinson, was straight- 
forward and stylish, based os 
trust in the effectiveness of the 
piece as the composer wrote it. 
Patrick Shelley's conducting 
was sensitive to the grace, to 
the charged emotional content, 
and to the brio of Donizetti's 
score. 

Marie a orach was a moving 
Gabriella who produced some 

fine-spun cantilena and phrased 
delicately, although she was 
not always quite pure of timbre 
.in outburst. Justin Lavender’s 
Raoul was honest, assured, and 
fluent. Best of all was the 
Fayel of Peter Savldpe. a 
young singer with a direct, un- 
forced. unspoiled baritone, 
with a firm, confident stage 
presence, and wiih reserves nT 
tone that, in the small house, 
proved thrilling. AD in all. 
this unaffected Gabriella had a 
youthful freshness, a natural- 
ness. a conviction, and a feeling 
for the force of the music that 
made it one . of the most 
rewarding Donizetti perform- 
ances I have heard in years. 


Family Circles/Scarborough 


Martin Hoyle 


Arthur Jacobs 


It was announced . as Jon 
Vickers’s first appearance in 
Glasgow. Bizt;by the Canadian 
tenor's own. testimony, it was 
more than . that- — his first 
appearance anywhere in Scot- 
land, though Us international 
career in opera has spanned 
almost SO years. The occasion 
-was last Saturday's musical 
inauguration of the Scottish 
Exhibition md Conference 
Centre by the Scottish National 
Orchestra under Neeme jarvi. 

Waiting endlessly to acquire 
its own purpose-built audi- 
torium, the orchestra rightly 
seized the opportunity to mount 
a fund-raising concert in the 
smallest of the new Centre’s 
five halls. The hall is uo god- 
send to music: its 1,700 seats 
fan out sharply from the plat- 
form to about double the plat- 
form’s width, giving some 
patrons an uncomfortably side- 
ways view. The acoustics made 
the brass and timpani too load 
in the Sfeistersinper overture 
and almost submerged some of 
the woodwind solos. But later 
the sound seemed to adjust 
better to its surroundings, and 
the seriousness and subtlety 
shown In two popular over- 
tures, Verdi’s The Force of 


Destiny and Rossini's William 
Tell enabled the visitor to sense 
the current high level of 
achievement by the orchestra 
and its Estonian principal 
conductor. 

It should be the firm resolve 
of Stephen Carpenter, appointed 
last week at the age of 28 to be 
the orchestra's new general 
administrator, not to let 
anothe roperatic conceit take 
place without providing full 
texts and translations in the 
printed programme. Mere sum- 
maries of episodes in the plots 
did little to support Jon 
Vicker's selections from 
Beethoven (Florestan’s prison 
aria from Fidelio), Wagner (two 
excerpts from Die Walkflre), 
Vend (the hero’s death-scene 
from OteUo), and Ctiea 
(Frederic’s lament from 
L’Ariesiom). 

Sensitive as ever both to the 
word and to the musical phrase, 
Vickers at 59 still has a voice 
not merely to be remembered, 
but to be heard— perhaps best, 
on this occasion, in Fidelio, 
where an inevitable vocal strain 
on high A and B fiat could 
mirror the dramatic anguish of 
the character. Whether looking 
heavenward for his vision of 


Leonora, or downward on 
Desdemona’s dead body, Vickers 
brought an actor’s art— power- 
fully but never crudely — into his 
performance. The Ctiea item, 
cherished by Italian tenors, 
hardly belongs in Vicker's 
realm and was ended by an un- 
comfortable suggestion of a 
glottal cut-off. 

. Though the CD re-issue of the 
Karajan recording of The Ring 
reminds us of Vickers’ great- 
ness in the role of Siegmund, 
the isolating of “ En Schwert 
veritiess mir” and “Winter- 
stflrme ” does not really con- 


vince. Indeed, ft was because 
the singer's items were all 
either sad or sawn-off that one 
missed a final sense of exhilara- 
tion. An Italian tenor would 
have repaid the generous 
applause with an unashamedly 
popular encore; it is, I suspect, 
a kind of lofty purtinatism in 
Jon Vickers which regrettably 
prevents him from doing so. 

A festive, inaugural occasion 
lake this surely deserved a 
Scottish or at least a British 
musical item — an excerpt from 
Britten's Peter Grimes with 
Vickers, perhaps? 


Northern Ballet’s London season 


The Northern Ballet Theatre 
is launching its first season at 
the Dominion Theatre on Octo- 
ber 28 with the London 
premtere of its new, fall-length 
ballet Othello, produced and 
choreographed by Robert de 
Warren and designed by Peter 
Farmer. 

There will he another per- 
formance on October 29 and the 
The week-long season con- 
tinues with a triple bill pro- 


gramme of Birgit Culberg’s 
Miss Julie with Rudolf Nureyev 
as The Valet, Robert de 
Warren’s A Midsummer Night’s 
Dream, Act Two, with Yoke 
Shimizu and Michael Corder as 
Titania and Oberon, and a new 
work by the Italian choreo- 
grapher Amedeo Amodio. 

The season ends on Novem- 
ber 1 and 2 with two perform- 
ances of The Nutcracker, 
choreographed and produced 
by Andre Prokovsky. 


Unusually, the Stephen Joseph 
Theatre in the Bound is reviving 
an old comedy by its director 
of productions. Alan Ayckbourn. 
His new work regularly squalls 
its lusty first notes in the 
bracing air of the Yorkshire 
seaside; but following the fas- 
cinating Woman in Mind, noted 
In these pages in June, Mr 
Ayckbourn has polished up a 
piece of domestic legerdemain 
from 1970. Originally entitled 
The Story So Far, it resurfaced 
on tour with Roland Culver and 
Celia Johnson as Me Times Me; 
and has been seen under its 
present name at the Orange 
Tree, Richmond (Surrey, not 
Yorkshire). 

Obviously ahead of its time, 
it emerges as Dear Octopus with 
its tentacles in a twist. One 
summer weekend Edward and 
Thnwm prepare to celebrate 
their wedding anniversary. Their 
three daughters arrive with 
their respective menfolk. Jenny. 
“ as thick as a Portuguese gang- 
plank," in her father's brisk 
opinion, ditheis domestically in 
Laura _A$hley maternity wear, 
constantly on the verge of tears. 
Her husband Oliver (Russell 
Dixon, in horn-rims at his most 
odiously establishment) barely 
conceals his withering con- 
tempt. The organising Polly 
(Jane Hollowood) reserves her 
sharpest barbs for wimpish 


David, but has plenty to spare 
for the rest of the family; and 
exuberant Delrdre bursts in 
with a trouserless young man 
(in tennis shorts) recently 
picked up and whisked into a 
family house party as dotty and 
unwelcoming as the Bliss 
menage in Hay Fever. 

The ill-assorted (both mari- 
tally and famitially) gathering 
is thrown into further tension 
by the carefully timed revela- 
tion. just as the author has 
milked the domestic jarring for 
all it’s worth, that father is 
trying to murder mother. As 
the play proceeds it transpires 
that she is blandly returning 
tiie compliment The righteous 
panic of the children, with 
their own emotional mistakes 
poisonously festering, forms an 
ironic counterpoint to the 
Cheerful modus vtvendi of 
vague Emma and grumpy 
Edward, despite their homi- 
cidal intentions. 

The best is yet to come. Of 
the assembled company — 
variously glum, bitter and 
bemused — Emma beams: 
“ Isn’t it quiet? What do they 
say? There’s an angel passing 
overhead.” To strobic lighting 
and Paul Todd’s faintly astrin- 
gent merry-go-round music, a 
quick onstage costume change 
effects a marital redistribution; 
and a few seconds later— the 
coup de theatre rightly won a 


round of applause — we see the 
first set of permutations of 
what might have been. 

Earthmother Jenny now hap- 
pily winers over hypochondriac 
David; Oliver, still sardonic, has 
mellowed into good natured 
acceptance of an ebullient 
Deirdre. ir is the acerbic Polly 
who now dangles a hapless 
youth on the end of a string. 
Assuming that we always marry 
the wrong person, Ayckbourn 
juggles partnerships to reveal 
that uncomfortable belief in 
predestination yet again. There 
is no escape from ourselves, he 
implies. However he rearranges 
the ingredients, the results are 
still more sour than sweet. 

The last act shows the pos- 
sible combinations at their most 
disastrous. “Imagine this in a 
room full of people,” wails in- 
effectual David as drunken 
Delrdre passes out in a room 
full of people. Polly and Oliver 
are blisteringly well-matched in 
their shared Hell; Jenny spurns 
the wretched young man to have 
their illegitimate child alone. 
Both want to do the Right Thing 
and end up fatuously miserable. 

The final scene giddyingly 
mingles all the versions. Over 
the Sunday breakfast table tlie 
old couple proride the only 
constant element. For instance, 
Jas in tennis shorts alternates 
with the suited James or 


casually smart Jimmy. This is 
a Priestley time play wildly 
speeded up like an old film. 
Farcical pleasures include a 
stage littered with the con- 
cussed, insensible and 
apparently poisoned (recalling 
the immortal Absurd Person 
Singular); but Ayckbourn’s 
comic gifts should never obscure 
hi$ status as audacious Inno- 
vator in theatrical technique. 

As ever, under the author's 
direction, the cast excels In the 
consistency they maintain 
throughout the writer’s varia- 
tions on each character. Caro- 
line Webster's Deirdre, for 
example, is a carefully shaded 
exercise In cheerful extrover- 
sion, ranging from happy mind- 
lessness to uncontrolled 
mockery. Both Lesley Meade 
and Nicholas Lumley begin a 
trifle too broadly, bnt turn in 
beautiful variations on tremu- 
lous domesticity and quavering 
helplessness respectively. Ben 
Daniels suffers as the perpetual 
outsider. Only Geoffrey Banka 
and Bhoda Lewis are too muted 
as the old couple. Far from 
being central, they emerge as 
peripheral to the abrasive 
message of the play’s fatalistic 
juggling: there is no escape. 
The bitchy get bitchier and the 
boors get nothing. In the mean- 
time. in between time, ain't we 
got ton? 


The Gambling Man/Newcastle 

Martin Hoyle 


“The way he’s looking the 
last few months is a miracle. 
There’s hardly a mark on him,” 
cry the womenfolk of-our hero, 
previously robbed, beaten up 
and thrown into the river for 
dead. The Gambling Man is 
full of such near miracles. The 
spinster heiress grooming Rory, 
the eponymous hero, for better 
tiling s, dismisses hi™ angrily on 
discovering he is married; a few 
seconds later the yacht carry- 
ing his wife goes obligingly 
down with all hands. Janie 
will, of course, return from the 
dead — well, amnesia among 
fishermen — after Rory is hap- 
pily contracted to the heiress, 
now pregnant. 

Catherine Cookson’s best- 
seller is probably a rattling 


good read. On stage tire plot's 
contrivances merely look im- 
probable as Ken Hill's adapta- 
tion does little to establish any 
background — Newcastle, the 
turn of the century — or add 
any depth to the pasteboard 
characters as they move from 
one event to the next with the 
simplest of motivations. 

Mrs Cookson. a local cele- 
brity, was present at the New- 
castle Playhouse for the 
TyneWear company’s premiere. 
The most distinguished contri- 
bution comes from Rob Jones's 
sets: plain brick walls close or 
slide apart, suggesting hopeless 
vistas of poverty or the cold 
spaciousness of privilege. Mrs 
Cookson calls herself a story- 
teller rather than a romantic 
novelist, and the production's 


bald narrative style skates over 
the hero’s alleged gambling, 
and why his best friend, un- 
justly jailed but loyally silent 
should reappear to pay a weepy 
tribute at his betrayer’s 
funeral. Ours not to reason 
why. 

Stilt the local audience 
“ashed** the children and the 
little dog; and Brendan Price 
walks confidently through the 
role of thet hero doomed to die 
by Mrs Cookson’s otherwise 
inextricable plotting, leaving a 
discreetly bigamous widow 
(Jenny Stoller) to mourn and a 
real one to return disgruntled 
to the fisherfolk. John Hannah 


shows promise as the sibling 
victimised by Tyneside gang- 
sterism (was Victorian Nor- 
thumberland really riddled 
with protection rackets and 
illegal gambling dens?). 
Brendan Healy almost lends 
subtlety to the wronged friend. 
The conclusion, when Roxy’s 
rickety half-brother and obese 
unmarried mother move into 
the posh house to comfort the 
widow with exclamations of 
“ You’ve ‘ got family]" (which 
family she needs like a hole in 
the head), promises to turn 
into Lire Like Pigs. But I 
suspect this is the happy end- 
ing. 


Arts Guide 


Mustc/Monday. Opera and BaBetfTuesday. Tboatr*' 
Wednesday. Exb&iitfcxa/Tbursday. A selective glide to 
aO the Arts appears each Friday. 


Music 


Sept 6-12 


YORK 

New York PMhamwink) (Avery Fisher 
Hall): The season opens with a gala 
twufot celebrating the Festival of 
India. Zobin Mehta conducts. Bari 
Shankar is sitar soloist in a pro- 
gramme of Shankar, Ravel, Bee- 
thoven (Wed); Mehta cond uc t ing . L. 
Sabramnnum vtotn, John Check 
bass baritone: Copland, Sabranwm- 
an, (Thuri Lincoln Outer 

(8742424). 

VBMA 

Vienna Haflmsg Oidbesto* eondnrted 
by Gert Haffaner. Waltzes and 
Light Opera. Musikverem (658190)- 
(flmr). Soffensaal (toe). 

Vienna Back Soloists led by EmstWe- 

riawi- Rut'll, MinrtritWfl- 

kiidie (Otar). (535575). 


TOKYO 


Scbaria t S. (Mon). 
HaflfcThurxRodrL. 
iz, Verio Hall, near Tokyo Universi- 
ty (8181690). 


Kyoto Symphony Orchestra, conduct- 
ed by Seiji Ozawa: Takemitsu, Tris- 
tan Mnr aii. Murray Schafer. Sbowa 
Women’s College, ffitomi Memorial 
HalL (Tub). (574 0969). 

Israel Fbalhamtoolc Orchestra, con- 
ductor Leonard Bernstein. Brahms 
and Bernstein. NHK Hafl. (Wed). 
(7232350). 

LONDON 

BBC Scottish Symphony Orchestra 
.wMl.irte d py Jerzy Maksynauk. 
Mozart, Martin Dalby and Tchai- 
kovsky With Zona Brown, violin. 
Royal Albert Hafl (Mon). ( 5808822 ). 

BBC Symphony Orc h est ra conducted 
by I/rthar Zagrosek with Aone-So- 
phia Mutter, violin. Mendelssohn, 
Brahms, Mozart and Johann 
Strauss H Royal Albert Bell (Toe). 

Swedish Baffin Symphony Orchestra 
iwm I i h- I iI by Esa-Pekka Sa l on en 
with Lena Hoel, soprano and Hakan 
Hagegard, baritone- Sibelius, Ingvar 
rwXrt&n and Mahler. Boyal Albert 
Hafl (Wed). 

Swedish Radio Symphony Orchestra 
fay Sbcten Ehrihig with 
Cherkassky. Stenhannnar, 
Tchaikovsky and Prokofiev, Royal 
Albert HaE (Thor). 


f Tn wIm r Qr rfmBftra COp dD Ctgd 
by Jeffrey Tate with Isaac Stern, ri- 
Otin and Thmnag Allan , halftone. 
Maidetooha, Wmn> » Mo- 

zart and Rncrfni Royal Festival 
Hall (Durr). ($283181). 

PARS 

1m Kr u nAm Rmr k et la fi hamla n du 
Boy conducted by Iran Hide Mal- 
g tare: Bach, Schvtz (Men &3Qpza) 
SafnfrSeverin dmrefa. 

Mtehad Levtnas, piano: One hour with 
Brahms fToe 630pm). Sorbonne, 
Am phitheatr e 

b mp m ) Saint-Genoain-des-^res- 
Orurch. 

Nmmi Orchestra Phflhazmtesiqne de 
Radio France cond u cted by Mo sh e 
Atsnon, Damfmqae Meriet, 

Basel, 

. Uneseo, Hafl. L 
AH these concerts are part cf fi» 20th 
Festival Estival de Paris (3548496, 
5624061k Uam-7jxo, Sundays 
excepted) 

Ban! ITiianfcf O wltet l l atal flintu 

Brandebarg Concertos in diffawat 
■versions. (Trie 9pm). SamtSerarfn 
Charah (6338761). 
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Look, No Hans!/Strand 

Michael Coveney 


John Chapman and Michael 
Fertwee; the authors of. this 
embarrassingly unfunny new 
farce, are past masters in the 
Whitehall tradition. “Past** is 
obviously now the appropriate 
epithet, for I yield to none in 
my admiration for Mr Chap- 
man’s Dry Rot and, especially. 
Simple Spymen. Mr Pertwee’s 
pedigree Is more contestable. 
The Moira Lister vehicle Birds 
of Paradise at the Garrick some 
years back was a memorable 
low point in post-War British 
farce. 

Espionage in Simple Spy men 
was an excuse for delirious 
mayhem, innocuous jokes about 
foreigners and plotting of 
drilled and. complex precision. 
Espionage as a theme in Look, 
No Hans! (these over-punctu- 
ated titles never bode well) is 
of the industrial variety, 
crudely worked into tired sexual 
capers, and involves the smugg- 
ling by the eponymous hero 
(whom we never see) of a for- 
mula for a battery-charged 
sports car over the Berlin Wall. 
Delirium does sot ester into it 

Waiting in West Beilin is the 
jumpy bug-eyed car salesman 
Fisher, a man for wham' selling 
British cars in West Germany is 
aids to trying to flog pork 
sausages at a banmtzvah. David 
Jason plays this compulsive 
joker and whisky-bibber rather 
tike Dudley Moore on speed and 
with technique. Jason's tele- 
vision popularity Is no flasb-in- 


th&pan; he is a genuinely funny 
actor, very fast and, tike 
Groucho Marx, close to the 
ground. Athletic too. I wish 
him good luck when he finds a 
vehicle worthy of his talent 

He plays the sort of character 
for whom whenever one door 
closes, another one doses. His 
filing cabinet has a mind of Its 
own, bonking him on the bead 
or kicking him in the shin when- 
ever a doorbell or a telephone 
rings. A safe door is tugged 
open, flinging him into 
stratospheric no - man’s ■ land 
after he bos 6hinned up tbe 
wallpaper like Spiderman to 
tackle the code number. 

When his stooge arrives in 
the pinstriped unflappable 
shape of the ever-reliable 
Bichard Vernon, Fisher fails to 
recognise the password ("Fve 
come about a car”). Vernon 
plays Cadwallader (wbo else?), 
a top dog in British Industrial 
Espionage. But Fisher’s pri- 
vate life, as chaotic as it is un- 
likely. proves more of a chal- 
lenge to Cadwallader’s re- 
sources of credulity and con- 
centration — not to mention ours 
—than does “ Operation Hans.” 

Fisher’s wife (Linda Belling- 
ham) has been packed off to the 
airport, only to return the 
minute Heidi (Heather Alex- 
ander) has installed herself to 
Dick up with Fisher where he 
has adulterously dropped off. A 
•“ kisfrogram " girl Mitri (Anita 
Graham) with a birthday mes- 


sage then storms the apartment 
in a pink tutu. Both are passed 
off as domestic servants, and 
both are extremely well-built, 
statuesque and conspicuously 
bird-brained. Heidi is married. 
Mitzi is a stripper from Ham- 
burg. Their last-gasp companion 
in confusion is a butch execu- 
tive (Cbarmian May) whom 
Fisher believes to be Hans in 
drag and whom he proceeds to 
compliment on the cunning 
rotundity of his breasts, with 
much cupping and fondling of 
tiie adjacent air. 

The girls hide in cupboards, 
either suffering from prickly 
heat (sic) or trying to make 
an omelette by draining the 
egg through its shell. The latter 
stages of Mike OckrenVs bro ken- 
backed and dieh€-ridden pro- 
duction resort to a feeble sema- 
phore gag which Jason attempts 
to animate by drifting into a 
Morris dance, and a finale of 
such banality — an SAS-style 
escape act and a series of lame 
revelations about Heidi’s iden- 
tity. and the wife’s, and the 
nature of the video parcel-^that 
you fear for the reputation of 
the once glorious and not to 
be despised genre of British 
farce. These are mere throw- 
back offeuts trundled out on 
automatic pilot and what the 
distinguished producer Michael 
Codron is doing with them all 
( apart, presumably, from hop- 
ing to make a few bucks), I 
really don’t know. 


Saleroom/ Antony Thomcroft 

" " “ ■ ■ ■ ■ ■ ■■ ” —■ I 

Tuning up for the autumn 


The major London salerooms 
do not open from their summer 
hibernation until next week but 
they are starting to release de- 
tails of their major sales of tbe 
autumn. Undoubtedly the big- 
gest event will be Sotheby’s auc- 
tion of musical instruments on 
November 14 when it is offering 
three violins and a cello by 
Stradiviri, which should all ex- 
ceed tbe current auction record 
price for a musical instrument. 
The “Lady Blunt,” violin could 
even top £Zm: it set an auction 
record of £84,000 when it last 
appeared at Sotheby's in 1971. 

A sale of orders and medals 
on November 7 has a more 
homely appeal: it includes the 
DBE awarded to Margaret 
Rutherford, which, along with 
her Variety Club Silver Heart, 
could make £2,000. The sale also 
offers a rare Order of Merit 
(that of Augustus John) for 
about £3,000. 

Other highlights on offer at 
Sotheby’s include a complete 
Carotingian Gospel Book of the 
9th century, previously un- 
recorded, which is expected to 
fetch around £250,000 on 
November 26, and a portrait by 
David of a man. which 
Sotheby's Is reluctant to esti- 
mate a price for. on offer the 
same day. 

There is an interesting pre- 
Christmas wine and spirit 
auction on November 27 which 
includes a large section of 
annagnacs, dating from 1998 to 
1975. A litre of the 1893 
should go for £180. AU the 
mnagnac has been given, with 


the proceeds helping that most 
ancient of good causes the 
Knights of Malta, the Hospital- 
lers. 

Our most contemporary 
charity is the beneficiary at 
Sotheby’s on November 4 when 
35 portraits taken by David 
Bailey of artists participating 
at the Wembley Live Aid con- 
cert go under the hammer. 
The photographs, which In- 
clude Bob GeldoE. David Bowie 
and Elton John, are from a 
limited edition of five prints 
and will be signed by Bailey. 

In its time Christies has held 
some impressive studio sales, 
including those . of Gains- 
borough, Reynolds. Sargent, and 
Augustus John. It is holding 
another two in the next few 
weeks, not perhaps as illustrous 
but of interest. 

On September 25 it is selling 
up the studio works of the 
society portraitist Frank O. 
Salisbury, who undertook many 
Royal commissions, and. on 
October 5, the studio of Colin 
Middleton, the Irish artist, 
comes under the hammer. 

On September 26 and 27 
Christie's is selling off the estate 
of the dealer Geoffrey Bennison, 
including the contents of his 
Audley Square flat _ and the 
remaining stock of his Pimlico 
Road shop. Bennison was a 
character who also possessed 
knowledge and flair and the 
antiques and art world will 
doubtless be keenly interested 
in securing a memento of the 

•man. 
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Egypt’s urgent 
economic task 


FOR NEARLY four years 
President Hosni Mubarak has 
provided Egypt with a calm, 
cautious leadership in conscious 

contrast to the political pyro- 
technics which were so much 
the hallmark of his two pre- 
decessors, Presidents Nasser 
and Sadat. 

In foreign policy. Hr Mubarak 
has broadly accepted the Sadat 
inheritance. The peace treaty 
with Israel has held despite 
the 1982 invasion of Lebanon, 
an unresolved border dispute 
and the total failure to demon- 
strate any progress towards 
the resolution of the Palestine 
issue. President Mubarak has 
aligned himself with King 
Hussein of Jordan in the latest 
peace initiative and there are 
other indications of a slow thaw 
in the Arab diplomatic freeze 
imposed on Egypt after the 1978 
Camp David accords. 

Domestic policies 

If Mr Mubarak has 
proved broadly reassuring to 
the West in his handling of 
international relations, the 
same judgment cannot be made 
so easily of his domestic 
economic policies. The appoint- 
ment of a new government at 
the end of last week suggests 
that he has been forced to 
recognise the darkness of the 
economic clouds which are again 
gathering. 

Mr Mubarak took office in 
October 1981, determined to 
make the economy his top 
priority. A series of studies 
confirmed all that had been 
already known about the 
structural weaknesses of the 
economy, at the root of which 
is a population growing by 
about lm every 10 months. 
Possible solutions differed little 
from those proposed by the 
International Monetary Fond 
when Egypt ran Into critical 
balance of payments problems 
in 1977. Mindful of the week- 
long rioting which followed 
President Sadat's attempt to 
reduce subsidies on basic con- 
sumer Items, Mr Mubarak opted 
for a very gradual apprnch to 
the vital task of limiting the 
growth of imports and control- 
ling the size of the budget 
deficit 

His very modest achievements 
in this sphere have, however, 
been alarmingly outstripped by 
the deterioration in Egypt’s 
hard currency earnings. Remit- 
tances from Egyptian workers 


employed mainly in Arab -oil- 
producing states are falling as 
are Egypt's own crude oil ex- 
port revenues, while earning* 

from both the Suez Canal and 
tourism remain at best static. 
Attempts to stimulate exports 
have so far proved disappoint- 
ing and current IMF predic- 
tions are for a trade deficit this 
year of about 86ba and an 
overall balance of payments 
shortfall of around $L3bn. With 
a total external debt of some 
$31 bn a debt service ratio of 35 
per cent of total current account 
receipts and reserves sufficient 
to cover less than three months 
imports, the medium-term out- 
look is extremely bleak. 

Mr Mubarak has chosen an 
economist, Dr Ali Lufti, to head 
his new government and a 
Cabinet team which, while con- 
taining- some deserved promo- 
tions, has a distinctly techno- 
cratic look and has generated 
little political excitement. 

This is likely to prove its 
most serious deficiency. Mr 
Mubarak himself is not noted 
as a great communicator or a 
natural politician and the vital 
need over the coming months 
will be to explain and justify 
worsening economic conditions 
to an already deprived people. 

Extremist groups 

Any of popular dis- 

affection are certain to - be 
exploited by Islamic extremist 
groups which are already 
attempting to flex their poli- 
tical muscles and by external 
enemies such as Col Gaddafi 
of neighbouring Libya, who 
continues to work for a popu- 
lar revolution in Egypt. The 
threat to Western interests and 
to Middle East stability are all 
too dear should Mr Mubarak 
fail to meet the challenge he 
is facing. 

Unlike 1977, Mr Mubarak 
cannot be at all confident that 
this time the Gulf states will 
provide an emergency $2bn and 
it is to the U.S. he will look for 
a significant increase in the 
over $2bn a year it currently 
provides in civil and military 
aid. The response of President 
Reagan and other Western and 
friendly Arab governments will 
undoubtedly be influenced by 
the speed and determination 
with which the new government 
appears to be contributing to a 
solution, the broad lines of 
which are contained in all IMF 
studies for the past decade. 


Britain’s SDP 
comes of age 


ONE OF tile striking factors as 
the British party political con- 
ference season opened in 
Torquay at the weekend is the 
extension of security. The police 
are ubiquitous, though courte- 
ous. This is a fact of British 
political life (that is going to 
have to be lived with until 
terrorism is reduced. 

The news about the Social 
Democrats, who are appearing 
first, is how the party has 
grown. This is a far cry from 
those itinerant conferences in 
Cardiff and Derby a few years 
ago when the television cameras 
concealed the paucity of the 
attendance. It is also a major 
advance on the conferences In 
Salford and Buxton in the past 
two years when the party settled 
down to a single venue. The 
SDP now looks like an estab- 
lished part of the political 
scenery. It is a big conference, 
not a fringe meeting. The party 
seems less of a one man band 
than it did when Dr David Owen 
took over as leader. 

There have been other gains. 
Liberals and Social Democrats 
at Torquay mingle quite freely 
to the point wher eit is not 
always easy to tell, unless you 
know in advance, to which 
party they belong There is 
every sense of an Alliance 
which has grown fast and is 
still developing. Mr David 
Steel, the Liberal leader, went 
down very well in his speech 
to the conference yesterday. 
Even the differences between 
the two parties on defence 
policy seem much diminished. 

Serious 

Some of the reasons for 
cheer are obvious. The Alliance 
has shone recently in by-elec- 
tions, local elections and the 
opinion polls. Mr Steel's old 
challenge that It must prepare 
for Government is being vindi- 
cated, at least at the local leveL 

It would also be hard to argue 
after listening to yesterday's 
debate that the SDP is not 
serious about politics. It is 
serious to the extent of earnest- 
ness. - 

Yet if the Alliance is riding 
high, it probably has more prob- 
lems than generally meet the 
eye. The Liberals have been 
making a come-back in terms of 
the popular vote and by-election 
successes for a long time. What 
is still not clear is whether the 
formation of the Alliance has 
simply accelerated the process 
or whether the SDP can pro- 
vide it with a hard policy core 


that could bring it to victory 
at a General Election, or at 
least a substantial share In 
power. 

It is ironic, but entirely feas- 
ible, that the SDP could be the 
victim of its own success. Ur 
Roy Jenkins, Dr Owen and 
their colleagues left the Labour 
Party because it seemed to 
them to be beyond redemption. 
That belief Is no longer so easy 
to justify today. Labour under 
Mr Neil Kinnock looks an alto- 
gether healthier outfit than at 
the time of the last General 
Election. 

Possibly that is a tribute to 
the SDP: the Labour Party 
needed the defections In order 
to come to its senses. There 1* 
also, however, a tribute to Mis 
Thatcher. The Conservative 
Party may be currently in the 
doldrums. Yet it would be hard 
to deny that the Prime Minister 
has changed the political land- 
scape. Privatisation and the 
reduction of union power are 
making Britain a different 
place. Even Mr Kinnock 
acknowledges it and Is steadily 
abandoning old Labour policies. 
The Alliance cannot easily gain 
much more support from tradi- 
tional Labour ranks. 

Option 

It can gain from the Conser- 
vatives, as the results of the 
by-elections and the public 
opinion polls show. But as 
labour picks up, it may be 
difficult to gain much more. A 
Tory cry of “Don't vote 
Alliance because you'll put 
Labour in" could be a powerful 
one at a General Election. 

If a new common political 
ground again developed, the 
Alliance could also lose the 
option of simply going through 
the middle by arguing that it 
is the only non-extreme political 
grouping. It might be squeezed 
by the two big parties. 

The challenge to Dr Owen 
and the rest of the Alliance is, 
therefore, very dear. It is to 
take on both major parties for 
not being radical enough. Dr 
Owen repeated at a press con- 
ference yesterday that the party 
had its "Bad Godesburg” in 
Buxton last year — a reference 
to when the West German Social 
Democrats abandoned Marxism 
and embraced market econo- 
mics, and consequently came to 
power. His keynote speech to 
the conference on Wednesday 
must provide the strongest 
possible reaffirmation that the 
SDP is & radical, reformist 
party. 



POLICIES UNDER ATTACK 

Why Reagan 
and the 
Congress 

are clashing 

By Stewart Fleming in Washington 



Senator Be h e s t Pole 

T HE flp 1 "*"" polls ' are 
tBlUng a fascinating tale 
about the political mood 
in the UA, one which should 
hare set the alarm bens ringing 
in Che White House but which 
baa not: 

President Ronald Reagan, 
to the latest Gallup 
Foil published by Newsweek 
magazine is much more popular 
Ilian his policies. That, in 
itself, la not new. Indeed, it 
has been a regular feature of 
the Reagan presidency. 

What has changed is that on 
Capitol Hill politicians of every 
stripe. Republicans as well as 
Democrats, are reacting against 
a President who they suspect 
has lost touch with the political 
realities they are confronting. 

Fellow Republicans, including 
the Republican leadership in 
the Senate, are distancing them- 
selves Dram the President on 
issues ranging from the budget 
to toe trade deficit, farm policy 
and South Africa. The talk in 
Washington increasingly is of 
Bins which the President will 
have to veto in order to retain 
political credibility and whether 
Congress will be able to over- 
ride him. 

The first test is expected this 
week when the Senate is due to 
pass legislation — approved 
already in the House— -to 
impose mild aw tinnc on South 
Afriw- The President has 
strongly opposed sanctions but 
o nly now, as with his shift in 
trade policy, la the White House 
manoeuvring to try to head off 
the threat that Mr Reagan could 
start the new congressional term 
with a stunning political defeat. 

Behind the growing gap 
between moderate Republicans 
on Capitol Hill and the Repub- 
licans in the White House is 
the fear that, far from helping 
them get reelected to Congress 
in next year's midterm elec- 
tions, the policies Mr Reagan 
is pursuing will lose many of 
them their jobs and cost the 
Republican Party control of the 
UJS. Senate. 

The Democrats, for their part 
are growing more confident. The 
White House is sticking to its 
Ideological conviction that the 
■toe of government, not the 
budget deficit, needs to be 
reduced, and clinging to optim- 
istic economic forecasts which 
it hopes will help to make its 
dreams reality- By doing so the 
Democrats sense that Mr Reagan 
is not reacting to issues which 
they may be able to exploit 
"You are looking at excessive 
over-reaching on the ideological 


front,” says Mr Kevin Phillips, 
a former adviser in the Nixon 
White House. Like President 
Franklin Roosevelt, Lyndon 
Johnson and Nixon himself, 
Ronald Reagan, he argues, is 
now trying to force on the 
American public a view of 
society which is more extreme 
than the middle-of-the-road 
American voter is ready to 
accept 

Changes in staff earlier this 
year have reinforced tills ten- 
dency. Most of the battle- 
scarred and experienced poli- 
tical campaigners who guided 
the President through his years 
as Governor of California and 
his first four years in Washing- 
ton— men like Hr Ed Meese, 
Mr James Baker, the Treasury 
Secretary and Mr Michael 
Denver, who masterminded the 
television appearances which 
helped Mr Reagan to dominate 
his political opponents — have 
been removed from toe White 
House. _ ^ . 

They have been replaced by 
former Wall Street stockbroker 
Mr Donald Regan, whose deter- 
mination to turn the White 
House staff into a smoothly run- 
ning corporate office has led to 
clashes with Mr Bober McFar- 
lane, the National Security 
adviser. It seems that discipline 
has been achieved at the 
expense of Imagination and 
flexibility. 

Since taking over as White 
gffliy chief of staff earlier this 
year, Mr Began has continued 
to demonstrate a lack of 
political finesse. He has failed 
to rally support for the Presi- 
dent's programme on Capitol 
•Brni and his insensitive dealings 
with Senator Robert Dole, toe 
powerful Republican majority 
leader, and his high profile 
which has him tagged as 
“ deputy president" in toe 
Press, has not helped toe White 
House politically. 

_ Bays Dr Norman Ornstein, a 
political scientist at toe 
American Enterprise Institute 
in Washington: “ Don Regan has 
been a disaster." He contrasts 
Mr Regan’s White House with 
toe President's first team when 
James Baker was chief of staff. 
"Baker recognised the root of 
toe President’s success lay in 
congressional relations." Mr 
Regan, by contrast; has ma nage d 
to cross some of the most power- 
ful Republicans in the Senate, 
notably in his handling of this 
year’s battle over the Budget 

resolution. 

The tensions which these con- 
flicts of policy and personality 


have created are about to erupt 
in public. Today the Senate 
reconvenes in Washington and 
over the next few weeks the 
dimens ions of toe battle over 
the Reagan agenda will begin to 
take shape. There are uniform 
predictions, in toe words of 
Texas Democrat Senator Lloyd 
Bentsen, that toe coming session 
of Congress will be “as con- 
tentious a session as 1 have 
seen” In 24 years on Capitol 
inn. 

Unless Mr Reagan is able to 
score the impressive victories 
which have eluded him in the 
first eight months of his second 
term, the question of when his 
presidency enters its “ lame 
duck” phase will no longer be 
moot 

Already there are signs of 
Congressmen beginning to give . 
greater weight in their decision- 
making to their narrow political 


economy. Mainstream Republi- 
cans such as Senator Dole insist 
that the President and his ad- 
visers are malting a serious mis- 
take by potting tax reform at 
the top of- their legislative 
agenda. 

They fear that toe issue will 
provoke divisive special interest 
lobbying without exciting a 
cynical middle class which 
seems to have decided it has 
more to lose from the proposed 
loss of tax deductions than it 
has to gain from increased 
“fairness." There is concern, 
too, that tax reform will distract 
attention from other topics and 
a suspicion that this is precisely 
what the White House wants to 
do. 

As far toe economy, the 
growth aod vitality which 
characterised toe recovery from 
recession in 1983 and 1984 have 
disappeared. 


The growth and vitality which 
characterised the 
recovery have disappeared 


self-interest at toe expense of 
broader public policy considera- 
tions. 

There is almost universal 
agreement in Washington out- 
side the President's most loyal 
supporters that the first eight 
months of his administration 
can be summed up as a succes- 
sion of missed opportunities. 
The White House failed to set 
itself a dear agenda; and it 
found itself walking in the wake 
of events, including the con- 
troversy over toe President’s 
visit to toe Bitirarg cemetery 
in West Germany. 

Mr Reagan failed to dominate 
the budget debate .and was 
forced to retreat on defence 
spending without securing toe 
budget spending cuts he wanted. 
Then, after struggling, success- 
fully, with the Beirut hostage 
affair, he was forced out of 
action by a cancer operation. 
This has raised unresolved 
questions about his long-term 
health and vigour and helped 
to cram the political calendar. 
Many political analysts say that 
the White House faces yet 
another period when it wffl be 
reacting to, rather than shaping, 
events. 

The core of Republican con- 
cern about Mr Reagan's leader- 
ship is unease over the 


The Federal Reserve has been 
pumping up the money supply 
to head off the threat of a 
sharper slowdown. But there is 
concern that the Fed now has 
little room left for manoeuvre. 

The sluggish economic per- 
formance has weakened one of 
the pillers on which toe Presi- 
dent built his electoral triumph 
last year. It Is also helping to 
ensure that on a number of 
specific issues his opponents in 
Congress and the growing -band 
of sceptical Republican allies, 
will over the next few months 
be adopting positions which will 
embarrass the White House. 

Trade policy Is one. There are 
over 200 more or less “protec- 
tionist" Bills sitting on Capitol 
Tini, a reflection both of the fact 
that America’s trade deficit is 
rising to a record flSObn this 
year and of whrinHng levels 
of emplo ym e n t to the manufac- 
turing sector. Industries as 
diverse as textiles and com- 
puters have been hit by import 
competition. 

Politicians from both parties 
in Congress are pressing for 
action to address the import 
challenge. They see the strong 
"free trade” stance that the 
White House has adopted, most 


recently when it turned down 
the shoe industry's request for 
import curbs, as an inadequate 
response to toe foreign 

challenge. . . 

' Partly because of toe Presi- 
dent’s gut "free trade" 
instincts, partly because of 
concerns about the totei^ 
national repercussions and 
partly because it senses that 
the Congress is too divided .o 
pose a strong political challen ge 
on trade, the administration is 
planning to ride out the pro- 
tectionist storm with as few 
concessions as possible. 

Republicans fear that by 
Fairing this stance the White 
House is handing the Demo- 
crats an opportunity to use 
toe trade issue both to attack 
the President on the administra- 
tion's economic policy in 
general and win votes in com- 
munities where the high dollar, 
rising Imports or weak exports, 
are blitting voters hard. Mr 
Phillip s warns that the Demo- 
crats could also try to seize a 
share of the " patriotism " issue 
— which toe President has 
turned so shrewdly to his 
advantage — and present them- 
selves as toe defenders of 
American industries and jobs. 

Farm policy j* another area 
where these economic and 
political cross-currents are at 
work. The farm crisis is 
expected to erupt again In 
Congress winch must approve 
a new farm bill by toe end of 
this month or let an outdated 
and more expensive farm sup- 
port scheme come Into effect 
The White House’s efforts to 
cut subsidies and let market 
forces loose in the farm sector 
is not winning votes in a farm 
economy which has not been 
hit so hard since the depression 
of the 1930s. Republicans led 
by Senator Dole who represents 
a farm state, Kansas, are press- 
ing for more generous farm 
support while the Democrats 
are presenting themselves as 
the defender of the American 
fanner and hoping to make 
gain* In the traditional Repub- 
lican farm belt stronghold. 
Republican senators such as 
Charles Grassley of Iowa are 
riigfflnring themselves from toe 
White House in the face of 
this challenge. 

In some areas of foreign 
policy, too, the White House 
can expect to run into strong 
opposition to its policies from 
both Republicans and Demo- 
crats in Congress. Near the top 


president Reagan 


of the legislative agenda this 
month will be a South African 
sanctions BiU which Congress 
is now expected to send to the 
President. 

The White House, in the face 
of events In the past few 
months in South Africa. Is per- 
ceived to be backing away from 
its policy of "constructive en- 
gagement*' with Pretoria. But 
South African experts argue 
that it is already too late. They 
complain that Mr Chester 
Crocker, the State Department 
official who is the architect of 
southern African policy, hM 
burnt his bridges to the black 
leadership in South Africa. 

As they sense that they have 
a harried administration on the 
run, the Democratic leadership 
will waste no time seeking to 
exploit other opportunities. 
Thus although there is a clear, 
if tacit, agreement in Congress 
that neither party will do any- 
thing ahead of the November 
summit with Soviet leader 
Mikhail Gorbachev to under- 
mine the President's negotiat- 
ing position, he can expect no 
mercy on his return if that 
meeting should rebound to Mr 
Reagan’s disadvantage. 

The tide of events is such 
that it as easier to list the pit- 
falls which Mr Reagan is facing 
than the victories he is assured 
of. Even the budget battles are 
not over and Democrats are 
showing signs of wanting to re- 
open some of them through the 
Congressional appropriations 
process and the imminent vote 
on increasing the Federal 
Government’s debt ceiling. 

But politicians of both parties 
are well aware that they can be 
struck by the unexpected. A 
strong economic upturn or a 
sudden foreign policy victory, 
say, at the summit in Novem- 
ber, could transform the poli- 
tical chemistry in Washington. 
But Dr Ornstein argues that 
even if Mr Reagan were to con- 
found his critics by winning 
some important victories he 
does not have a viable political 
agenda to capitalise on. 

But toe President’s foes and 
critics sense he is politically 
vulnerable. The world’s finan- 
cial markets are already sensi- 
tive to this change of mood. 
That is something which econ- 
omic policymakers In Washing- 
ton and abroad will be bearing 
in mind at a time when toe U.S. 
is dependent as never before 
on foreign capital inflows to 
keep its economy moving for- 
ward. 


Abdullahs field 
new player 

The Abdallah brothers, Osman 
and Raschid, have been teasing 
toe City as to whether Eve red 
Holdings, their Surrey-based 
engineering company, will 
launch a cheeky bid . for the 
much larger TI Group. 

Their Maud public announce- 
ments have been the subject 
of close but necessarily incon- 
clusive analysis. 

Today there comes a new 
and more substantive item for 
the rumour mill to digest. 
Evered has appointed an addi- 
tional member to its board in 
the shape of John Ford who 
takes up the post of finance 
director next month. 

Ford, aged 38, and an aconn ti- 
tan t, is moving from Grand Met- 
ropolitan where he has been 
finance and systems director of 
Bend Inns for toe past three 
years. 

After two years with Lonrho 
in toe early 1970s, he spent a 
further eight working for 
Thomas T illing, the conglom- 
erate, later swallowed up- by 
BTR, and then became finance 
director of the Gascoigne 



“...and new the speaker 
you’ve all been waiting for— 
the husband of Jeffrey 

Archer's literary agent..." 


Men and Matters 


Group of engineering com- 
panies. 

Analysts will be quick to 
note that this appointment 
comes as the TI camp, tur nin g 
defence into attack, is trying to 
cast doubt on toe depth af 
Evered’s management 

Bn particular, it has singled 
out the lack of a finance direc- 
tor. Until now Evered’s board 
has consisted of just two execu- 
tive directors (the Abdullas), 
and one non-executive director. 

The Evered camp, for Its part, 
ia at pains to stress that it has 
always kept a strong grip an 
group finances — but until now 
has preferred to have toe 
flnnnffiai controller below board 
level . . . 

Nevertheless, toe arrival of 
an additional director cannot 
cannot but help a company at 
present trying to convince 
institutions that it has the man- 
agement skills to play David to 
TTs Goliath. 


Soap politics 

The technique of negative 
advertising has either touched 
a new high— or plumbed new 
depths, depending on the way 
you care to look at it— in one 
of the dirtiest campaigns for 
political office ever seen, even 
in New York. _ ^ 

The battle Is over flie office 
of president of the City Coun- 
cil, the top legislative job in 
New York, and one that carries 
plenty of patronage with It. 

with multi-million 
dollar budgets, toe two Demo- 
cratic contenders are slugging 
It out in a series of tv adver- 
tisements which have the slack- 
ness of soap powder commer- 
cials. 

One of them actually uses 
wash day imagery- It features 
an old-fashioned wringer and a 
washing line on which dollar 
bilk are pegged out to dry. 

An announcer says “Andy 
Stein’s been going to the 


laundry." “ It seems," the voice 
goes on, toot “ once Andy votes 
to help certain of his big-time 
developer friends they con- 
tribute big bucks to Andy's cam- 
paign and that some of the cash 
ends up in Andy's pockets.” 

It concludes: “Andy Stein’s 
been going to the laundry — 
and he's been taking us to the 
cleaners.” 

Stein, borough president of 
Manhattan, has hit back with 
equaUy outrageous advertising. 
Accusing his opponent Ken 
Upper of “casting the first 
stone” his spot features the 
silky voice of an announcer who 
comes up with a series of 
awkward questions. 

A sample: “Did you know 
that Upper faces almost $3bn 
in lawsuits for obstruction, 
contusion, abuse of power, and 
sweetheart deals? 

Upper was hired as deputy 
mayor of New York from an 
investment banking background 
to help sort out the city's prob- 
lems when it Slid into bank- 
ruptcy. 

Both he and Stein seem quite 
onrepentent about their cam- 
paigns of abuse and accusation 
—which stem, it Is said, from 
considerable personal enmity 
between them. 

Mayor Koch, for his part, has 
been careful to distance him- 
self from the fray. He is 
employing toe caution of a wily 
politician who recognises that, 
even If Upper is a tested com- 
rade in arms, as mayor he may 
one day have to work with 
Stein. 


Golf after tea 

One of toe reasons why so many 
Japanese firms have settled in 
Wales may be that the Welsh 
are good at Introducing their 
new colleagues Into local 
customs. 

First they Invited Japan to 
send a rugby team to play 
Wales on the Arms Farit in 


Cardiff, a Welsh shrine of the 
game. They put an garden tea 
parties specifically for the 
visitors, complete with road 
signs in. Japanese. 

Taking the hospitality one 
stage further yesterday Welsh 
business leaders challenged 
their Japanese counterparts in 
Wales at golf. The Japanese put 
up teams from Brother Indus- 
tries, Yusa, Sony, Panasonic; 
Aiwa, and Hitachi. 


For the birds 

Meanwhile, a party of British 
journalists visiting Japan has 
shown scant courtesy, by 
Japanese standards. They 
button-holed the host, Nissan's 
president Yutaka Kume, and 
demanded money from him. 

For once, Fm relieved to re- 
port, the journalists were act- 
ing in a good cause. 

Nissan is building its first 
British car plant at Washington, 
Tyne and Wear. They banded 
Kume a letter from Sir James 
Steel, former Lard Lieutenant 
of the county. 

In his role as vicepresident 
of the Wildfowl Trust Steel is 
seeking cash from Nissan to 
help keep open the local wild- 
fowl park which is in danger 
of closure. 


City futures 

To m orrow will see a cheerful 
party in the City when White- 
hall mandarin. Sir Peter Mid- 
dleton, permanent secretary to 
the Treasury, will step east- 
wards to launch the new con- 
tract for Short Gilt Futures at 
the London International Fin- 
ancial Futures Exchange. 

Anxi ous to spread toe word 
about the new c ontract and its 
opportunities, UFFE’s publi- 
cist, Christopher Morgan, has 
hired a small team of “ sand- 
wich men" to parade toe City 
today with their board s an- 
nouncing the great event 
And now do you recruit a 
sandwich board man in 19857 
“ Easy," says Morgan, “ I 
rang the Jobs Centre and asked 
If they bad any gentlemen In- 
terested In positions in the 
Cfiiy.” 
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IF ANYONE was fa a ay doubt 
about It before; Mikhail 
Gorbachev's long interview in 
Time m aga a inB shows him to 
be « w? impressive performer 
indeed; fluent, confident, subite 
well - informed and-^yes — 
plausible. He. comes across at 
a man.-who earnestly wants to 
reach agreements with the 
United States, and he manages 
to make his arguments seem 
appealing, almost reasonable. 
Sirs Thatcher judged him a 
man she could do business 
witt; President Reagan may 
find him a man whom it would 
be dangerous to underestimate 

Oae of the most appealing 
and emphatic points in the 
interview was his complaint 
that anything and everything 
said by the Soviet Union Is 
dismissed in the West, and 
especially in Washington, as 
mere propaganda. This could 
Indicate one of two things: 
either that he is as earnest as 
he says about the need for a 
deal with the U.S^ and is 
imtated and frustrated at not 
being taken seriously; or else 
that he is a much subtler 
propagandist than Us prede- 
cessors. Probably bed). 

Of course, the Russians have 
only themselves to blame if 
their public declarations tend 
to he treated Initially with wary 
scepticism. For decades they 
hav.e poured out such a deluge 
of declarations which na 
sentient person could possibly 
take seriously, let alone liter- 
ally, that scepticism has become 
an ingrained reflex. 

Part ef Gorbachev's problem 
is, therefore, to get tiKrna>|f 
taken seriously. Pure propagan- 
da is anything that is seif- 
evfdeutly det ec ta b le as such; 
but there can come a point 
where it shades off into an am' 
biguoos grey area be twee a dip- 
lomatic theatre and the public 
manoeuvrfngs on the edge of a 
private negotiation. Ronald 
Reagan’s much more serious 
problem is to know where to 
situate the Time magazine inter- 
view along the spectrum be- 
tween pure propaganda and 
serums negotiation, as well as 
the many other hints and 
declarations (hat have been 
emerging from the Soviet Union 
fn reeem weeks. Either way, he 
looks at this stage in the run- 
up (0 the November summit in 
Geneva in grave danger of be- 
ing wrong-footed by the new 
Soviet leader. 

For there is a major difference 
between Moscow and Washing- 
ton in the expectations that they 
are advertising in advance for 
the Geneva summit. Gorbachev 
sals: " We tare high hopes and 
serious hopes about the out- 
come ... We trill do ay m our 
power to make the summit meet- 
ing instrumental in Improving 
relations between the Soviet 
Union aad the U-S.” And be im- 
plies, by the very high propor- 
tion of the Interview devoted to 
the subject, that Soviet hopes 
are mainly focussed on progress 
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What’s good for 
General Motors.. 


By Geoffrey Owen 


Mr Gorimehev greets Senator Robert Byrd at the Kremlin last week. 


ia arms control negotiations. 

But the UX he is 

taking a much more modest view 
of the summit: - We hear 
words to the effect that It is go- 
ing m be an introductory meet- 
ing, only an agenda for the 
future, things to that effect.” 
This assessment is certainly con- 
sistent with what emerged 
from Washington, notably the 
very downbeat, assessment re- 
cently delivered by Robert 
McFarlane, Reagan's National 
Security Adviser. 

On the face of it, this Ameri- 
ca* posture of modest expecta- 
tions is rather peculiar Altec 
all, it was Ronald Reagan who 
for so long had been openly 
seeking a summit meeting; and 
since this win be the first meet- 
ing between a U.S. President 
and a Soviet leader since Jimmy 
Carter and Leonid Brezhnev 
signed the tmratifled Salt II 
treaty in 1979, St can hardly flail 
to arouse, throughout the world, 
very large hopes, if not con- 
fident expectations. Moreover, 
this could be President Reagan's 
last chance; he may wish to see 
it as an introductory prepara- 
tion for a further -meeting; but 
the Russians may not take the 
same view if this encounter 
fails to produce substantive 
results. After so many years of 
acrimony and suspicion, they 
Bright choose to ftU baric pn the 
option of ' wasting for his 
sneeeesor. 

This Is sot the way the 
»n*ww« am {flaying the hand 
right now. of coarse. There can 
be Utile doubt that what brought 
them back to the anus control 
nnfmfnrfirtHg in Geneva at the 
beginning of this year was 
anxiety about the longterm im- 


plications of President Reagan's 
“Star Wars” programme of 
research and development into 
an anti-missile defence system; 
and there can be equally little 
doubt, to judge from the 
Gorbachev interviews, that this 
same anxiety informs the im- 
portance they attach to the 
Geneva ownmit. They fear thq 
militarisation of space im piM 
by the “ Star Wars " programme; 
they Sear that “ Star Wars n will 
acquire, by its very scale an 
unstoppable momentum; they 
fear that America's new anti- 


faas been a steady trickle of 
bints and vague premises from 
Moscow of ail the wonderful 
improvements there will be in 
the Soviet offers of cuts in 

offensive nuclear weapons, if 
only President Reagan will give 
up his “ Star Wars *’ ambitions. 
More than one Soviet official has 
hinted that Moscow might be 
prepared to offer a cut of SO 
per rest is its ■ strategic 
arsenal; and last week Mr 
Gorbachev told a group of U-S. 
senators that if the UJL would 
agree to negotiate on the de- 


No-one knows whether Mr 
Gorbachev is or will be 
in a position to deliver 


sateOite weapon, which is due 
to be tested against a real 
target in space this month, will 
become part of an anti-missile 
system; an d they fear that the 
Of. refusal to halt nuclear test- 
ing is motivated by the desire 
to develop a nuclear -fired space- 
based laser weapon. 

To be sure, these anxieties 
have yet to be matched by a 
rational negotiating posture on 
the part of the Soviet delega- 
tion in Geneva. There, they have 
not yet offered the kind of deep 
-cuts in offensive nuclear 
weapons, in exchange for curbs 
on “Star Wars,” which might 
seem to President Reagan a 
■ barg ain he dare not refuse. If 
anything; the reverse is true; 

In pnblic, by contrast, there 


Monetary 

control 


Letters to the Editor 


From Mr D. Franklin • • 

Sir,— The trouble with using 
interest rates to deflate the 
economy ip response to exces- 
sive £M3 growth is that in tire 
short term the effect of higher 
interest rates— as we hare dis- 
covered since January — * is to 
inflate the demand for interest 
bearing money relative to 
nominal incomes. Tight moon- j 
tary policy can therefore appear 1 
uncomfortably loose until 1 
higher interest rates have had | 
a chance to reduce nominal 
GNP growth sufficiently to ! 
bring the demand for money 
back to within target— with a 
clear danger of overkill. 

This problem with monetary 
control is, however, purely, pre - 1 
sentational: the solution would 
be to pragmatically adjust £M3 
targets when short-term interest 
rates diverged significantly from j 
those prevailing at the time that . 
the target was set. Instead, the j 
Government has, except when 
sterling needed . defending; 1 
tending to avoid, using interest , 
rates; rather attempting to con- i 
trol £M3 by overfunding— a tae - 1 
tic which increases the yield on 
long-term instruments relative 
to £313 assets, thus reducing the 
demand for £M8 while deflating ! 
the economy by crowding out ^ 
long-term borrowing. Unfor- 
tunately the side effects of this | 
ruse distort £MS and reduce its 1 
informational content: higher 
long rates discourage corporate 
bond issues; and encourage 
bank lending (which inflates \ 
monetary grow th . . .); to pre- 
vent short rates rising when 
liquidity is being drained by ; 
gilt sales, commercial bills , 
must be purchased from the 1 
banking system. The latter prot>- < 
Jem has given rise to the bill | 
mo untain which enforces^ per- j 
petual Bank of England inter- 
vention in the bill market, aad 
may give rise to arbitrage. 

The danger is that the prob- 
lems arising from this circuitous 
method of money control are \ 
leading the authorities to down- 
grade or dispense with £M3, 
and concentrate on Mo. Mone- 
tary control might then beau 
too easy — for a rise in interest 
rates reduces demand for Mo, 
which is non-interest faring, 
and the aggregate might _» 
manipulated with little real im- 
pact upon the economy. 
would be better to maintain 
both an interest bearing and 
a non-interest bearing aggre- 
gate, avoid overfunding, but 
explicitly acknowledge the dis- 
torting impact of interest rates 
on the demand for each aggre- 
gate. 

Donald Franklin 
(UK economist), 

Schroder Investment 
Management, 

36, Old Jewry, Ed 


Bedding 

out 

From the Chief Executive 
fictional Bedding Fede r ation 

Sir,— In his article “ Sleepless 
nights for bedmakers” (August 
31), David Thomas made a- 
brief — but inaccurate — refer- 
ence to the 1085 national wages 
agreement negotiated between 
this federation and the 
Furniture, Timber and Allied 
Trades Union. 

To say that that agreement 
amounted to a “£5.25 a week 
pay rise” is not correct: the 
fact of the matter is that the 
agreement provided for an in- 
crease (effective from January 
1985) of £5.25 a week in the 
fpiirimum weekly payment for 
production workers for a 39 
hour week. The Increase was 
purely on minimum rates; 
contrary to the implication in 
Mr Thomas’s article, it did not 
amount to a general, “ across- 
the-board ” increase for all 
workers. It follows that 
employers who already paid 
wages equal tn,«r in excess of, 
the new minimum had no 
obligation under toe ogree- 
men 1 to increase those wages. 

Patrick Quigley, 

251 Brompton Rood, S.W.3. 

Work of equal 
value 

From Mr W. Wood 

Sir,— I have just returned to 
xqy office to read, belatedly, toe 
tezter from Ms Margaret 
Prosser of the TGWU (August 
17) referring to the comments 
attributed to me in your article 
of August IS- They are, unfor- 
tunately, based on a mender- 
standing caused in part by your 
editing of my full statement I 
would ask to correct that m» 
understanding, as I . DOt 
believe that Ms Prosser's mew 
and PA’S are radically opposed. 

Our point is that toe Act, as 
currently worded, allow® suc- 
cessful claims tor equality in 
situations where the difference 
in is not the result of sex 
discrimination. Even if 99 other 
men are paid the same as the 
woman- concerned, she can win 
a eiaim for eqjtifljiy with toe 
one "i* 11 who is paid more than 
her (if there is no 
for the difference), pie 99 
other men eon then each claim 
equality with that woman l Both 
unions and staff would toon, 
presumably, insist noon toe 

restoration of previously nego- 
tiated and valid 4 iff eren tiate, 
both vertically within toe 
organisation and honzontauy 


across it 

The point with which Ms 
Prosser took issue concerned 
historic differentials. We totally 
s upport the view that' any pay 
differentials which are toe 
result of discrimination based 
on sex . should be removed. 
Indeed, we believe that all 
organisations should* adopt ob- 
jective, poo-discriminatory, pay- 
ment systems. 

As the law stands, however, 
even a company which is totally 
non-discriminatoiy in practice 
««|M lay itself open to a suc- 
cessful claim through careless- 
ness or a lock of proper sys- 
tems. It is also wroth noting 
that one “overpaid** woman is 
just as much of a “threat” to 
the company as one “overpaid” 
man. 

W. W. Wood, 

PA Personnel Services. 

60a Knightsbridge, SW1. 

Many more 
fellows 

From the Deputy Secretary, 

The British Academy 

Sir. — In toe Interests of 
completeness readers may care 
to know that, in addition to 
those named in Mr May's 
letter (September 4), Dr 
Joseph Needham. Sir Karl 
Pbpper, Dr a K Trevelyan- 
and Sir Mortimer Wheeler 
are, or were, fellows of both 
the British Academy and the 
Royal Society. Sir Winston 
Churchill, toe 1 st Earl of 
Cromer. Sir Peter Medawar, 
Earl Russell and Lord Stock- 
ton are, or were, honorary 
fellows of the British Academy 
besides being fellows of the 
Royal Society. In tods connec- 
tion it may be worth noting 
that the Royal Society does not 
have a category of hosorazw 
fellow. 

Peter R. Williams. 

20-21, Cornwall Terrace, NW1. 


Sighting the 
Titanic 

From Mr J. Baker White 
Sir, — You report (September 
4) that the archives of the 
White Star liner “ Titanic ” are 
being dusted down following 
her discovery on the sea bed off 
Newfoundland. May 1 add a 
personal memory? 

On a sunny morning in the 
first week of April, 1912, I was 
sitting by the old lifeboat 
house oa the Warsash side of 
the entrance to the Hamble 
River talking to a friend, the 


militarisation of s$>aee. the 
Soviet Union would make “ radi- 
cal” arms reduction proposals 
“the very nert day.” 

Moreover, Mr Gorbachev has 
now abandoned, in the Time 
interview, the earlier demand 
for a blanket ban on all “ Star 
Wars ” research,. 

Predictably, the US. has 
dismissed the Russian strip- 
tease as “propaganda” on the 
grounds that the only place for 
serious proposals is toe nego- 
tiating table in Geneva. They 
may have a point bat their 
systematic scepticism is sympto- 
matic of the underlying attitude 
— perhaps toe underlying fear— 
of the Administration. 

They may have a point, 
because Mr Gorbachev’s power 


coastguard who used to patrol 
the shore from the Hamble to 
Billhead. Slowly there come 
down Southampton Water, past 
toe Union Castle boats and 
troopers that used to lie off 
Netley in those days, the big- 
gest liner I had ever seen. The 
coastguard pointed at her. 
“That’s toe ‘Titanic,* me lad, 
biggest ship in toe world, just 
off to New York.” 

We heard her band playing 
as she moved slowly and 
majestically past Calshot Castle 
and the boom d ef e n c e Jink 
towers and stood against the 
boathouse waving our caps. 

Old men forget,” but with the 
news that after 78 years she has 
been found brings back the 
memory of that April morning 
as if it were yesterday. 

John Baker White. 

Street End Place, 

Street End, 

Canterbury, Kent. 


Cash flow 

problems 

From Mr B. Bostoorto. 

Sir,— Several readers hare 
written about cash flow diffi- 
culties and attributed toe 
blame to customers who hare 
a policy of slow payment 

Legislation is not required 
to improve cash flow. All that 
is needed is a more disciplined, 
anil sometimes unorthodox, 
approach 10 credit manage- 
ment. Very simply, deb! 
collection is a selling job; It 
is a co mp etition for cash. Xa 
the same way to at marketing 
1 and sales people find ways to 
influence customers to bay then 
products jp .preference to those 
of "their competitors; so finan- 
cial people should adopt the 

same competitive approach to 

toe collection of cash. 

The courts in this country are 
ffr>gg i»ri up with cases many of 
which should never have got 
there in the first place. This 
is due to toe inability of toe 
creditor to communicate effec- 
tively and influence toe debtor 
to pay. 

In case any cynics reading 
this letter reckon it cannot be 
done, let me teU them this: I 
run my own very small busi- 
ness. AH my customers are 
very big companies. My credit 
terms are seven days net, from 
date of invoice. So far, toe 
longest I- have had to wait for 
payment is 28 days from date 
j of invoice. 

Successful eretfit -control 
starts at the time of the sale 
I mid is followed through with 
toe same determination as find- 
ing new business, legislation 
i to force prompt payment (which 
I doubt would work anyway) 
Is a poor substitute for good 
credit management 
Brace N. Bosworth, 

21, Harberrow Bool, 

West Hogtey. 

Stourbridge, West Midlands, 


in the Soviet system Is not yet 
fully proven: no one knuws 
whether he is or will be In a 
position to deliver what he 
seems to be promising— if he is 
really promising anything. Per- 
haps be means what he says 
but then why is there such a 
large gap between the public 
come-on and the private stone- 
walling? Perhaps he has yet to 
convert toe Sorter military 
bureaucracy to a strategy of 
really radical cuts, even in the 
interest of securing curbs on 
“ Star Wars who knows, 
perhaps Soviet scientists are 
resisting such a bargain because 
it would place curbs on their 
own very substantial “ Star 
Wars " research programme. 

But the systematic poor- 
mouthing of the Americans 
raises its own set of questions. 
An Administration which was 
looking for a dramatic break • 
through in arms control might 
act- sceptical and hard-to-get, 
while allowing "Star Wars” to 
lore the Soviet Union into 
making unprecedented conces- 
sions on unclear weapons. This 
would be a game for very high 
stakes; but if it failed to come 
off, the low-expectations ploy 
would have been vindicated. 

Unfortunately, this is prob- 
ably a wildly overoptimistic 
speculation. Many U.S. experts, 
even among toe converts, have 
scaled hack their expectations 
of what "Star Wars” can 
deliver; but by til accounts. 
President Reagan’s own faith ha 
a nuclear-free furore remains 
unclouded by doubts of any 
kind, technological or strategic. 
While he is an charge, there- 
fore, the p rospec t of a trade-off 
with the Ruslana — missile cuts 


against “Star Wars”— is likely 
to be repugnant. UJS. down- 
grading of the prospects for toe 
summit could be consistent with 
a bold negotiating strategy; it 
could be even more consistent 
with President Reagan's pro- 
found anti-communist convic- 
tions, reinforced by a growing 
ininHy Than- gr Gorbachev may 
succeed in facing him with a 
fearful choice between “Star 
Wars” and deep nuclear 
weapons cuts. 

Xbe Administration’s real 
objectives are unclear; even to 
the British Government it is 
being unusually secretive about 
Its Tjpgotiat-ing plans. Two 
points are already obvious, how- 
ever. 

The first is that, if a signifi- 
cant deal is to be done, Mr 
Gorbachev’s protestations 

against routine accusations of' 

"Propaganda. propaganda:” 
require a response. Radical 
cats in nuclear weapons would 
be bound to face as much 
resistance from vested interests 
in Moscow as In Washington, 
and a consistently sour attitude 
from toe U.S. to Mr Gorbachev’s 
"propaganda” may amount to 
a self-fulfilling prophecy. 

The second is that the con- 
sequences of a vacuous summit 
meeting may be incalculable 
and they cannot be pre-empted 
by systematic scepticism in 
advance from the White House. 
ytrs Thatcher may be tempted 
to blame failure on the 
Russians; bat the rest of the 
alliance is jnst as likely to 
blame it on the Americans, and 
toe trans- Atlantic atmosphere 
could get very stormy. 


IT WAS Mr Charles Wilson. 
Defence Secretary under Presi- 
dent Eisenhower, who declared: 
“ What is good for toe country 
is good for General Motors and 
what’s good for General Motors 
is good for toe country.” Is 
General Motors also good for 
Britain? A leading academic 
expert on the motor industry 
Mr Daniel Jones, has argued 
in a recent paper* that "a clear 
conflict has arisen between the 
worldwide strategy of General 
Motors and toe national interest 
of toe UK.” In Mr Jones’ view, 
toe British Government should 
not stand idly by and let GM 
put the jobs of thousands in the 
UK motor industry in jeopardy. 
It must insist on higher local 
content in the cars GM sells in 
Britain. 

The company responds by 
pointing to toe big investments 
it has made in Britain in cars, 
tracks and components. While 
conceding that large quantities 
of vehicles and parts are im- 
ported from toe Continent, u 
argues that Vauxhall, its British 
ear subsidiary, would not have 
survived at all had it not been 
integrated into CM’S European 
organisation. 

All this is grist to toe propa- 
ganda war between Austin 
Rover, the only British-owned 
producer of cars for toe mass 
market, and toe two American 
multinationals, Ford and 
General Motors. But the argu- 
ment raises some interesting 
questions about the role of 
fore i go-owned companies in 0 
key industry and about official 
policy towards inward invest- 
menL 

All three companies have 
been hit by toe drastic decline 
of toe British car industry, a 
decline due to a combination of 
high costs, low productivity and 
poor management Vauxhall and 
Ford have virtually stopped ex- 
porting cars (though they are 
significant exporters of other 
products) and rely for a large 
part of their UK sales on cars 
assembled on toe Continent 
Austin Rover has no such Con- 
tinental source; it stands or falls 
by its UK plants. 

Mr Jones argues that toe re- 
vival of Austin Rover ia nearly 
complete, but it badly needs 
more volume. Similarly, the 
British components makers are 
in toe throes of painful modern- 
isation, but they, too. need a 


strong UK-based industry as 
their prime customer, -eito 
these objectives are threatened 
by the fierce battle for markets 
in Europe between Ford and 
General Motors and, in particu- 
lar, by the latier's strategy of 
using its Continental plants to 
supply the UK market. The 
allegation is that GM^ prime 
objective is to load up its Ger- 
man and Belgian plants when- 
ever possible and until these 
are operating at full capacity to 

produce Only the minimum 

number of vehicles necessary in 
toe UK. 

Mr Jones urges the Govern- 
ment to reach “ dear and publie 

understandings ” with the two 
UJ». companies on plans to 
raise the proportion of UK-built 
cars in their domestic sales and 
to increase the level of local 
content in those cars. 

Ford and General Motors 
might reasonably complain that 
this line of argument is dis- 
tinctly one-sided. After an. the 
bigest distortion in the British 
car market arose from the 
rescue of a comp any - British 
Ley land. 

More seriously, toe British 
Government needs to be wary 
about moving any further down 
toe path of imposing perform- 
ance conditions on foreign in- 
vestors — a process already 
started in toe case of Nissan. 
Conditions of this kind pre 
rightly criticised by western 
governments when imposed by 
developing countries; the UK 
should be working towards a 
freer flow of investment capital. 

It is true toot Austin Rover 
has ties to the UK which are 
tighter than thoee of General 
Motors or Ford and it will play 
the British card for all it is 
worth in the marketplace. More- 
over, attacks like those of Mr 
Jones strike the multinationals 
on a raw nerve. But foreign 
companies cannot be farced 
to make investments la 
countries where they do not 
earn an adequate return. The 
future scale of General Motors’ 
operations in the UK will 
depend primarily, not on the 
ogres of Detroit, but cm the 
attractiveness of the UK as a 

manufa c turing ha$e. 

* The import threat to Die UK 
cor industry. Science Policy 
Research Unit, Sussex Univer- 
sity. 
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MINISTERS MEET TO AMEND THE TREATY OF ROME 

Tricky path to streamlined EEC fails to 


BY QUENTIN PEEL IN BRUSSELS 


respond 


pean Community. 


Germany - and the rest, who are European Parliament, while giving deals with them under the general 

• --- . ^ ... F A 1.1 ±9. J i.L* 1— — «tf AmliAlA QOH nJi.flk 


Tbe ministers will attempt to seeking to limit any changes which greater power of delegation to the PjvlflOM rf Article 235^ which 


amend the founding Treaty of might dilute the ultimate power of European Commission. 


Rome, which binds the Community, national sovereignty. 


The Luxembourg Government 


covers “any other b usi ness.” llinVP 

r.Mna laxml miHctnnmi tn nm. U ailV llIU T C 


in a debate which has hitherto pit- No one has decided to boycott die strategy to keep everyone at the 
ted Britain, Denmark and Greece conference outright, however, and table would seem to place greatest 
against the rest of the European the atmosphere appears better than stress on the first area - b ringing 
union. it was before the summer break, the treaty up to date by includ i ng 


cess of political c 
more controversial, 


The 10 ministers, joined by when it was coloured fay the Imme- new areas of competence - and 

i i. • * l in - - ■ — mhho remlrt t u flrti Bl m- 


counterparts from Spain and Portu- diate post-Milan recriminations. 


leading the more controversial in- 
stitutional questions until later. 

No formal proposals for treaty 


gal, must first deride on the proce- Three broad areas have to be stitutional questions until later, 
dure and timetable for the talks, tackled by the conference; No formal proposals for treaty 

which include bow to extend the 9 Extending the responsibilities of amendments have yet been put on 
present c n ra pe tence of the EEC and fee EEC rmA&r the Rome Treaty, the table; members are likely to be 
bow to streamline its cumbersome for example by including the envi- given until mid-October to do so. 
decision- making processes. They ronment, promotion of high tech- The British Governm ent is unlikely 
have a December deadline for nology and, most important, greater to make any specific proposals, but 
agreement political co-operation on foreign pal- most of the other member sta t es 


iipifyngg with Denmark Greece 
on the of the do ubiwg 


The minis ters have to decide 
whether closer political co-opera- 


agreement 


ermeTwto^iw^Kd^by seven Streamlining the derisfam-mak- pressed some interest in do ing so. purists in the European Commis- re ^ r ”^ ~ 


and the Commission have ex- 


Today’s talks will concentrate on rion would prefer. 


votes to three at the EEC Milan ing process to limit the need for Today's talks will co nc e ntr ate an 
summit in June, is a big challenge unanimous derisions in favour of the timetable, the number of minis - 
for the tiny Luxembourg Govern- more majority voting and if possi- terial meetings needed, which offi- 
ment holder of the EEC presidency, ble (in the eyes of the reformers) to rials will discuss which subjects 
M Jacques Poos, the Luxembourg restrict the use of the “Luxembourg and in what order. The minis ters al- 
Foreign Minis ter, who will chair the compromise,” which allows a mem- so have to decide how they are go- 
conference, has somehow to paper ber to rite its ‘Vital national inter- fog to consult the European Parlia- 
over the cracks between the seven est” to prevent the vote befog taken ment during the process. 

Community members in favour of at all. Few members would quarrel with towards South Africa. 


Already, however, such political I been getting worse since toe British 


co-operation is proceed in g qi 
The pwhi* fnroign ministers 


Open for 
business: 
the te nnis 
racket 


Opposition makes up ground 
before Scandinavian polls 


BY KEVBI DONE, NORDIC CORRESPONDENT, IN OSLO 

OPINION polls in Sweden and Nor- drop in share prices an Friday on 
way suggest that the opposition the Oslo Stock Exchange, which 

_ .!■ ■_ 1 xl_ ‘ * ltn«i sAnAknJ an iwwit liiivh in fmulinit 


By Paul Taylor in New York 


parties in both countries have made has reached a new high in trading 
up lost ground and might have tak- in recent weeks. 


ground during the campaign. She 
has focused heavily on social issues 


en a tiny lead in the final stages of 
the general election campaigns. 


and has higiitigbtod shortcoming s pres ident Gen eral Leopoldo Gahie- 
fo the country’s hospitals and ”, gove rnment overseers may 


Another poll released over the 
weekend, however, showed a dear 


THE SYNTHUriC cream on the More than 3m voters in Norway lead for Mr Kfire Willoch, the Con- 


strawberries comes out of an aeo- 1 go to the polls today in what all in- servative leader, as the most popu- 


heahh care system. check the accounts of British com- 

_ . . Turnip* «nri control the sale of fix ed 

J*™* assets and remittance of profits. 

left it rattier late to devote his full mL. ^ji.»i 


lent it ratner laie to aevuiE ms iuu ^ eradnally relaxed 

energies to thedectiOB campaign, tfa^r gmerv lslon, Hr *d Rritifh cnm- 


f°I «an-W people teheye the ^cations 'suggest Ivffl he a very ' foTEhas foleS SSSSiS: 

tennis at the U.S. Open in Flushing Xt Unci . . . . - uJ pames na- most of last year were ai- 


tennis at the U.S. Open in Rushing dose-rcm contest Most observers 
Meadows, New York, is squeezed still expect victory to go to the rul- 
out the same way. fog Conservative-led coalition, but 

For almost two weeks the world's it might be dependent for a majori- 
best tennis players have been battl- ty on the small right-wing Progress 
ing under a burning sun for the party. 

much-coveted title of 1985 U-S. An opinion poll, pres e nted by the 
Open champion. By today the result Oslo newspaper Dagbladet, gave a 
wiD be known. marginal lead to the opposition par- 

The United States Ten nis Asso - ties led by the Labour Party, which 
c i a t ion's (USTA) animal compeh- Ann rv atnfr rm pnriinmuntflr y support 
tkm will be over. The players will be from the small Socialist Left and 
richer by a record S3.07m in prize Liberal parties, 
money, the event’s 25 sponsors who The left-wing block received 5Q.2 

paid a minimum of S50.Q00 each to cent of the simoart in the polL 


Norway's electoral system is ex- days, particularty on foreign policy £red to operate as freely as any 
still expect victory to gotofte end economic jams. I ^ 

P* ing centrerigbt coalition. Following 

a recent mieDdnffint to ttie system. 


ty on the small right-wing Progress ^ ^ fo^ electoral alii- 

^An "opinion poll, presented tiy lie 


other f(ff w g n entity. 

With the return to the stricter re- 
gi me, the Argentine Government 


USIO newspaper uagmaoe^gave a presen± ^*5,^ system is only 
^argm^le^tatheopp^on^r- Sroportional in eachnmltMnmnber 

electoral district -not nationally. ‘ 


can count on parliamentary support “ TV_ 

from the smaUSodafist Left and ^The a mendment allomngelectar- 
liberal parties. al alliances could help above all the 

The left-wing block received 50.2 smaller government parties. 


avoid votes being wasted. .Norway s TVirrwi ^ cfrrtg witomriwin y Hut Mf 
present electoral system is only Bfa ar Ferde, the deputy chairman 
proportional in each multi-member and leader of the party’s left wing 
electoral district -not nationally. would not be given the job of for- 

The amendment allowing elector* minister if Labour wins the 
al alliances could help above all the electi o n. 


100 per certreliable as a member of ^ ^ xiK companies with no 
Nato, and lfcs Brunttand has bem>] doubt of its resolve not to make any 


. =. - - In Sweden, an opinion poll pub- 

paid a mi n i m um of S50.000 each to ^ of the support in the poll, ™ Centre and Christian Peoples Ed»d in the newspaper, Svenska 
plaster their names over the Na- compared with 45^ per cent for the parties, and work against the La- Dagbladet, over the weekend gave a m te ArgentiMmeat, wool, tea 
tional Tennis Center at Flushing mw coalition, made ud of the b °hr Party, which has refused to tiny lead to the non-Socialist oodo- aod.™bacco_ sectors have been re- 


substantial move to in g rove its re- 
lations with the British Govern- 
ment until London has agreed to 
put the issue of sovereignty over 
the islands nm tO the nego tiating 
fohlp. 


In recent weeks, representatives 


Meadows Park will figure out 
whether it was all worth it, and the 
USTA will total up the receipts. 

Meanwhile, ordinary Americans 
will continue to be embarrassed by 
John MacEnroe’s outbursts - and 
wonder what tennis has come to. 

In the 20,662-seat Louis Arm- 
strong Stadium the debris - the 
popcorn bags, hot-dog wrappers 
and cardboard Coke tubs - will be 


ruling coalition, made up of the lxrar P»rty» which h®* n&aaed to 
Conservatives and the Christian enter any such pads. 


tiny lead to the non^oriahst oppo- and. tob acco se ctors have been re - 
sftian parties with 49.5 per bent ^vmgcantin^is messages from 

■ _ * ikitaa fn I IK ourt w i w own i w ntm- 


Peoples and Centre parties, and 2JB 
per emit for the Progress Party. 


The Labour Party, under the co mpar ed with 49 per cent for the _ ^ >nn ^ ^ ? lsto ^ g f s . ? ress 
leadership of the former Prime Socialist bloc, con^irising the ruling a , r e ^ m Pl J0n of business. 

Minister, Mrs Gro Harlem Brunt- Social Democrats and the afforts. * 0 P^a ne shipments 


The poll and the possibility of a Minister, Mrs Gro Harlem Brunt- Social Democrats 
socialist victory caused a sharp land, has d e arly made up lost Communists. 


China to store N-waste 


Continued from Page 1 


cleared away and the DBS televi- 1 enrichment of China's uranium. But crash, as German safety regula- 


sion cameras dismantled. 

More than 430,000 tennis fans 
will have watched the Open live 


the Germans made it plain that as tions require. 


part of the Anglo-Dutch-German The idea is already used in West- 


enrichment company Urenoo, they Germany as a temporary expedient ^ T ^__ . — VrtHf 

dph> nnt frpp fn nPMtiiitp this terh- nhila TMK muhnuta ffc (W mm. ™ •■T**** 111 ****** * 


and, with a television audience in I were not free to negotiate this tech- while DWK constructs its first cam- 


Buf effivts to prepare shipments 
have been frustrated by Argentine 
Costams refusing to certify export 
licences to Britain. In the case of 
corned beef, the Argentines have al- 
so indicated that they will not give 
entry visas to British agricultural 
officials insisting on prior health in- 
spections. 

Politics notwithstanding, a trade 
BJUI11I of a kind has survived between the 

d«.j — .. — y-.tr two co untri es. It is widely accepted 

By Paul Taylor In New York - m BuenQS Aijes 

SALOMON BROTHERS^ the Wall Argentine trade is understated by 


Salomon leads 
bid to buy 
bond dealer 


the millions, will have seen the nology transfer. merdal reprocessing plant SAUJMON BROTHERS^ the Wall Argentine trade is understated by 

events major sponsors' placards Britain could find a role in trans* Such a store can readily be dis- Street investment ba nk , and a official figures. According to recent 
ranging from Kodak to Burroughs porting the feel from Germany to me n t ted and the fuel trans- group ol other Wall Str eet fi rms, Department of Trade and Industry 

and Murjani, the ctothes group. raimi as the major *h»i*hn]iiw fo ppyu pfi to thf* reprocessing factory, pl a n s to acquire PGB Securities, a figures, Argentine exports to Brit 

For the USTA championship is as Pacific Nuclear Transport, the only The store needs no excavation and UiL Government bond inter-dealer ^ £j30 m ($i55m) to 

much about money - big money - nuclear transport company serving little preparation beyond a concrete broker owned by Mabon Nugent, in £85,000 between 1981 and 1981 Dor- 


as it is about tennis. 

Seats for the full series of day 


tiie Far East 

The fuel will be sealed in casks 


and night sessions spread over 13 1 wei g hin g up to 70 tonnes, designed Desert are befog considered. 


Several remote sites in the Gobi of a co mmission pricing war. 


a move that niight signal the start fog the period, Argentine im- 


parts from Britain dropped from 


Salomon Brothers, which said aeim (one of the UK's best mar- 


days cost S3 DO a time in the upper I to be stacked like a honeycomb to China's w illingness to store spent I that other members of the purcha- 1 fcets in Latin America) to £5m. 


stadium levels. But even so, there I fonn a free-standing store, robust nuclear fuel first came to h^it eariy 1 sing group were expected to indude 

Trill ho maiMi 1 (onnie faiiD KiMat- tkaf 1 a. . t — j m . I PonTr &tw u p M W> Fh*«f 


will be many tennis fans bitter that enough to withstand even an air last year, 
they were unable to buy a ticket 


Citicorp, BankAmerica, First Bos- An attempt to export c on s i d er - 


The reason is obvious from the 
lines of chauffeur-driven limou- 
sines outside the 16-acre grounds. 
Many of the seats are reserved for 
the co mpeti ton's corporate spon- 


trm, Goldman Sachs, J. P. Morgan able quantities of corned beef under 
and Merrill Lynch, de clined to an- a "Made in Uruguay” label appears 


U.S. Army deal battle X^ h "miff k** Said immediately afte the has 

» u. a Cainmmi hflpn rliKmnfcimiprf TrianvnlatTon. 


Continued from Page 1 


Mr Thomas Strauss, a Salomon been discontinued. T ri a n gu l a tfon , 
Brothers executive director, said involving at least two leading Ar- 


sors, orbought in bfoclmby rompa- ^ attempts to ^ ex- In particular, the UB. Adminis - OP® 84 ® ifdfipe°dentiy gentoemMt p^cos, has perrirt- 


* .7*°" . ally involved was probably a year one UJS. source termed the "effron- 

“ re ago, when she intervened to by to tery" of Britain’s suggestion that it 

t* o pero'wde Saudi Arabia to conclude should be given a SL5bn stake in 

seri^ dfte™ involving Tornado the $26bu SDI reseanfo pro- 

eanisatinn^l^’h^itenTftha its" B S ilter b<wnbers and Hawk trainers gramme. The case for such a deal 
Ooen hilt 80 opposing French bid of was argued by Mrs Thatcher and 

2Sefr*SuitetE^m to tet lvlira « e *«». Both countries are Mr iStine in Washington in Sep- 

0pra still awaiting the Saudi decision. arate trfos at the end of July. Lon- 


bustoess on the basis of reduced terdam, where it is “nationalised” 
- - 1 as an EEC product and issued with 


Mr Strauss estimated that bro- new documents for trans-shipment 
kers currently charged the 38 pri- to the UK as chilled or frown beet 


Open to fund its operations but des- 
perately wants the Open to be a 
"people’s event" 

All told, the competition's spon- 
sors paid $3m into the association's 
coffers. Added to the more than 
S5m in gate receipts and $5m in 
broadcast rights, plus a percentage 
of the takings of the food conces- 
sions at the Open, it is obvious that 
the competition has become a big 
money spinner. 

After expenses, maintenance and 
capital improvements - including 
S2m spent at the National Tennis 
Center in the last 12 months - the 
USTA will net more than S9m from 
the event. The competition re- 
prsents more than 70 per cent of the 
USTA's operating income and will 
be used to fund its national and sec- 
tional programmes. 

But the role of sponsors - like the 
National Tennis Center itself, 
which some players have described 
as an asphalt court jungle - has be- 
come a sore subject with fans. 

So the USTA is considering build- 
ing a 5900-seat show court and sell- 
ing a reduced-price ticket for the 
court and the grounds only “to si- 
phon off the strain” as one associa- 
tion official puts it 
After being played on grass for 
most of its 104-year history, the U.S. 
Open is now played on green- 
coloured hard courts 


mazy government securities deal* Meat traders, however, have always 
ers in the U-S. about S250m annual- viewed such routes as potentially 


ty fo commissions. A typical com- J risky and expensive. 


Observers believe there is a con- ^ ite 

siderable element of risk in the ***”*• the UA is dragging its 


mission is about $78 per Sim of 
Treasury bonds traded. 


On the import side. British-made 
goods ranging from scientific jour- 


contract, il only "because, while lob- J ” which is itself 


The Salomon Brothers executive tirI s to sophisticated nuclear iso- 
said the PGB might reduce its com* topes used for delicate brain sur- 


faying is a well-established part of seen 35 ( * elay ™£ tactics. 


migrirms by 50 per cent - a move 
thwt would put pressure on the six 


have over the last two years i 
officially approved by the Aig- 


the U.S. political and defence scene, There does not appear to be much 


other ixxfjsp’de&ler brokers to follow I ^tjpp authorities as in "nation- 


interest,” acc o rdi n g to 


the Anglo-American special rela- confidence in the UK. defence ester PGB is a small and relatively new j Richard Herbert, the British-born 


tionship hag been 
strained recently. 


somewhat blishment that the last-minute bid I firm fo the rapidly expanding Tree- 1 manager of a email but aggressive 


to win the contract will come o ff, I sury brokerage business 


export-import agency. 


World Weather 


U.S. sanctions policy expected 
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Continued from Pago 1 

that he had strongly advised 
ipins t ary Mich taUtw 

“As long as the ANC is under 


bypass the ppHtiwi 


I be no question of me approving dis- 


attempts were “unwise and even 
disloyal to the young men who are 


Responding to the statement, Mr 


/iwApwWMyicsenfap' 


mrop MITUnw groijp, ^mder tiwod that 

there was no question that the 


WMr MA* F-Mr fq-fob ihwd s-sm ffl«tmg.«>ald be ronstau- 


9 84 j SHtat SorSmm "Mtandv 


ed as an attempt by businessmen to 


Thee was never any question of 
the talks being negotiations, foe 
plans were simply based on busi- 
nessmen's interest in fiwrfrng out 
about file ANCs approach to busir 
Tuwg T* ie Irni gtmhlp to thfwb 

that busfoessmm as fodividuals 
tnuM embark on negotiations,” Mr 
ReUysaid. 

Peter Mmrtagnon adds from Lon- 
don: Dr Gerhard do Rock, South 
Africa’s Reserve Bank Governor, is 
today due to visit banks m Swits^- 
land on the closing leg of a tour of 
the U5. anrf Europe to his 
country’s decision to freeze debt 
repayments. 




the lex column 


Gog and Magog 

in electricals 


By Jimmy Bums in Buonos Aires 


that subject Britain sides with the TWO MONTHS after Britain unfla- 
majarity fo favour of closer co- teraHy lifted its trade ban with Arg- 


operatkm, fnchadmg discussion of entina, the prospects of no rmal 
security matters, whereas Ireland Anglo-Argentine commercial rela- 


There maybe more than one way 1982-83, Siemens was still spending GEC 
toddna^tatnrt.it.Kemsto ,h^h» at sOe. <m cay influence ,m 8 tom arty- «t 
construct a large European electri- ital account than GEC; this year °*dy m Wlfog ^ 

cal company. At first sight, the Gen- and next it will be almost double. _ stocks **** a * tgt ” 

G 


are as remote as at any fiTtw 
since the outoreak of the 1982 
FaiMands conflict. 

That is the view of businessmen 



tion w>ttwi imtiw a separate bi local subsi di a ries of leading Brit- 
treaty, establ is hi ng a separate se- c omp a ni es and Argentine ex- 


cretariat, or be i nc l uded as part of porters, who in the July announce 
«n Trpwiy nf Hnmft, thp ment ex pe c t ed Argentina to 


“If anything; the situation has 


lifted th ei r ban... The Arg entin e 
Government has been putting more 


the «* w * , pti o n of Britain's Sir Geof- more rocks in our way, co m * 
frey Howe who will have left for Ni- Sr GmUeimo Browne, pres- 


geria) will tomorrow be dfawnffffo g irign t of the British C h a mb er of 
a co-o rdinat ed Community policy Couunerce in Buenos Aires. 


Symptomatic of Argentine atti- 
tudes, according to Sr Browne, was 
a recent stormy meeting between 
managers of British companies and 
Sr Daniel Larriqueta, under- 
secretary for the presidency, during 
which they were told government 
overseership of local UK assets 
would be stepped up. Bart of Sr 
Larriqueta's anger was attributed 
to news of two British Phantom jets 
violating Argentine airspace. 

Under a law approved by former 


fo electricity consumption through 

matign and nwHcai engineering ; 
and both are seeking, with differing 
degrees of conviction, to follow a 
shift in added value from electrical 
Systems to their components. 

Through a mixture of cost effi- 
ciencies and f fl i i tio*! , both Siomawc 
and GEC have built up cash bal- 
ances that have exposed them to 
grumblings from politicians and the 
press: in Simmwn 1 case, cash «nd 
short-term investments amount to 
over DM 20bn and though a- good 
third of this is pension-fund contri- 
butions held in the balance-sheet, 
GEC looks positively miserly with a 
mere Ei-4hn fo net nanh to offer in 
comparison. As if dnsparmig of 
d nr i m nfng up their own ideas for 
spending this, both companies have 
talked of ventuzecapitel funds and 
both have sought elegant ways to 
mollify shareholders - GEC 
through capital notes and share 
purchases, Siemens by offering 
blocks of shares at intervals at deep 

discounts to tine market price. Last 
year, Siemens raised its dividend 
by 20 per cent 


SUKOUWluig oihiiw— — — 

the future, factory of the future, ex- 
pansion into the U.S.-did ca t c h the 
imaginati on of German investors 
just at the when GECTs virtues 
of' strict control and caution in 
investm ent were looking defensive 
fo London. 

Of course, it is hard to imagine 
GEC ever tolerating such a heavy 
loss-maker as Siemens' transfor- 
mer division, which merely evokes 
sighs at the Wxttelsbacher Flatz. 
Equally, siomans is still a long way 
from shedding its bad habit of 
spreading research and develop- 
ment, and n»pifaii expenditure, right 
across its product line: a glance at 
the Saturday newspaper supple- 
ments suggests Siemens wants to 
emplqy the entire cro p of German 
graduate scientists, whatever their 
discipline. 


Bundespost (like BT) was fussing 
about specifications, Siemens was 
selling its digital system overseas. 
There is a world of diffe rence be- 
tween a manufacturer of switches 
and » proprietary developer able to 
recover R and D costs; and even the 
sharpest critic of Siemens would 
not consign its telecommunications 
to the outer darkness that is a com- 
monplace of GEC analysis in the 
City. 


Memories 


Rating 


The volatility of interest earnings 
would depress the stock-market rat- 
ings of either company even with- 
out investors looking toO anriiwmly 
into the future: on their last report- 
ed earnings, both GEC and Siemens 
stand on multiples of 1L5 fimM- 
This does not mean modi given 
their different year-ends and depre- 
dation policies as well as the gen- 
eral opacity of German adjusted 
earnings; but whereas GEC has un- 
derperformed the UK market for 
years, Siemens has been one of the 
great money-making shares of the 
threeyear German bull market and 
only recently stopped in its tracks 
until «ipt*n i gains are shaken out. 

In fire process, the rid image of 
Siemens as a lumbering giant, with 
its university of researchers re-in- 
venting everything, has changed. If 
file turning round of the computer 
! and components divisions, or the 
cash squeezed out from padded 
costs and inventory at the begin- 
ning of ttie 1980s, owe something to 
emulation of GEC, the exponential 
increase in capital counnihnents do 
not Even at the low point of 


Siemens itself is less than vihrity 
optimistic about its most eye- 
catching step - its commitment to 
the next two generations of memo- 
ry chips. The pace of change has al- 
ready forced Siemens into a defen- 
sive alHanw with Toshiba in devel- 
oping 1-megabit chips, and only a 
reckless bookmaker would give Sie- 
mens Philips less ftan odds to 
outpace the Japanese on 4-megabit 
memories. Yet GEC, no less than 
Siemens, cannot afford to sit out a 
technology so vital to its defence 
business, whatever its contempt for 
actually selling gtimtiarri compo- 
nents. On those terms, a GEC com- 
mitment of El 50m to sub-micron 
oTiip design looks neither here nor 
there. 

As for acquisition, nobody could 
have doubted Si emens ’ commit- 
ment to toe UJS. market, even with- 
out ttie unsuccessful sealed bid of 
DM 5bn for Allen-Bradley, the elec- 
tronic controls manufacturer; in 
contrast, GEC stQl seems haunted 
fay its experience with A. B. Dick, 
which only returned to profit last 
year, and has proved no sort of of- 
fice fmtomwtion springboard. It is 
Siemens’ sheer persistence in try- 
ing to break into ttie liberalised UJ3. 
tadp ramwiTTTiipfltirtns market that 
shows it is as internationally 
minded a European group as L. M. 
Ericsson although sharing simila r 
weaknesses in distribution and 
marketing. 


Two-tier 

If GEC professes to admire its ri- 
val as much (or as little) as vice ver- 
sa, it has paid Siemens the back- 
handed compliment of adopting a 
two-tier board structure. Of course, 
the GEC UK board of management 
is considerably less than the West 

German executive board, while the 

hard men at Stanhope Gate are 
much more than the collection of 
hanfc creditors, worker directors 
»nrf men of goodwill that fill a West 
German supervisory board. 

It could be that the promotion of 
divisional Mfons to the status of 
phipfa will throw some light on the 
riddle of the succession at GEC; but 
it is hard to ima gine adventures in- 
to new technology having any 
oaerpr a time against performance 
controls that have shaped an entire 
management generation. 

In that case, GEC will continue to 
be rated as the best recession man- 
ager in ttie UK, avoiding the am- 
bitious mistakes of the Ftesseys 
and STCs but with enough cash to 
grow by acquisition should prices 
come down yet further. It also 
shares with Siemens excellent 
gr o w t h prospects in the me dical 
and factory automation businesses 
and is probably as good as anybody 
at protecting margins against de- 
fence clients seeking more bang for 
their buck. 

It could be that Siemens* venture 
Into commodity chips win prove a 
waste of time and money and that 
its office automation products will 
be mere systems it lacks the skill to 
mar ket to the needs of businesses. 
At fids stage, GEC and Siemens 
look like two bridge players: Sie- 
mens would argue it must finesse 
these risks because otherwise ttie 
contract win fell; GEC that the fi- 
nesse is not even necessary. 







A SIGN OF 

GLOBAL ACCEPTANCE 


Travel and communication are essential in our 
business. Reinforcing information received by 
today’s technology with on-the-spot experience 
and support; consolidating existing relationships 
and building new ones. 

Our success and global acceptance owe much to 
our readiness to understand and our positive, 
informed approach. 

In just ten years our assets have risen to over 

mi S on * ou j loan portfolio has grown to 
US S180 million and we handle investments now- 
worth over US $14 billion for both private and 
institutional clients. 


■Hit's corporate banking services or investment 
advice that you seek, wherever you are, we’d be 
happy to talk to you. 
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Telephone: 2438273-9, Telex: 22325 INVEST, 22545 KIIC 
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, -IN HONTE CARLO this week 
mere than 2,000 representatives 
from the international reinsur- 
ance community meet for the 
most important annual conven- 
tion in their business year. It 
will be an anxious time for most 
of them: the reinsurance market 
is experiencing its most volatile 
trading period in years. 

Industry - specialists argue 
that the market it not in good 
shape. Intense competititive 
conditions, and a long period of 
rate-cutting, on . reinsurance 
premiums are taking their toll. 
Reinsurance, they say, has 
become the. “ crumbling corner- 
stone ” in. world insurance 
markets.' 

There are . predictions that a 
large number of reinsurance 
operations- probably will not 
make it into the 1990s, a% least 
not in their present form. The 
best hope for the: market, '.say 
reinsurers, is that, conditions 
are now so bad that it will lead 
to a sharp turnaround in their 
business cycle as reinsurance 
groups raise, their prices in an 
effort to survive. . 

Insurers are by nature pro- 
fessional pessimists and there 
is a tendency to over-drama tise 
the state of the market in order 
to improve prices' and hence 
ensure a comfortable level -of 
overall profit. But the alarmist 
talk in the .world's , reinsurance 
community is supported by a 
considerable amount of hard 
evidence. 

In 1984 reinsurers in the U.S. 
turned in their worst results 
ever. According to the Reinsur- 
ance Association - of America, 
the standard yardstick . for 
measuring how well or how 
badly companies are doing — 
the combined ratio — showed 
that underwriting losses 
expressed as a percentage of 
premiums in the industry bad 
jumped from 116.4 to 128.2. 
Industry sources suggest that 
there has been a steady decline 
in performance sinee 1977 when 
underwriting Josses were run- 
ning at 100.4 per cent of 
premiums. 

The obscure world of the 
reinsurance . market plays an 
important role in the wider 
insurance community. It pro- 
vides two central facilities for 


The reinsurance market is not in good shape. Company failures are 
predicted, but many worry that a withdrawal of . underwriting capacity 
may not be enough to reverse the current adverse business cycle 

Competitive conditions take toll 


BY JOHN MOORE, CITY CORRESPONDENT 


insurance companies: it aBows 
them to spread out individual 
risks that are too big for even 
the largest insurance company 
to. handle; and it allows small 
companies to . accept more 
business than their own capital 
cool'd safely support, which in 
turn stimulates the smaller 
companies’ expansion. 

As members of the public 
seek insurance protection, so 
insurance companies them- 
selves often seek their own pro- 
tection against large, claims 
through the mechanism of 
reinsurance, laying off risks 
throughout the world. 

Although its origins date 
back 600 years, it is only in the 
last few years that reinsurance 
has become a significant force 
in the Insurance world. In 196S 
world ' reinsurance- ' premium 
income was running at around 
$5:6bn. Now around ¥60bn in 
premiums is .retained by 
reinsurance companies for 
their own., account. ■ 

Volume bandied 

Almost half of this premium 
volume is handled by about 
3,000 direct insurance com- 
panies or concerns,, .which also 
cany out reinsurance' business. 
More than $28bn is handled by 
over 360 professional reinsur- 
ance groups. 

The business cycle of the 
reinsurance community in the 
last ten years has been Influ- 
enced by a variety of factors, 
hut its most important period 
Of growth came ' in the early 
1970s. Then UJS. insurance 
capacity contracted sharply as 
falling stock market values hit 


into insurance companies’ 
reserves. 

The UA insurance industry 
sought extensive reinsurance 
protection outside its own mar- 
ket. The reinsurers provided a 
pool of capital which paid for 
the large 'claims > of the direct 
insurers, who 'would have 
otherwise found their individual 
resources strained beyond their 

limits. 

Much of the business flowed 
to London, whit*, helped the 
UR to become one of the 
world's largest reinsurance 
centres. Lloyd's itself rapidly 
evolved, into an Important 
reinsurance centre and today 
around 70 per cent of Lloyd's 
total business is accounted for 
by reinsurance. 

European reinsurance 

groups, seeing the . possibility 
provided- by the U.S. reinsur- 
ance market for reinsurance 
business, started developing 
-their own operations in the U.S. 
while established American in- 
surance concerns developed 
their own reinsurance depart- 
ments. to meet the demand. 

Other non-insurance groups 
charged into the market. The 
unexpected level of demand And 
high interest rates attracted all 
manner of inexperienced under-, 
writing capacity, lured by the 
attraction of gaining access to 
a useful cash generating busi- 
ness. Reinsurance, like all in- 
surance activity, provides the 
possibility, of a two-way return 
for those , with a stake .in its 
.operation. 

Reinsurers earn premiums, 
which- as long as claims do not 
exceed premiums, will produce 
an underlying underwriting pro- 


fit Moreover, the premiums can 
be invested, which -produces 
more income. Even if reinsur- 
ers make an underlying under-' 
willing loss, the investment in- 
come returns from the pre- 
miums can ensure that an over- 
all profit is produced. 

There was, accordingly, a 
“ capacity explosion.” 'Industrial 
companies,' seeking to reduce 
the cost of their insurance pro- 
grammes, established their own 
*' captive ” insurance companies 
which insured the risks of the 
parent company. These captives 
were largely based offshore in 
centres such as Bermuda, which 
evolved rapidly - into a major 
reinsurance and insurance cen- 
tre with 740 companies generat- 
ing premiums of fSbn, 

Captive operations ' 

Adverse tax rulings in ■ the 
U.S. about the tax deductibility 
of id-house insurance premiums 
encouraged industrial com- 
panies to widen the sphere of 
their captive operations. The 
captives .took on third party 
insurance business which added 
to the overall competitive con- 
ditions in world insurance and 
reinsurance markets, 

1 • A -whole range of operators 
moved into reinsurance, every- 
one from highly organised in- 
surance operations, to unscrupu- 
lous specialists at the fringe 
■who saw an- easy/ access: to a 
line of money in an unregulated 
market Many of the. newcomers, 
describing: themselves as rein* 
surers were operating no more 
than shell companies which 
took in money through a rein- 
surance contract retained a 


tiny pari of the risk, and rein- 
sured the bulk of the business 
with other reinsurers. 

Insurance risks became scat- 
tered throughout the world in a 
complicated, daisy-chain as par- 
ticipants clambered for a piece 
of the action. The market be- 
came rapidly overheated and 
the boom-like conditions of the 
mid-1970s started turning down 
as aggressive competition 
slashed premium rates. 

As the cycle has turned down 
sharply, so reinsurance special- 
ists have been looking for signs 
that the worst may be over and 
that prices once again will be 
rising. For the last two renewal 
seasons in London — when con- 
tracts are re-presented to under- 
writers for a further considera- 
tion of -the terms — there have 
been reports that rates have 
been rising. Last year the Mer- 
cantile and General Reinsur- 
ance Company, Britain's larg- 
est reinsurance company, was 
pronouncing boldly: “We see 
grounds to hope that the worst 
may be behind ups and that a 
recovery of world reinsurance 
markets may be under way." 

But whatever recovery the 
group saw turned out to be a 
false dawn. Mercantile and 
General. reported ah underlying 
underwriting loss- of £9&..6m 
compared with £39. 9m in the 
previous year. Mr- John Locke, 
the : general manager of the 
group, said: u The problems 
facing iis and other reinsurers- 
continue to be severe.” The 
market, lie - pointed out. had 
been hit by heavy claims from 
liability risks, largely arising 
from huge court awards in the 


•XIJSL against industrial com- 
panies. 

“The escalation of liability 
claims, from the distant past 
up to the present day, grows 
worse and in many major 
markets insurers are still 
reacting inadequately to the 
underwriting losses being pro- 
duced on commercial and indus- 
trial business." 

Other reinsurance profes- 
sionals argue that much of the 
difficulty in reinsurance markets 
can be attributed to the “dumb- 
ness factor.” Mr Joseph Aspland. 
rice-president and general 
manager of the Allstate Insur- 
ance Company in the VS. wrote 
recently: u Many reinsurers who 
have joined the industry during 
the last 10 years simply do not 
understand the business. As a 
result they have done some 
dumb things. We .sometimes 
use a more polite term for 
these markets referring to 
‘innocent capacity.*” 

The new entrants, he argued, 
did not have the experience and 
expertise of the larger 
reinsurers, yet they attacked the 
marketplace aggressively. “Many 
of these markets are just 
beginning to understand now 
poorly priced their products 
were during this period." 

Recently there have been 
signs of a massive shakeout in 
reinsurance capacity. The cap- 
tive movement in Bermuda has 
shrunk dramatically as poor 
underwriting experience has led 
to huge losses. Those industrial 
groups which are maintaining 
captives are curbing their third 
party business. 

The troubles of the Insurance 
Corporation of Ireland, once 
owned by Allied Irish Banks, 
have also startled the rein- 
surance community. Before it 
was taken over by the Irish 
authorities earlier this year 
the Insurance Corporation of 
Ireland was already curbing 
business, and this ' process 
became accelerated once the 
Irish Government- stepped in. 

Disastrous results 

The Reinsurance Association 
of America said that its survey 
of the reinsurance industry con- 
tained data from 18 fewer 
organisations than a year ago. 


US insurance & 
reinsurance cyde 
(combined ratio) 



Reinsurance 


The association said that this 
reflects in part the disastrous 
results experienced in 1984, and 
the consequent withdrawal of 
numerous reinsurers from the 
market 

Other established groups arc 
changing their strategies and 
becoming more selective in the 
type of business they arc taking 
on and shedding unprofitable 
contracts. 

Against this background 
there are signs of rate increases. 
Reinsurers in Europe have 
been switching away from tak- 
ing on lines of business in the 
form of proportional treaty 
business, in which insurance 
groups agree to pass over a 
proportion of their portfolios 
to reinsurers. Instead, excess 
of loss protection has become 
fashionable and, with the curbs 
operating in the conventional 
proportional market, rates have 
risen in the last renewal season 
by up to 200 per cent in 
London, although the average 
rate rise has been between 10 
and 55 per cent. 

Some brokers, like Mr Ron 
Hes of Alexander Howden, 
argue that the hard market has 
“arrived” in the reinsurance 
community. He argues that 
concern about security has had 
an effect on the capacity situa- 
tion because brokers are more 
wary about where they place 
their business at a time when 
the market is - unstable. 
“ Brokers were reluctant to 
deal with certain carriers whose 
position looked doubtful," says 
Mr Hes. 

CONTINUED ON 
NEXT PAGE 
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Establishment strengthens its hold 


World centres 


CHRISTOPHER MORRISON 


HARDENING WORLD insur- 
-mce markets and a significant 
“flight to quality" have been 
working heavily during the last 
year in favour of the more 
established international insur- 
ance centres such as London and 
New York. 


Escalating losses have taken 
a considerable toll in many 
offshore reinsurance centres 
such as Bermuda. Many of the 
smaller insurance companies 
located in the developing world 
have lost their appetite for 
international commercial insur- 
ance business. As a result, the 
market has been hit by heavy 
capacity cutbacks and with- 
drawals daring the last year. 

Against this background, the 
larger American and European 
reinsurers have found that they 
can raise rates and restrict cover 
on business that has flooded 
back to them seeking renewal, 
sometimes at almost any price. 
Now certain types of business 
such as U4. liability risks have 
been hard-pressed to even find 


a home after years of poor 
results. 

Insurance brokers have found 
that the "soft market” for 
almost all types of commercial 
insurance business has dis- 
appeared almost overnight after 
seven years of intense competi- 
tion. Until this year “ we were 
probably only a stone's-throw 
away from the day when we 
gave our clients a box of 
chocolates with tbe renewal 
documents, ” commented Mr 

Harry Purchase of Stewart 
Wrlghtson to a group of buyers 
recently. 

The sudden switch in market 
fortunes has taken many by 
surprise — “there were precious 
few, either inside or outside the 
insurance business, who felt the 
turnaround would be as sudden 
or drastic as it now appears,” 
says Mr Purchase. 

The seven long yearn of reces- 
sion in world insurance markets 
ended a -period of growth and 
prosperity for insurers during 
the mid 1970s. In retrospect, 
this profitable period induced 
the longest downturn in the 
underwriting eyrie that anyone 
in tbe insurance business can 
ever remember. It led to capital 
pouring in from all quarters, 
often from industrial companies 
seeking to diversify out of their 


traditional recession-racked 
businesses. 

Some of this money helped 
build up offshore reinsurance 
centres like Bermuda and to a 
lesser extent the Cayman 
Islands. Industrial companies 
were attracted to their advan- 
tageous tan environments "as 
they attempted to keep their 
own profitable insurance busi- 
ness by setting up captive 
insurance companies. 

In turn, these Industrial 
captives expanded their 
interests and sought outside 
business turning Bermuda in 
the process into a major re- 
insurance centre. 

During the last year, however, 
Bermuda has suffered a number 
of significant withdrawals by 
captives. Insurance companies 
and brokers. Heavy losses and 
a high cost of living on tbe 
Island have often been blamed 
for such actions. Much of the 
business lost to Bermuda is 
likely to have returned to the 
American and European 
markets. 

Many of the smaller com- 
panies from the developing 
world have also withdrawn from 
international reinsurance busi- 
ness after encountering heavy 
losses over the past few years. 
There has been a marked reduc- 


tion in managed underwriting 
pools, a favoured route to gain 
business for many smaller com- 
panies, as deficits mount and 
some agents are criticised for 
exceeding their authorities. 

Overall, the practice of accept- 
ing business through an agent 
in some of the larger insurance 
centres has shown a steep 
decline. 

Many of the pooling adven- 
tures of the last few years have 
ended in recriminations and 
liquidations and added to the 
fears of clients who are starting 
to seek more certain security 
for their protections. As a 
result, the more soundly-based 
insurance markets such as 


Lloyd’s and the major insurance 
and reinsurance companies have 


and reinsurance companies have 
been able to dictate terms and 
conditions secure in the know- 
ledge that for the moment they 
hold the upper hand. 

"The evidence is abundantly 
clear that reinsurance capacity 
Is only available now at a more 
realistic price. Reinsurers have 
discovered the fact that they 
have the option of saying no 
when the rates are not to their 
liking,” stated Mr Peter Fryer, 
managing director, Jardine Re- 
insurance Management, at a 
Reinsurance Offices Association 
seminar last April, 


LEADING U.S. INSURANCE GROUPS-1984 RESULTS 


RESULTS for the U.S. 
property-casualty reinsurers 
touched a new low In 1984, 
according to the annual sur- 
vey of the Reinsurance 
Association of America. 


The key figures to the 
health of individual com- 
panies are: 

• Policyholders 1 surplus — 
the amount of money insurers 


have in addition to their 
insurance premiums to cover 
unexpected losses. 

• Net reinsurance premiums 
written— a good guide to the 
volume of new business done. 

• Losses — the claim* which 
insurers pay out from their 
prrnnimti income. 

• Underwriting expenses— 
the cost of muring the 


business au d administ eri ng 

riilnw- 

The last two categories are 
often expressed as a per- 
centage of net premiums 
earned. 

The combined ratio Is 
probably the single most im- 
portant figure for any com- 
pany. It is a combination 
of the underwriting expense 
ratio and the loss ratio. A 


combined ratio of under 100 
indicates an underwriting 
profit; one over 100 generally 
Indicates .a loos. Normally 
companies aha for a com- 
bined ratio of 100 or lower. 

A reinsurance company's 
earnings from investing cus- 
tomers reinsurance premiums 
are used to cover the differ- 
enee if the combined ratio is 
over 100. 
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The “flight te quality” has worked in favour of Lloyd's of London 


A pause after hectic expansion 


New York 
Insurance 
Exchange 


WILLIAM HALL 


AT FIRST SIGHT Sheikh Abdul 
Aziz Abdullah al Suleiman of 
Saudi A rabia and the Peo Die’s 
Insurance Company of China 
would not appear to have a lot 
in r omrwnn, but both are inves- 
tors in syndicates on the New 
York Insurance Exchange 
(NYIE) and each in their own 
way have an Interest in the suc- 
cess of New York’s answer to 
Lloyd’s of London. 

This year maria the fifth 
anniversary of the establish- 
ment of tiie New York Insur- 
ance Exchange and, for the first 
time since its doors opened, the 
NYIE is pausing for breath 
after a period of rapid growth. 
But UJ5. and foreign investors 
continue to follow in tbe foot- 
steps - of the Saudi Arabian 
Sheikh and the Communist- 
owned Insurance c ompan y and 
beat a path to the fledgling 
New York Insurance market 

wnriiii* this summer the 
Meadows syndicate joined the 
NYIE raising the total number 
at operating syndicates on the 
exchange to 48. u The industry 
should be entering a more posi- 
tive cycle during the next two 
or three yean and we are happy 
to be part of it" says Mr James 
ft Mascarella, president of the 
new syndicate, echoing the sen- 
timents of many members of 
the NYIE. 

The last 12 months have been 
a difficult period for the NYIE. 
After malting money In the 
early part of the 198<te 
dicates operating on the wm 
lost a combined 3104m in 1983 
and 9354m in 1984. Last year 
investment income of the syndi- 
cates rose by nearly a third to 
3374m but this was more than 
outweighed by sharply higher 
underwriting losses. 

In the opening months of 
1985 the operating performance 
has deteriorated still more. Un- 
derwriting losses of 823.7m are 
more than two thirds up on the 
same period a year ago and 
although investment income is 
up by a fifth at 810m it cannot 
camouflage sharply higher over- 
all losses. 

The syndicates lost an aggre- 
gate 3114m in the first three 
months of 1985, more than 
double the loss in the same 
period last year and more than 
the total animal loss in 1982. 

Mr Donald E. Reutershan, 
who has headed the exchange 
since its inception says that the 
results “parallel those in the 
rest of the Industry" noting 
that tbe bulk of the NYTE’s 
business is reinsurance.” Be- 
cause of that our losses tend 


directly to reflect the unprece- 
dented underwriting losses suf- 
fered by the industry in 1984,” 

says Mr Reutershan. 

One of the most closely 
watched performance mea- 
sures in the insurance Industry 
Is the combined ratio. This k 
the combination of the under- 
writing expense ratio which 
measures the ratio of under- 
writing expenses to premiums 
written, and the loss and loss 
expense ratio which measures 
the ratio of losses and loss 
expense incurred to premiums 
earned. Ideally, insurers aim 
for a combined ratio under 100, 
which indiactes an underwrit- 
ing profit One over .100 
generally indicates a loss. 

In calender 1984 the com- 
bined ratio of tbe NYIE’s 
syndicates rose from 119.6 to 
1374 and in the opening three 
months of 1985 it rose to 1444 
compared with 1264 in tbe 
same quarter of last year. To 
put this in context the com- 
bined ratio of the U.S. insur- 
ance industry, which reported 
an uniterwriting loss of 3214 bn 
last year, rose from 111.9 to 
117.8. Industry analysts fore-' 
cast that the combined ratio 
tills year will be 125 per cent 
for ail commercial and pro- 
perty casualty lines, with 
underwriting losses con tinuing 
until at least 1986. 

The UJS. insurance market 
was hit by a rare combination 
of events in 1984 which bas had 
ah undoubted short term im- 
pact on the growth of the New 
York Insurance Exchange. 
Severe and extended under- 
pricing of propertycasualty 
insurance, followed by a series 
of natural disasters and a 
catastrophic industrial liability 
loss resulting from the Bhopal 
disaster, led to an abrupt 
upturn Jn insurance industry 
pricing and a serious shrinkage 
in industry capacity. 

Tbe cutback in news business 
is reflected in the volume of 
the NYIE’s gross written pre- 
miums which had grown by over 
a fifth in 3984 but shrank by 
0.6 per cent to 880.6m in the 
first quarter of 1985. 

Poor claims experience 
coupled with inadeq uate p ricing 
caused some of the NYIE’s syn- 
dicates to pull bade during 1984 
to protect their portfolios from 
farther losses. In addition, the 
exchange has moved to curb ex- 
cessive exposures by any one 
syndicate and protect the mar- 
ket’s integrity by establishing 
business review guidelines. 

When syndicates come within 
30 per cent of any guideline 
limit, tixey are put on notice and 
required to file appropriate 
plana to indicate their con- 
tinued compliance with the 
guidelines. If a syndicate ex- 
ceeds the premium limits it is 
required to . stop writing new 
business and bring its writings 
back within the officially man- 
dated limits. Last year the 


Competitive 
conditions 
take their toll 


CONHNUH) FROM 
PAGE I 


He says that in London there 
has been “some shedding of 
underwriters In certain quarters 
with reputedly at least 60 people 
having been ’released* from 
their positions. This is seen as 
measure to tighten up generally 
and eliminate some of the 1 cash 
flow* underwriting of former 
times.” 

In Monte Carlo this week the 
reinsurers will be taking sound- 
ings on the likely rates which 
Will be set in the renewal season 
which will get under way shortly 
after the convention. Although 
reinsurance underwriters at the 


two previous conventions have 
adopted a "get tough” policy 
this approach has yet to be re- 
flected in their organisations’ 
results. The more conservative 
underwriters are predicting that 
real recovery is some way off 
and that some of the trends have 
been misleading. 


Meanwhile, reinsurers con- 
tinue to be worried about the 
underlying security of their 
market; which has been eroded 
by years of aggressive competi- 
tion.- Company failures are pre- 
dicted, but the main worry for 
the reinsurance community is 
that the withdrawal in under- 
writing capacity may not bo 
sufficient to change the fortunes 
of its business cycle. 


NYIE - Five year performance 
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NYIE - Growth since 1980 


Syndicates Investors Brokers 
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21 

89 

70 

84 

44 
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26 

U6 

76 

1*7 

14 

1982 

35 
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86 

24 

19' 

1983 

43 

154 '• 

95 

29 

1JL 

1984 

' 45- 

160 

104 

24 
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enforcement of the guidelines 
required about 10 per cent of the 
market to either curtail writing 
at their current level of capital- 
isation or inject additional 
capiat. 

In a bid to further strengthen 
the New York market, the mem- 
bers of the NYIE increased the 
vniwinmwi capital requirements 
for new syndicates from 33.55m 
to S5m and increased the mini- 
mum policyholder surplus for 
continuing operation bv more 
than a third to 33m. 

Mr Reutershan says that the 
new minimum capital require- 
ments will “provide greater fin- 
ancial security and underwriting 
flexibility.” But in the short 
term they have helped stunt the 
market's growth and bave been 
criicised by some NYIE brokers 
are overly conservative. 

However, Robert Sanford, the 
president of Sargent, Wobber 
and Company and chairman of 
the exchange committee, the 
Insurance Brokers Association 
of the state of New York, 
argues that by establishing a 
standard for the whole market 
the new guidelines “do more 
than any other measure to give 
credence to the exchange as a 
single market, where equal con- 
fidence can be placed in all 
syndicates.” 

Donald Reutershan is con- 
scious of the criticism that the 
NYIE is not growing fast 
enough and maybe not meeting 
some of the earlier heady tar- 
gets for premium income. But 
be stresses that it is better to 
grow from a firm foundation, 
and, despite the horrible finan- 
cial figures which are being 
produced by the NYIE syndi- 
cates in recent months, he is 
confident that the corner 
been turned. 


“While premiums now seem 
to be moving towards more, 
realistic levels, it will take same 
time for the situation to stabi- 
lise and return the industry to 
general profitability. But the 
direction, at least is quite 
positive,” he notes. 

He admits that in the first 
five years of its existence there 
has been little need for the 
NYIE’s added capacity. How- 
ever, he notes the continued 
growth In membership, and the 
more than 100 UjS. and foreign 
owued brokerage firms that do 
business on the exchange, as 
evidence that the long range 
purpose of the exchange is 
becoming apparent 

“Now maturing, the market 
appears ready to provide the 
mechanisms for this needed 
future capital and capacity, thus 
serving the industry in the 
manner originally intended." 
More than 160 investors have 
joined with the Saudi Arabian 
Sheikh and the People’ll 
Insurance Company of Ch i n ” 
to supply capital to the New 
York Exchange. 

Today there are only three 
broker reinsurance markets, as 
opposed to direct writers, that 
write more business th an the 
NYIE in the US. As an insur- 
ance company it would rank 
eighth in size in the U4. It is 
still small by the standards of 
Lloyd’s of London but its early 
growth has not been marked by 
unseemly scandals. 

David Seifer, a leading U.S. 
durance analyst says that the 
NYIE is important in that it is 
another capital source at a time 
when the industry needs capital 
It has survived and main- 
tained its integrity," he 
concludes. - 
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Fi nancial 1 -Tunes Monday September 9 1985 


Why Chase is a major banking force in the worldwide insurance market. 

Over the past decade , The Chase Manhattan Bank has become a major provider of banking 

services to the insurance industry. . 

Industry knowledge — our understanding of the needs of international insurers , reinsurers, 

captives and brokers - has enabled our Worldwide Insurance Division to develop a range of services 

specifically designed to meet the needs of the major participants in the insurance industry around the 

War ^Services such as Investment Management and Advice , Securities Safekeeping and Settlement, 
Multicurrency Checking, Swaps, Foreign Exchange, Transaction Processing, plus a complete range of 
Electronic Banking services designed to help you take decisions on cash and exposure management. 
Industry Understanding and gbbal banking know-how It’s why you should talk to Chase 

today. . 

The Chase Partnership 


Commitment. 


Industry Understanding. Technology People. 
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REINSURANCE 4 


Pressures ease but more casualties are likely 


Security of 
policies 

CHRISTOPHER MORRISON 


ALTHOUGH more than seven 
years of highly competitive 
reinsurance market famine has 
now eased, the arrival of the 
feast could come too late to 
save many already severely 
weakened companies. 

There is growing concern in 
world insurance centres that the 
recent "soft market 11 era, the 
longest in insurance living 
memory, with rates plunging 
to desperately low levels for 
many types of business, will 
extract casualties for some time 
to come as the claims continue 
to roll In, long after inadequate 
premiums have been exhausted. 

During the past year concern 
has heightened about the 
security available from many 
reinsurance companies; as 
casualties have mounted, 
insurance brokers increased 
their bad debt provisions and 
insurance companies failed to 
collect from their insolvent 
reinsurers. In addition, legal 
disputes, almost unheard of 20 
years ago in the reinsurance 


business, have become common- 
place as venous parties wrangle 
over policy wordings and inter- 
pretations against a background 
of mounting, and in some cases 
unimaginable, losses. 

Arguably, the biggest shock 
to the system to date, however, 
occurred in March when the 
Insurance Company of Ireland, 
one of the largest insurers in 
the Irish Republic and a major 
operator in the London insur- 
ance market, was suddenly 
rescued by the Irish 

Government. 

At that time, the Insurance 
Company of Ireland’s owners. 
Allied Irish Banks, told the 
Government that it no longer 
felt able to shoulder what had 
become a dramatic rise in its 
subsidiary's losses, largely from 
the insurer’s London branch. 

The Government moved 
swiftly to save the Insurance 
Company of Ireland (ICI) by 
putting it under state control 
to prevent a collapse of vital 
commercial insurance cover 
throughout the Republic and 
stop a banking crisis, as well. 

This development has led 
many to speculate about the 
ultimate fate of the ICL The 
latest official losses have risen 
to around £150m but there are 
fears that this could climb 
much higher if there are any 


significant collection problems 
with the troubled company’s 
own reinsurance arrangements. 

There was intense relief 
throughout the London market 
when the Irish Government 
stepped in to help the ICE since 
the company's London branch 
had provided very extensive 
insurance and reinsurance 
facilities during the past few 
years. But this relief has 
turned to caution in the past 
few weeks as concern is 
expressed about the willingness 
of the Irish State to continue 
funding the operation if more 
losses appear. 

Concern 

Much of the concern has 
arisen over the ICTs own heavy 
reinsurance arrangements. In 
order to accept luge lines of 
business, the London branch 
reinsured, or laid off, about 85 
per cent of its commitment! 
with other reinsurance carriers. 
Recent figures released to rein- 
surers protecting two large 
sections of the ICTs London 
account have revealed a worsen- 
ing eiaims picture, helped along 
by a great deal of U.S. liability 
business. 

In addition a “ number or 
errors ” have been admitted by 
the ICI over the protection 
arrangements. 
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Many of the Insurance Com- 
pany of Ireland’s reinsurers 
have begn unimpressed with the 
performance to date. Mr Ron 
Corbett, currently acting a s the 
company's general manager in 
the UR, was obliged to arrange 
a lengthy trip around several 
continnents to persuade his 
reinsurers to pay. 

If any significant difficulties 
are encountered in reinsurance 
collection, the overall losses at 
the Id could balloon up to 
£500m and possibly well 

beyond. 

Past reinsurance security 

scares have usually focused 
around smaller companies often 
operating from less-regulated 
locations. But while many such 
companies have come and gone, 
the problems they cause to the 
often imprudent and greedy are 
containable within a multi- 
billion dollar international 

industry. The fears this year, 
however, surround some of the 
much larger companies, such as 
the Insurance Company of Ire- 
land, whose demise would cause 
real and lasting damage to the 
chain of financial security. 

In the offshore haven of 
Bermuda, several large rein- 
surance captives, owned by 

industrial concerns for their 
own insurance arrangements 
but accepting third-party 
insurance business as well, have 
gone down. The United States 
has witnessed a rapid and 
debilitating growth in insur- 
ance insolvency, while, in 
London, whole sections of the 
international market operating 
through pools and underwriting 
agents have disappeared. 

The bad news has been 
general throughout the busi- 
ness. Even some of the largest 
operations have not escaped a 
drenching with red ink. 

It is almost inconceivable 
that the UK-based Prudential 
would let the Mercantile & 
General go down, but sentiment 
was shaken earlier this year 
when the UK’s largest reinsur- 
ance company disclosed under- 
writing losses of almost £100ul 
While tiie . M&G has been 
caught in common with many, 
by some liability risks such as 
asbestosis that were not 
apparent when the business was 
written long ago, the company 
appears to have suffered half 
its losses in just one account 
that was aggressively written 
since about 1979. 

Over at Victory Re, wholly- 
owned by another UK composite 
giant. Legal & General, con- 
tinuing bad results has led to 
the parent company discreetly 
injecting more capital totalling 
f 12.65 m. 

Some of the smaller com- 
panies operating in the London 
market have also been declaring 
terrible news. Twelve months 
after stating that the outlook 
for 1984 and beyond “is more 
encouraging than for the past 
two years,” Bishopsgate Insur- 
ance revealed a loss of £2.07m 
against the 1983 profit of 
£201,000- 

Orion Tnmii-anrft turned a 
1983 profit of £3.7m into a loss 
of £8 .14m while Iron Trades 
revealed a problem of lack of 
control when it disclosed that s 
former employee had accepted 
£20m of unauthorised reinsur- 
ance business. Substantial pro- 
visions had to be made to cover 
the liabilities. 

Meanwhile, in the U.&* steel- 
maker Arxnco has been forced 
to pour millions of dollars Into 
its once-proud Insurance empire 
to save it from collapse. 

With dlsasterous results com- 
mon across the board, reinsur- 
ance customers and their 
broken have started to place 


considerable 

security. 

A flight to quality has been 
one of the reasons for some erf 
the dramatic prices increases 
reported during the past few 
months. The larger reinsurance 
carriers have at last been able 
to make higher rates stick In 
the absence of widespread 
capacity seeking business at 
almost any price. 

But a fl ight to quality can 
only occur when the quality can 
be Identified. To heiy meet 
such needs a number of inde- 
pendent operations have sprung 
up on both sides of the Atlantic 
to produce independent 
rial information about rrinsup 
ance companies. 

Most of the operations have 
restricted themselves to straight 


emphasis on statistical awaiyrfi^ a task admit 
ted to be very difficult given 
the multitude of accounting 
practices found throughout the 
world. 

One of 'these services run by 
Insurance Solvency Inter- 
national has recently been 
endorsed by the British Insur- 
ance Brokers’ Association with 
the comment by Association 

chairman, Mr Dickie Alexander, 
that it was “a first step in 
developing BXBA’s role in 
assisting insurance brokers to 
monitor the security of 
insurers." 

Association members can sub- 
scribe to the service at a 
reduced rate which. In IS 
analysed the results of 
900 insurance and reinsurance 
companies in 24 countries. 


Nevertheless, the problems in 
vetting reinsurance companies 
across the world are staggering. 
The numerous accounting stan- 
dards often prevent compara- 
tive information emerging while 
certain practices often hide the 
true financial state of health oz 
a company. Most locations have 
their accounting critics includ- 
ing the UK. 

In 1982 one of the statistical 
services. Financial Intelligence 
and Research, castigated the 

UK Insurance business by 

suggesting that published profit- 
and-loss accounts M are, to a 
large extent, meaningless when 
used for purposes of establish- 
ing comparative underwriting 
performance.” 

Due to variations in account- 


ing policies, the underwriting 
profit of one UK company was 
the underwriting loss of 
another, k noted. 

As a result of this type of 
confusion, many customers of 
reinsurance services rely a 
great deal on their own market 
intelligence. The more astute 
ate always on the lookout for 
possible signs of dunging for- 
tunes such as sudden switches 
in management philosophy, 
movements of key personnel 
and changing commission 

arrangements. 

The “ no standing " sign that 
went up la the Insurance Com- 
pany of Ireland's London claims 
office just before the Irish 
Government’s intervention was 
also noted with interest by more 
discerning claims brokers. 


Underwriters now take a more 
selective approach to business 


risks. But Mr Rosser, the BIUA company set up by J and H with 
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THE MEMBERSHIP register of 
the Bermuda Independent 
Underwriting Association 
(BIUA) says it alL 
This time last year it listed 
the names of 30 companies, 
most of them writing substantial 
books of unrelated commercial 
reinsurance. Now it is down to 
about 15 and Mr Rob Rosser, 
BIUA chairman, has grown tired 
of sticking his neck out and 
predicting it will not fall 
further. “ I’ve been proved 
wrong too many times,” he says 
ruefully. 

The casualty list of reinsurers 
that have recently pulled out 
reads like a who’s who of cor- 
porate America. 

Walton Insurance, Phillips 
Petroleum’s subsidiary, was 
among the first to go and 
dropped out in 1983 after suffer- 
ing huge losses. Next, was 
Cambridge Re, a captive, owned 
by National Sea Products of 
Nova Scotia, which stopped 
underwriting in April 1984 and 
has since gone into liquidation. 

Exxon’s giant Bermuda-based 
insurance arm Ancon called a 
halt to its unrelated writings 
last year. Gulf Oil's Ihsco was 
hard on its heels, announcing 
last October that it had derided 
to stop all reinsurance activi- 
ties and would eventually close 
Its offices in Bermuda. 

Last man out was the contro- 
versial Mentor Insurance, an in- 
surer owned by Ocean Drilling 
and Exploration Company of 
New (Means. Mentor stopped 
writing at the end of December 
and is now being compulsorily 
liquidated by the Bermuda 
Government 

Unrelated premiums — that 
is commercial premiums flow- 
ing from risks not connected to 
parent groups — written by the 
three oil company reinsurers 
that pulled out last year totalled 
almost £2 55m. The dropouts, 
by no means limited to the oil 
Industry, are part of what Mr 
Jonathan Crawley, the vice- 
president of Bermuda’s only 
publicly quoted reinsurer, 
Aneco Rein surance, describes as 
a galloping contraction in inter 
national reinsurance m arkets, 
which has already wiped out 
more than 30 per cent of world- 
wide capacity. 

"Bermuda has quite definitely 
made a disproportionate amount 
of noise in relation to its size," 
Mr Crawley says. He estimates 
that only about $120m of un- 
related commercial premiums 
are written in Bermuda by 
probably a dozen independent 
or non-captive professional rein- 
surers. 

He regards the recent with- 
drawals as “spectacular and 
truly unprofessional” and says 
they have tainted the Bermuda 
jurisdiction and raised doubts 
in the minds of customers. Yet 
he argues that the remaining 
professional reinsurers are un- 
likely to suffer any direct finan- 
cial pain as a consequence. 

“Most of us have been selec- 
tive. We sought busi n ess from 
other sources and did not trade 
with the companies that have 
pulled out,” he says. Besides, 
a customer does business with 

a professional reinsurer be- 
cause he is happy with the com- 
pany’s financial statement. He 
is not put off simply because 
the reinsurer happens to live 
just across the street from Men- 
tor.” 

The selective approach to un- 
derwriting is mirrored in the 
theoretical spare capacity of 
Bermuda's 1,200 registered cap- 
tives and independent rein- 
surers. 

In 1988, the latest year for 
which government figures are 
available, their capital and sur- 
plus stood at $8-3bn, against 
gross premiums of S6-5bn, and 
net premiums of $4.7bn. Of the 
latter figure, about a quarter 
came from related risks. 

The rest Cowed from unre- 
lated reinsurance and direct In- 
surance, including business 
ceded from outside Bermuda- 
However, not all the apparently 
spare capacity Is available 
capacity. 

Almost half of the colony's 
approximately 950 captives, for 
example, have no intention of 
underwriting anything other 
than their parent company’s 


chairman who underwrites for 
the Risk Exchange Association, 
says that of those carriers which 
are either captives doing out- 
side business or pure commer- 
cial reinsurers, the majority are 
writing at a premium to capl- 
tal-and-surplus ratio of be- 
tween 1 to 1 and 2 to 1 and can 
therefore still offer consider- 
able capacity — for a price. 

He says that rates on facul- 
tative business have increased 
tins year by anything up to 300 
per cent while premiums on 
treaties, which represent by far 
far the biggest slice of business 
shown to Bermuda companies, 
are roughly 40 to 70 per cent 
higher. 

He argues rates will need to 
remain high to offset large un- 
derwriting losses suffered over 
the last five years and that many 
reinsurers are unlikely to be 
firmly back in the black before 
1987. 

Mr Rosser explains the irony 
of companies pulling out at the 
very time that the market is 
turning as owing more to the 
thinking of corporate financial 
managers than to professional 
insurance types — people, he 
says, who understand the in- 
dustry's cyclic nature. 

“The financial managers don’t 
want to wait three years for the 
underwriting profits to start 
showing through,” he says. Some 
independent underwriters here 
think that the recent with- 
drawals by firms that could not 
wait Is making life particularly 
hard for the remaining captives 
writing unrelated business. 

But GTE Reinsurance, the 
Bermuda captive of the giant 
U£. communications group GTE 
Corporation, disagrees. 

Its general manager, Mr Ken 
Biersack, says : “There are 
some cedants that will probably 
never accept the security of 
Bermuda company, but In 
general the shortage of capacity 
has given us a chance to parti- 
cipate In business we have not 
participated in before/' 

Which is not to say that GTE 
Re is writing everything that 
comes its way. On the contrary, 
the captive is writing less than 
ten of every 100 risks shown 
to It 


a capacity of about $2m which 
will soon be accepting place- 
ments on GTE Re’s behalf. 

It will be offering under 
writing services to managed 
captives and expects to write 
about $5m in gross premiums 
during its first year. Victoria 
Underwriting has already estab- 
lished a pool of about 15 com- 
panies, some of which have 
joined GTE Re in taking an 
equity position in the new 
operation. 

Mr Brian Hall, president of 
J and H’s Bermuda office 
which is the largest captive 
manager here with 140 com- 
panies on its books, says the 
time is right for Victoria. 

But not all the captive man- 
agers are rushing to climb on 
the bandwagon and provide 
underwriting services just be- 
cause capacity has shrunk and 
rates are up. 

Mr Bin P ymm , chairman of 

Marsh and McLennan’s Ber- 
muda operation, says his com- 
pany has no plans to follow 
Johnson and Higgins lead. “We 
are positively not interested in 


Viewpoint 


“A couple of years back we 
Would have been writing 25 pear 
cent of what we saw and we 
still thought we were being 
selective even at that rate, 
Mr Blersack says. “ We are 
writing fewer treaties at higher 
premiums and we are able to 
say we will take contract only 
if the terms are improved; Be- 
fore, it was more a question of 
take it or leave It.” 

GTE Re derives only about 30 
per cent of Its business from 
the GTE group and believes it 
writes more unrelated business 
than any other re insure r in 
Bermuda. 

Last year, its net earned pre- 
miums on property and casualty 
rose 46 per cent to $97JBm and 
this year it is going for growth 
of about 12J5 per cent. 

“ Our premium to capital and 
surplus ration Is about L8 to 1 
and we want to remain within 
2 to 1,” Mr Biersack says. 

Profits are another matter. 
GTE Re’s net income has fallen 
sharply every year since 1981 
when it peaked at 315.4m. Lasl 
year it plunged 86 per cent to 
just under 8170.000, thanks to a 
942m transfer to reserves, 
which now stand at $162m. 

Mr Biersack expects a full re- 
turn to underwriting profits in 
1986. He maintains that GTE 
Re’s parent is aware that its 
captive’s results are subject to 
cyclical flows and have to be 
viewed over a period of time 
rather than In any one year. 
But he concedes that return on 
investment is his top priority. 

“It is true that we are very 
concerned about how the parent 
views us, but we have been 
averaging a 19 per cent return 
on Investment which is ahead 
of GTE’s corporate goal of 15 
per cent" he says. 


Until now. GTE Re has con- 
centrated on property and 
casualty treaty business. But 
this year it is linking with a 
new Johnson and Biggins 
underwriting facility and 
expanding into faculative prop- 
erty risks. The facility is Vic- 
toria Underwriting Agency — a 
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getting into underwriting,” he 
says adamantly. “Now may be 
a good time to do it, but what's 
the point in doing well for a 
while and then finding the 
cycle has started to begin all 
over again?” 

Mr Pymm’s company, part of 
the world’s largest insurance 
broking group, looks after about 
80 captives and ranks as Ber- 
muda’s third largest manager. 
“Our philosophy is to stay away 
from underwriting unrelated 
business,” he 8X3*5. 

Yet he is immensely bullish 
on the outlook for pure captives 
and thinks the reasons for their 
formation are the same as they 
have always been, namely 
greater risk management con- 
trol, access to the reinsurance 
market and the use of funds 
which would otherwise be em- 
ployed elsewhere. 

“Bermuda.” he says, “has had 
a bad press as a result of cap- 
tives underwriting unrelated 
business. Our advice to com- 
panies Is always to stay out of 
it." 
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Citibank is forewarning 
customers tint if the binK 
regulators impose’ a reserve 
asset requirement on LC?s 
(letters of credit) then this 
will have to be reflected in 
their cost It is also encour- 
aging customers to open 
letters of credit which are 
fully cash secured. Chase 
Manhattan (London Wall 
office left) says it will main- 
tain its current pricing until 
such time as the hank regu- 
lators make their decision on 
reserve asset requirement 
which may wen vary for 
differing risk 


Higher prices to reflect risk 


The role of 
the hanks 

MARGARET HUGHES 


WITH BANK regulators tnMng 
a closer look at the off-balance 
sheet business, many reinsur- 
ance companies are likely to 
find letters of credit both more 
difficult to obtain and more 
costly. This comes at a time 
when U.S. Insurance regulators 
are increasing the requirement 
for let ters of credit to offset 
reserves against future nfafma 
for reinsurance business ceded 
oat of the US. 

US. bank regulators, which 
1 have been taking a closer look 
at all banks’ standby facilities 
including letters of credit, have 
already indicated thtft they are 
likely to apply reserve asset re- 
quirements for this type of ha^ir 
business. 

Some banks, which are active 
in providing letters of credit to 
reinsurance companies, are 
themselves already voluntarily 
altering their treatment at all 
letters of credit except for those 
which cover pure trade transac- 
tions. They are setting capital 
aside to support them and 
including LCs as assets in their 
return on asset calculations. 

, Treating letters of credit as a 
risk like any other on the 
balance sheet the banks are thus 
more selective in extending 
their letters of credit and have 
or are about to pass on the 
reserve asset costs to their cus- 
tomers. 

In the past, letters at credit 
extended for reinsurance pur- 
poses have tended to be cheaper 
than other types of letters of 
credits partly because, an past 
performance, they are less 
likely to be called. Banks, par- 
ticularly those which have been 
keen to move into a business 
that, until very recently, has 
been dominated by Citibank 
have thus priced their LCs to 
reinsurers very finely. Some 
are still doing so. But the trend 
now is towards pricing which 
more truly reflects the potential 
risks. 


Reinsurers can, therefore, ex- 
pect very substantial increases 
in the price they pay for their 
LCs — in some cases, prices 
could be doubled. Bankers 
Trust, for instance, have already 
either raised their prices or 
warned their customers that 
they will be doing so at annual 
renewal* 

Citibank is also forewarning 
customers that if the bank re- 
gulators impose a reserve asset 
requirement for LCs then this 
will have to be reflected In their 
' cost It is also encouraging cus- 
tomers to open letters of credit 
which are fully cash-secured. 

Chase Manhattan says it will 
maintain its current pricing 
until such time as the bank 
regulators make their decision 
on reserve asset requirement 
which may well vary for differ- 
ing risks. 

Reinsurers who do not have 
long-standing and wide-ranging 
relationships with a bank in this 
specialist business will also find 
- it more difficult to raise an LC. 
Those banks which have been in 
the business for some time 
admit they are now turning 
away new customers, restricting 
their business to good long- 
standing clients. 

Some reinsurers are already 
finding that banks are battening 
down their hatches, sometimes 
even to printing easterners. 

All this is happening at a 
time when the National Associ- 
ation of Insurance Commis- 
sioners (NAIC) in the U.S. is 
attending the requirement for 
LCs. 

Irrevocable letters of credit; 
issued by banks, are widely used 
by foreign or non-admitted 
companies reinsuring business 
oat of the US. 

As the amount of insurance 
ceded out of the US, to London 
and elsewhere has increased, so 
letters of credit have grown 
into a multi-billion dollars mar- 
ket At the end of each year, 
US. and Canadian insurance 
companies have to satisfy their 
respective insurance commis- 
sioners on the adequacy of their 
reserves. Where the business 
has been ceded to reinsurers, 
these reserves must indude 
those apportioned to the re- 
insurers- 


The main use of LCs by non- 
admitted reinsurers has been as 
an alternative to cash balances 
in supporting Chese reserves. 
They are widely used as on 
alternative to outstanding 
claims advances (OCA). These 
are the cash deposits or other 
securities advanced by foreign 
reinsurers to the US ceding 
companies. They are used to 
offset -the reserves for losses 
which the primary Insurers are 
required to set aside to cover 
losses on reinsured risks once a 
loss has occurred and been 
reported to the reinsurers. 

Using LCs in lieu of OCAs has 
the advantage of freeing cash 
which would otherwise not be 
earning a return If put up as 
OCAs. Letters of credit are also 
appropriate for facultative re- 
insurance which is individually 
negotiated reinsurance business 
and where OCAs are generally 
not extended. 

Other uses for letters of 
credit in the reinsurance busi- 
ness include their use to cover 
that portion of the primary 
insurer’s unearned premium re- 
serves which are due to the 
reinsurer. They can also form 
the "corpus" or assets of the 
trust funds which a non- 
admitted insurer is required to 
establish with a US bank to 
enable them to undertake "sur- 
plus lines” insurance business 
in those states which allow them 
to do so. 

But just over a year ago the 
NAIC ruled that IBNR (losses 
incurred but not reported) 
apportioned to non-admitted 
insurers now also have to be 
offset either., by cash or by a 
letter of credit This has sub-, 
stantially increased the volume 
of the LCs market for reinsur- 
ance purposes. 

It is a market in which Citi- 
bank has had a virtual mono- 
poly for some 23 years. Other 
U.S. banks such as Bankers 
Trust; Bank of America, Chemi- 
cal and most recently Chase 
Manhattan have made soma 
inroads into the sector. But 
under present regulations it is 
a market which is closed to 
foreign banks, much to the 
frustration of British banks, 
given that so much of the re- 
insurance business ceded out of 
the U.S. is done in London. 


The NAIC will only accept 
letters of credit issued by those 
banks which are members of the 
Federal Reserve System or are 
U.S. state chartered banks. 
British basks are, therefore, 
only able to undertake this busi- 
ness through us subsidiaries 
which meet the NAIC require- 
ments. But the amount winch 
they are able to do is mtoiTnai 
since this is tied to the capital 
base of that particular sub- 
sidiary. They would be subject 
to individual state regulations 
also. 

British banks, which . are 
anxious to establish a presence 
in this market, have for some 
time been attempting to get this 
restriction lifted. Having failed 
t o do so through the appro- 
priate banking channels, the 
matter was earlier this year re- 
ferred to the Department of 
Trade and Industry, (DTI). The 
Department, which regards the 
ruling as a restrictive trade 
practice, has protested to the 
New York State Insurance Can- 
mission which is by far the most 
important of the U.S. insurance 
commissions. 

The issue was also discussed 
at this summer’s meeting of the 
Institute of Foreign Bankers, 
the body which represents 
foreign banks in the US, as a 
result of which a taik force has 
been set up to investigate the 
whole Issue. There Is some hope 
that the situation will now be 
discussed at the next NAIC 
meeting in December. How- 
ever, there seems Immediate 
prospect of the market being 
opened up to non-US. banks 
despite the fact that the ex- 
pected tightening up of bank 
regulation LCb may well restrict 
the availability of LCs to re- 
insurers. 

Meanwhile, the parallel firm- 
ing-up of US insurance regula- 
tions is prompting more rein- 
surance, as well as primary 
insurers, to enter the U.S. mar- 
ket directly to benefit from the 
advantages of being an accepted 
insurer in the US 

Since licensing of a new com- 
pany is a very lengthy process, 
mat™ ■"■*» doing so through 
acquisitions. 


Eye to be kept on categorisation 


Growth of 
litigation 

RACHEL DAVIES 


WOE TO the reinsured who 
gets his categories wrong! 

One would have thought he 
might be forgiven for thinking 
that premium adjustments on 
aircraft hull policies came 
within his authorisation to 
insure aircraft liability. 

But no, it does not— it is 
categorised as financial loss, 
and if he insures it while un- 
authorised to carry on financial 
loss business he must suffer the 
consequences. 

On that the stem voice of 
the law is unanimous In three 
otherwise differing High Court 
decisions— the Bedford Insur- 
ance case (Lam Report, FT, 
November Id 1983). Stewart v 
Oriental Fire and Marine Insur- 
ance (FT, May 2 1984) and the 
Phoenix case (FT. August 20 
198S ). 

All" three agree that an 
insurer or reinsurer who con- 
ducts business for which he has 
no authorisation from the 
Secretary of State for Trade 
under the Insurance Companies 
Acts of 1974 or 1982, is- pre- 
vented from claiming under 
contracts transacted m me 
course of that business. 

Where the judgments differ 
is with regard to the legality 
of the contract itself and the 
position of the innocent insured 
or reinsured who was unaware 
of any lack of authority and 
who believes himself to be 

P, Xa Phoenix Mr 
house has cleverly sorted, out 
potential problems raj**®® 
conflicting points of view 
pressedS Bedford and StetwwJ 
by agreeing with a little &* 1 
each here and there and dis- 
agreeing elsewhere- 

Two years ago the insurance 
world was thrown iotoitt JJWft 
alent of strong hystenra by & 
Bedford judgment «Jere 
Justice Parker held that 
was an offence to "effect and 
carry on” uwBiMnfri IjjJJJ 
ante business, any unauthonsea 


insurance contract was illegal 
and void. 

What was disturbing was that 
though the judge pointed out 
the purpose of the Act was to 
protect the insured, he also 
commented that, though inno- 
cent, they would b« unable to 
recover under the contract; 

He reasoned that since the 
contracts were illegal and void 
the insured could acquire no 
rights under them. Also, it 
would be an offence for the 
insurer to pay the insured and 
if they were to receive pay- 
ment, and were by then aware 
of the illegality, they would be 
aiding and abetting in the 
offence. 

The resultant prospect was a 
nightmare of uncertainty, hard- 
ship and litigation affecting 
innumerable links in innumer- 
able reinsurance Chains encir- 
cling the world. 

When the Stewart case came 
before Mr Justice Leggatt there 
were hopes that this would be 
remedied, but though he 
reached a happy conclusion 
from the point of the insured, . 
both judgments carry the 
same weight in our system of 
precedent; and neither has gone 
to the Court of Appeal. 

Mr Justice Leggatt said that 
the statutory prohibition was 
against carrying on unauthor- 
ised “ business,” and not specifi- 
cally the effecting of the con- 
tract so that the contract was 
not necessarily Illegal end- 
unenforceable. 

r.flre Mr Justice Parker he 
pointed out that the purpose of 
the Act was to protect the pub- 
lic. He said that it would be 
wholly undesirable to allow 
offending insure res to keep 
premiums while releasing them 
from their obligations to pay 
claims, and concluded that un- 
authorised contracts were en- 
forceable by the innocent 
insured. 

In Phoenix Mr Justice Hob- 
house agreed with him that the 
innocent insured or reinsured 
had a remedy against the un- 
authorised insurer or reinsurer, 
but he arrived at his derision 
by somewhat different reason- 

ta He broke the question down 
into three parts; In the first 


place was there a criminal 
offence? If so, what was the 
extent of the illegality? And, 
third, what were the conse- 
quences? 

Having found there was an 
offence in the case before him 
funau&orised premium adjust- 
ment business, relating to air- 
craft hull problems), he agreed 
with Mr Justice Parker that the 
illegality attached to the in- 
surer’s act in "effecting and 
carrying out the contract of 
insurance by way of business,’' 
but disagreed as to the extent 
of that illegality. 

He concluded that it only 
extended as far as the 
unauthorised insurer who, 
having committed a criminal 
offence, would be subject to 
imprisonment or tine. It did not 
affect the validity of the actual 
contract. 

That means that in his view 
an innocent insured has a right 
to Hiniwi damages from the 
insure* for non-performance— 
if not actually for failing to 
perform the prohibited contract, 
then for breach of contract in 
having impliedly agreed that he 
would obtain the necessary 
authorisation. 

As for reinsurance claims by 
the insurer, these will fail not 
because the contract .is void, 
which it is not but because the 
courts will not assist a party who 
has to call in aid his own 
illegality in order to establish 
his cause of action. Nor will he 
be able to dalm against the 
innocent insured for unpaid 
premiums. 

So, from Phoenix a sensible 
and practical solution emerges: 
an unauthorised insurance con- 
tract is not void: it is enforce- 
able by the innocent insured: 
but it is of no assistance to the 
unauthorised insurer as against 
insured or reinsurers. 

Unfortunately, however, the 
Phoenix judgment carries the 
same preeedental weight aa 
Bedford and Stewart Phoenix 
may do the insurance world a 
favour and appeal but, unless 
it ean convince the court that 
the appropriate category for its 
premium adjustment business 
“aircraft” or “aircraft liability ,** 
success would seem unlikely. It 


is up to the insurer or reinsurer 
to make sure that he has the 
appropriate authority and to 
see that he operates within it 

He may be unaware of his 
own illegality and may not 
have acted in bad faith, but he 
Is nevertheless expected to 
operate In a proper and busi- 
nesslike manner. If he does so 
and all contractual require- 
ments are satisfied, the re- 
insurer has no option but to 
pay up. 

That was emphasised in In- 
surance Company of Africa v 
Scar (FT January 11 1983, 
November 30 1984) where Mr 
Justice Leggatt and later the 
Court of Appeal, held that rein- 
surers could not defeat a claim 
under a follow the settlements 
clause where the insurers had 
acted in good faith and had 
taken all “proper and business- 
like steps” to have the amount 
of tbe loss fairly and carefully 
ascertained, notwithstanding 
that the original claim might 
later prove to be fraudulent. 

Another case on a totally dif- 
ferent aspect of the reinsurance 
market which has left an ele- 
ment of uncertainty despite an 
appeal, is The Zephyr (FT 
November 1 1983, Juftj SO 1985). 

At first Instance, Mr Justice 
Hobhouse held that a broker 
was liable in damages to a 
reinsurance underwriter for 
negligently giving an inaccurate 
signing down indication on 
which the underwriter relied, 
exposing himself to un- 
expectedly high liability. 

Tbe decision was reversed on 
appeal because whereas the 
judge baJJ found there was an 
implied signing down indica- 
tion, the Court of Appeal 
found there was none — merely 
an inference drawn from an 
indication given to someone 
else. 

It was therefore unnecessary 
to decide whether a broker can 
in fact owe a duty of care to 
a reinsurance underwriter when 
giving a signing down indica- 
tion, and the principle is -still 
open to argument The Court 
of Appeal did, however, express 
doubts that it was capable of 
existing In law— no doubt to the 
relief of many a broker. 
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Cautious approach taken by market 


Underwriting 

agencies 

STEFAN WAGSTYL 


THERE ARE still unsettled 
times ahead for company under- 
writing agents in the London 
reinsurance market. 

For while the worst seems 
over for the agencies after 
several years of unprecedently 
tough competition and often in- 
tense criticism of some of their 
activities, but the market con- 
tinues to treat many agencies 
with a great deal of caution. 

This attitude is influenced by 
a number of factors: 

• First although insurance 
rates have improved, these in- 
creases will not work their way 
through fUUy to company profit 
and loss accounts for some time. 
In the meantime, the profit and 
loss accounts continue to suffer 
from claims on policies written 


in the early 1980s when rates 
were at their lowest 

• Similarly, while the mar- 
ket has learnt to .its cost to be 
more selective about giving 
agents a free band with the 
underwriters’ pen, companies 
are still busy sorting out the 
problems caused by policies 
written up to five or six years 
ago. The effects of dishonest 
and/or incompetent under- 
writing agency work continue to 
be felt long after the agencies 
themselves have been exposed 
and closed down. 

■ • Thirdly, abuse is not en- 
tirely a matter of past history. 
In July, Ur Glyn MacAuley, 
specialist insurance partner at 
accountant Neville Russel, con- 
demned the practice of “ front- 
ing,” where independent agents, 
acting on behalf of foreign in- 
surers, accept high-risk business 
which is off-loaded on to the 
reinsurance market — - without 
the insurer's knowledge. 

Speaking at a seminar on 
“ Control of the Insurance In- 
dustry,” Mr MacAuley said that 


fronting held "extremely 
serious” implications for the 
stability of the London market 

“It in the black economy of 

tile Insurance market and can be 
designed' to boost the commis- 
sion income of intermediaries 
without any regard to the 
quality of the risk or the in- 
terests of the insurer and the 
insured,” he said. 

There is little doubt that 

agencies perform an important 

role in the reinsurance market, 

E rinci pally in representing in 

ondon overseas insurance com- 
panies. Top London insurance 
brokers — among them Sedg- 
wick Group. Willis Faber, and 
Hogg Robinson — run under- 
writing agencies with long- 
standing clients on their books. 

As Mr Macauley says, 
agencies allow insurers to be 
represented more cheaply and 
often more effectively than by 
opening their own offices — 
“there's no reason why an 
agency deal cannot be a good 
set up. You can’t open your 
own office in every country in 
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the world." 

The difficulties lie in keeping 
a proper control of the agent's 
activities, as some insurers have 
leant to their cost They 
rushed into the London market 
when it was expanding rapidly 
In the 1960s and 1970s only to 
run into trouble when under- 
writing profits turned into 
heavy losses in the late 1970s. 

The underlying reason for a 
decline in insurance rates was 
surplus capacity in the market 
which hit insurers with directly 
run subsidiaries as much as 
those represented by agencies. 
But tile overall fall in profit- 
ability exposed agents who 
abused their principals, most 
commonly by acting well beyond 
the limits of their authority by 
taking on too much high-risk 
business. 

The market is still living with 
the results of this flood of 
poorly controlled underwriting. 
The most recent example is the 
case of the Insurance Corpora- 
tion of Ireland, which was 
saved from collapse only by the 
intervention of the Irish 
Government. 

Although the group had a 
London office, it used agencies 
extensively to expand its busi- 
ness, earning a reputation for 
not being particularly selective 
in its choice of risk. It found 
that it could not control the 
underwriters to whom it had 
granted binding authorities. 

Unfortunately, the precise 
legal position of the offices of 
overseas insurance and reinsur- 
ance companies is unclear. If 
the foreign company accepts 
business in the UK through a 
branch office or an independent 
subsidiary or has an agent with 
underwriting authority it needs 
to have authorisation from the 
Department of Trade and In- 
dustry. If, however, the Lon- 
don office is merely a contact 
point passing on business under- 
written offshore, such authorisa- 
tion is not required. 

The distinction Is not as 


simple as It seems. Britain’s 
Department of Trade and In- 
dustry had planned to lay down 
more detailed guidelines follow- 
ing two court cases — The Bed- 
ford Reinsurance Company v. 
Institute de Resseguros do 
Brasil; and B. A, Stewart v. 
Oriental Fire and Marine Com- 
pany. However, Its review has 
been delayed by other cases now 
before the European Court of 
Justice, which concern the free- 
dom of the provision of services 
in the European Community. 
These are unlikely to be heard 
before nest year. 

As a result, as Mr Alex Flet- 
cher. Minister for Corporate and 
Consumer Affairs, said in a Par- 
liamentary written answer in 
July, individual cases will be 
'considered as they ari se. 

The insurance industry itself 
is of course anxious that any 
new regulations should not 
restrict the legitimate operators 
in the market. 

“It’s difficult to know now to 
bring the regulations in without 
messing up the market,” says 
one underwriter. 

And indeed, whether new 
regulations come or not, many 
of most effective solutions 
are in the mar ket's own hands. 

jng ii mffi are already far more 
selective th an before in choos- 
ing their agents and more care- 
ful in composing effective 
binding authority agreements. 

Brokers are more cautious in 
d«miing with lesser-known 
und erwritin g agencies. As in 
other fields in the Insurance 
market there are blacklists of 
suspect operators. 

Brokers, insurers and under- 
writers agree that it is in their 
own interest that this kind of 
caution prevails, particularly if 
the present improvement in 
insurance rates continues. For 
nothing is more likely to tempt 
bad: some of the more reckless. 
If not dishonest individuals 
than the belief that there are 
once again rich pickings in the 
London reinsurance market, 
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1 activity in the live reassur- 
ance sector has, in recent 
months focused its attention 
on its bread-and-butter business 
— the provision of reassurance 
facilities to direct life com- 
panies. 

Competition for life reassur- 
ance has remained as keen as 
ever, though tins sector of the 
reinsurance industry never 
reached the acute over capacity 
stage as was seen on the general 
reinsurance side, primarily be- 


intemational 
insurance and 
reinsurance business. 
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cause life reassurance has re- 
mained parochial in the UK. 

For the past decade or two, 
the wiHrtwf-iTiff efforts of life 
companies has been concen- 
trated on savings products with 
a low element of protection, and 
thus a lower need for reassur- 
ance. The loss of life Assur- 
ance Premium Relief (LAPR) 
in the 1984 Budget has changed 

the PTn phnirig 

The first effect of the loss of 
LAPR has (been to (boost the 
marketing of protection again, 
in particular the new style 
flexible and universal whole hfe 
contracts. These combine the 
protection and savings elements 
on -life assurance In a flexible 
maimer. Thus, there ds a grow- 
ing need again for reassurance. 

This has been heightened by 
the type of life company pro- 
moting the scheme — the newer 
smaller company which cannot 
carry such a high level of risk 
as can the huger, longer estab- 
lished companies. 

Thus, there is keen competi- 
tion between the reassurance 
companies operating in the UK 
to secure the reassurance 
treaties for these new contracts. 
Rates are being fined down to 
secure the business — some 
claim that the rates 'are ** ultra- 
competitive:” 

The features of these new 
whole life contracts is the in- 
built facility for the life com- 
pany to change Its charge for 
mortality — up or down — in light 
o f experience. Reassurers have 
built into the treaty terms the 
facility to change the mortality 
charge in the light of its ex- 
perience. The reassurers are 
having to pay careful attention 
to tee underwriting standards 
of the life company when 
assessing the initial mortality 
charge. 

However, the effect of the loss 
of LAPR has meant that life 
company savings products have 
lost their competitive edge over 
forms of savings contract 

The immediate answer by 
most life companies and life 
company salespersons was to 
switch their marketing efforts 
to pensions. 

But pensions business per se 
does not produce a high level 
of reinsurance business since 
the protection element Is low. 
So the reassurance companies 
are taking the initiative to 
encourage life companies to 
market their other strength 
pure protection contracts with 
no savings element 

With life companies poised to 
lose ther monopoly In pensions 
business, the life reassurances 
see protection as the area for 
life companies to concentrate 
their marketing. 

These reassurance com- 
panies are encouraging life 
companies to expand tills side 
of their business by giving 
advice on marketing pricing 
and design. 

As far as pricing is concerned 
conditions in recent years have 
been favourable to life com- 
panies with mortality rates 
showing a good improving 
trend. This again is in con- 
trast to the general side where 
experience has tended to be 
adverse in most sectors. 

However, reassurers are per- 
turbed by another development 
in life protection business — the 
effect of life companies offering 
non-smoking discounts on their 
protection business. 

Competition has resulted In 
life companies offering higher 
and higher discounts to persons 
signing the non-smoking 
declaration. These non-smoking 


Trends in life 
reassurance 


StlC SHORT 


discounts rely entirely on the 
policyholder telling the truth In 
signing the declaration that he 
or rite has not smoked cigarettes 
or small cigars over the pre- 
vious 12 months. . 

Reassurers feel that many 
people — particularly the light 
smokers — are, as one person 
put it “ tempted to bend 
the truth” when signing the 
declaration. 

The danger is that this could 
upset the mortality assumptions 
made by life companies and its 
effect od reassurance com- 
panies, particularly as such 
rates already have fine mar gi ns 
built to. 

The other problem in this 
field for reassurers relates to 
those life companies which 
still do not offer non-smoking 
discounts. These companies 
could end up with a prepon- 
derance of smokers in their 
protection portfolios thus 
worsening the mortality experi- 
ence, especially if their 
premium rates are lower than 
those for smokers from those 
companies offering discounts. 

It is still early days to dis- 
cern trends in mortality 
arising from the discount. But 
reassurers are watc hin g the 
situation carefully. 

On the subject of mortality 
rates, no-one among the opera- 
tors in the life sector heaved 
a greater sigh of relief over a 
recent court Judgment than the 
reassurance underwriters. 

Life underwriters, includ i ng 
reassurance underwriters, have 
always differentiated between 
ihe sexes in their mortality and 
sickness rates. 

Women have lighter mortality 
rates— that is, they live longer 
than men — which means 
cheaper life assurance and pro- 
tection and lower annuity rates. 
But underwriters assert that 
women are more prone to sick- 
ness than men, so Permanent 
Health Insurance cover (PHI) 
is more expensive. 

Jennifer Finder, a London 
dentist, with the backing of 
the Equal Opportunities Com- 
mission, challenged the right of 
life companies to differentiate 
on sickness rates on the 
grounds that the statistics used 
did not comply with the re- 
quirements of the 1975 Sex Dis- 
crimination Act. 

However, the life company 
In question. Friends’ Provident 
Life Office, was able to convince 
the judge otherwise so given 
official approval to life com- 
panies chargi ng w omen higher 
premiums for PHL 

(A decision the other way 
.would have increased the pres- 
sure on life companies to intro- 
duce uni-sex mortality and sick- 
ness rates in their pricing 
structure. The Inherent danger 
In this as far cs underwriters 
are concerned is that it Intro- 
duces a new and' unknown fac- 
tor into underwriting— the pro- 
portion of men to women In the 

risks being underwritten. j 

Life companies would look to 
the reassurers first to advise 
on procedure and pricing and 
second to take some or nil of 
thds extra risk off their hands. 

Ufe companies may have won 
in the Courts. However, the 
Government's -Green Paper on 
pension reform issued in June 
proposes in its new. personal 


pension ach**™* that men and 
women Mill receive .the same 
pension for the same contribu- 
tion — a move that will be 
bitterly opposed by life com- 
panies. 

Reassurance companies In 
the UK have found that other 
Twain areas of activity in recent 
years— assistance is the financ- 
ing of new life companies has 
diminished over the past year. 
The seed for finance goes hand- 
in-hand with the growth in new 
business. Life business needs 
more capital to finanm than 
pensions business. 

Thus the drop in new life 
business this year has eased 
the pressure on the newer com- 
panies to put up extra capital. 

Nevertheless, the introduc- 
tion of personal pensions eould 
boost new business growth not 
only in pensions but in protec- 
tion business as welL The 
scheme envisages married per- 
sons taking out personal pen- 
sions having automatic spouse's 
benefits provided. 

The backing'' of reassurers in 
tills new development will be 
needed for the reassurance, the 
underwriting, the pricing and 
the financing of this new poten- 
tial growth area. 


Dealing floor at Lloyd’s: 
Brokers, insurers and under- 
writers agree that it la In 
their own interests, that the 
current cautious attitude pre- 
vails 
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Keeping new rules to a minimum 


The Lloyd’s 
market 

JOHN MOORE 


SINCE tie end of 1982 the 
Lloyd's insurance market W 
been introducing e series of 
reforms designed to improve its 
system of "self regulation* stamp 
out. abuses, and make its mar- 
ket more efficient 

The changes are of some con- 
sequence to tbe reinsurance 
commu n ity for Lloyd’s is an 
important reinsurance centre 
with around £2ba o£ Its ■mwi 
premium income accounted tor 
by tiie assumption of other 
insurance groups* risks. 

Around the Lloyd’s market 
there has been general unease 
that some of the reforms being 
carried out might over-bureau- 
cratlse the community an d lose 
if its flexibility and competi- 
tive edge to attract business. 

The troubles surrounding 
Lloyd's has made reform neces- 
sary. In the late 1970s Lloyd's 
realised that It -would have to 
overhaul its antiquated system 
of its regulatory' controls. The 
disciplinary procedures were 
cumbersome ‘ and hardly been 
changed In more than 100 years. 

The market has expanded 
dramatically from a community 
formed of 675 members In 1871 
to 26,050 members today, -with 
much of that expansion taking 
place in the last 20 years. The 
Lloyd’s regulatory infrastruc- 
ture was unable to cope. 

New legislation was sought In 
Parliament by Lloyd’s to 
strengthen its regulatory powers 
and a new Act of Parliament 
came into force an 1982. Shortly 
after the passing, of -the sew 
Lloyd’s Act a series of scandals 
erupted within the community 
which suggested that thing * 
were seriously wrong. 

Speaking at the American Bar 
Association's convention tills 
summer Mr Ian Hay Davison, 
Lloyd's Chief executive, said 
that in a few cases underwriting 
agents at Lloyd’s, who looked 
after the affairs of the mem- 
bers, had taken advantage of 
the lack of adequate accounting 
procedures and " had defrauded 
their syndicates." 

He said: "Contrary to the 
law of agency they (the agents) 


had allowed conflicts of interest 
to develop and bad failed to 
put the interests of their y%»nu^ 
(the underwriting members) 
first. As a result they had 
extracted secret profits from 
funds belonging to their names." 

In an effort to stamp out these 
abuses a 'series of procedures 
have been drawn up which rest 
heavily on the requirement that 
conflicts of interest and 
incidental profits which are 
generated by the insiders at 
Lloyd’s should be disclosed. 

Lloyd's, however, has been 
sensitive that too many rules 
might stifie the vitality of the 
market. “ Minimalism, 1 ’ said Mr 
Davison, was one of the 
principles underlying Lloyd’s 
programme of reform. 

The ruling council, he said, 
"has adopted a policy of 
brevity, with bye-laws defining 
the issues, regulations where 
needed to cover the necessary 
procedures, and non-mandatory 
explanatory notes, guidance 
notes or codes of conduct or 
practice to show how the basic 
rules may be compiled with.” 

Within its bye-laws Lloyd’s is 
to define the position of codes 
of conduct or practice In tbe 
disciplinary process. 

These are seen as helping 
the market professional to 
comply with the general pres- 
criptions laid down in the bye- 
laws: if be follows the code,” 
said Mr Davison, "he will be in 
order. If he departs from the 
code for good reason after due 
consideration he will also be in 
order. But if he departs reck- 
lessly and heedless of. the con- 
sequences, he may have to 
answer for a breach of Lloyd's 
-rules. 

. "Tins philosophy puts the 
onus on the market professionals 
to decide for themselves how 
the spirit of the rules is to be 
fallowed, aware that our policy 
of disclosure will ensure that 
their judgments anil be subject 
to routine scrutiny by their 
names, the market, the Lloyd's 
authorities and the public." 

. Two recent reforms highlight 
Lloyd’s current policy. In 
August Lloyd’s issued its rules 
on binding authorities and the 
approval of correspondents. 

Binding authorities are a 
device at Lloyd’s which allows 
outsiders to produce business 
for the market Underwriters at 
Lloyd’s give their authority to 
third parties to enable large 
lines of business to be produced 


for the market in a low coat 
arrangement About 15 per cent 
of the market’s business is pro- 
duced by binding authorities. 

In recent years the use Of 
the authorities has come to be 
abased by outsiders. Low 
quality business has been passed 
to - Lloyd’s through these 
arrangements and often the un- 
scrupulous holder of an 
authority has diverted 
premiums due to Lloyd’s to his 
own interests. 

Because of the problems with 
binding authorities Lloyd's has 
sought to impose some controls 
while at the same time attempt- 
ing to ensure that potential 
business producers are not dis- 
couraged from using the Lloyd’s 
market.. 

. In drawing up the roles, 
Lloyd's has sought to combine 
formal . regulatory procedures 
with a cone of practice. In 
essence the formal rules estab- 
lished under bye-law require 
that binding authority c o ntracts 
should he evidenced in written 
form. 

The code of pract i ce which 
accompanies the formal rules 
gives guidelines on the opera- 
tion of binding authorities and 
recommended provisions for 
inclusion in the astorities. The 
code of practice is not 
mandatory. 

Lloyd’s has also framed a 
formal regulatory requirement 
which is designed to establish 
a framework for the approval of 
business producers who Use 
binding authorities. A “ Corres- 
pondents Approval Committee ” 
is to be established which will 
vet the holders of the 
authorities and ensure that they 
satisfy "fit and proper" per- 
sons criteria. This regulation is 
to come into force with effect 
from January 2 2968. ■ 

In another recent reform, a 
code of practice is intended to 
be introduced to deal with the 
problem of so-called "preferred 
underwriting" in the Lloyd’s 
market. 

Here, Lloyd's Is attempting to 
deal with the abuse in which 
professionals inside Lloyd's 
often ensured that extremely 
profitable lines of business were 
passed to them, their associates 
or their families at the expense 
of their underwritnlg members 
whose affairs they looked after. 

Although it was recommended 
that tbe practice of preferred 
underwriting should be out- 
lawed by a working party two 


years ago Lloyd’s has decided 
to deal with the problem 
through a code of conduct 
because the nature of the 
offence is difficult to define. 

The code states that man ag in g 
agents, who look after the 
affairs of Lloyd’s members must 
deal with conflicts of interest 
in conducting their business so 
that all members are treated 
fairly. It calls on managing 
agents to ovamtnp the manner 
of their operation and either to 
eliminate areas where conflicts 
may occur, or instigate a system 
of control which should he 
based on the principles of full 
and fair disclosure and fair 
treatment between- underwriting 
members. 

In other moves Lloyd’s has 
adopted a tougher line. For in- 
stance it is to introduce a bye- 
law to ban ownership by a 
managing agent of an interest 
in an insurance company. This 
is to stop the diversion of 
underwriting members’ money 
from the market by tbe working 
members of the market. How- 
ever, Lloyd’s executive com- 
mittee may five permission for 
some of these relationships to 
exist, providing approval is 
sought 

In spite of the increased pro- < 
gramme of regulation and re- , 
form underwriters in the 
market are confident that | 
growth of the market will not 
be stifled. A survey of under- l 
writers," brokers and Corpora - 1 
tion of Lloyd’s departments 
published earlier this year 
forecast that premium income 
will grow by approximately 15 
per cent annually over the next 
five years. 

But the Lloyd’s project team 
carrying out the survey made 
several recommendations to 
enable the market to compete 
effectively. It said that there 
should be an extension of under- 
writers* direct dealing until 
non-Lloyd's brokers on "per- 
sonal lines " business other than 
motor. Additional business 
would be placed at Lloyd’s, 
according to the survey, if it 
were licensed or admitted in 
more countries. 

The project team suggested 
that there should be a review 
of the entire claims service in 
the market, which has come 
under criticism over slow pay- 
ment; and it has suggested that 
technical standards of staff 
should be raised through 
thorough training. 


Signs of a change in attitude 


Regulatory 

system 

JOHN MOORE 


thk reinsurance community 
has traditionally enjoyed exten- 
sive regulatory freedom around 
the world. Regulators have 
accepted that in order for the 
insurance community to func- 
tion effectively it needs access 
to the ‘world's reinsurance 
markets, without bureaucratic 
delays. 

But there are signs that this 
relaxed attitude is ch anging . In 
Britain, the Department of 
Trade and Industry has been 
concerned about the underlying 
security of tbe reinsurance 
industry. It has also been con- 
cerned about the abuses which 
have arisen in the London 
market 

In the TLS. several task 


forces of ffie National AaocSa- 
tiop-of Insurance Commfstrioners- 
are looking at better ways, to.- 
monitor the industry and of 
introducing greater disclosures 
of t ransac tions. 

In effect the aim of the Trade 
Department in the UK has been 
stirred into action by the fre- 
quent warnings trade by the 
leaders of the reinsurance 
industry about the potential 
dangers in the reinsurance 
marke t 

But the international nature 
of the reinsurance market has 
made it difficult to supervise 
business at the national leveL 

The Trade Department now 
requires more details about the 
complex reinsurance pro- 
grammes adopted by the rein- 
surance companies th e msel ves. 
But in T^n fln»i there still exists 
much scope for the unauthorised 
reinsurance specialist to operate. 

Contact offices flourish in the 
fringe market around Lloyd's. 
These offices, equipped with 


little m a re than a telex machine 
and- a - representative, are 
designed to provide a flow of 
business to companies baaed 
overseas which do not wish to 
go to the trouble Of gnirawg 
Department of -Trade and 
Industry appro vaL 

Although strictly not allowed 
to accept business, the contact 
offices nonetheless generate a 
sizeable amount of business for 
their compaqje, as wefl as 
create a considerable degree of 
disruption as they cannot be 
supervised. 

In the UK, the Securities and 
Exchange Commission now 
requies information on loss 
reserves and on unusual rein- 
surance contracts. Tbe New 
York Insurance Department 
recently developed new restric- 
tions on loss portfolio transfers 
in an effort to prevent abases. 

Within the industry there is 
some concern that the regula- 
tors may he over-reacting to the 
problems. Hr George Nlmmo of 
the Reinsurance Association of 


America told toe British Rein- 
surance Offices Association at a 
seminar eariipr thin year that 
last year there were 17 life 
insurers and 15 property anit 
casualty companies which be- 
came insolvent -in the U-S. 
"Some have projected that as 
many as 35 property and 
casualty companies will go 
under this year,” he said. 

Ur Nimmo argued that the 
situation places a great deal 
of pressure on the state insur- 
ance departments which are 
funded by a small portion ol 
the total premium taxes. 

The departments "are for the 
most part, severely understaffed 
and under budgeted. Because 
of their limitations many juris- 
dictions are see k ing ways of 
easily measuring and monitor- 
ing the financial impact of re- 
insurance transactions on the 
balance sheets of insurers.” 

What Is needed, he said, “la 
enforcement of the require- 
ment that the annual state- 
ment he properly completed.” 


New disclosure practice introduced 


Accounting 

methods 

PETER ANDERSON 


LOYD'S SYNDICATES have 
sported for the first time 
nder new accounting regula- 
ons and It is appropriate to 
rami nft the new disclosure 
lethod in the context of rein- 
trance accounting disclosure 
snerally. 

The mandatory reports now 
squired by Lloyd's from map- 
Sing agents and. underwriters 
oplement previous best pran- 
ce at both Lloyd's and in the 
jmpany market; these two new 
►ports provide a wealth of text 
a mar ket conditions, and on 
alance are superior to those 
rovided in the company 
arkeL 

Disclosure of underwriting 
ita at Lloyd’s is now on a stan* 
ud hactg for all syndicates 
id although the presentation is 
at required on a form/ line/ 
ii umn basis familiar to other 
“gulatory authorities, it is 
tecific: in some respects 
iperior to UK insurance com- 
my reporting requirements 
id in some respects weaker. ^ 
The three year Lloyd's 
wmntipg method differs from 
req year company market 
counting in two principal 
eas: IBNR's (Incurred but 
it reported) and calendar year 


IVbereas the company market 
LI publish one set of accounts 
pregating all historic revenue 
j expenditure and provide 
■ all IBNR’s to the date of 
» accounts, Lloyd’s syndicate 
mentation separates revenue 
9 expenditure into under- 
iting years (normally one 
sed and two open at ea ™ 


calendar year-end) and does not 
generally provide for IBNR’s 
in respect of new business 
written in the two open years 
of account. 

This form of presentation 
results in claims ' settlement 
ratios being on a paid and out- 
standing basis, only for the 
underwriting year "closed” in 
the accounting year (ie 1982 
year dosed December 1684) and 
Claims settlement ratios for the 
two open years being on a paid/ 
notified basis only. 

Because of the separation of 
data on an underwriting yew 
basis, trends in actual written 
or expensed data require inde- 
pendent disaggregation of the 
published data (which is 
presented on a cumulative basis 
for each of the latest three 
underwriting years) and then 
aggregation into a calendar year 
format for the calculation of 
trends and ratios. 

Portfolio transfers in respect 
of both unearned premiums 
and outstanding losses are 
exceptionally well documented 
in the annual Department of 
Trade returns of UK authorised 
companies but non-existent in 
the accounts published by 
Lloyd’s syndicates. 

Analysis of risk categories 
within each class of business is 
a requirement of company 
reports but in Lloyd’s syndicate 
reporting there is no mandatory 
format for disclosure of such 
important information. 

Investment income returns of 
the Lloyd's market is a difficult 
area for external analysts. 
Although investment income 
■ratios- derived from UK com- 
pany accounts are often mis- 
leading, because the "investment 
income shown in the under- 
writing and/or profit and loss 
accounts is likely to be a con- 
trived net figure after transfers 
through disclosed or umer 
reserves, investment income 


ratios for companies con be 
calculated against asset values. 

Investment income disclosed 
In the accounts of Lloyd’s 
syndicates Is generally regarded 
as being an accurate reflection 
of both investment income 
received and realised/unrealised 
appreciation. Unfortunately, 
however, toe presentation of 
such syndicate data on a 
cumuttaive basis across three 
underwriting accounts and the 
lack of any identifiable asset 
base for each underwriting year 
means that calculation of in- 
vestment returns can only be 
measured on a calendar year 
basis and this requires dis- 
aggregation of three years’ 
cumulative revenue accounts 
and then identification of 
calendar year revenue in order 
to relate to balance sheet assets. 

Expense ratios of syndicates 
for each underwriting year can 
be easily ascertained by refer- 
ence tp premiums of the under- 
writing year, but calendar year 
ratios require further analysis 
to convert the data to a calen- 
dar basis. 

The "bottom line” profit of 
Lloyd’s syndicates and appro- 
priation of that profit causes 
confusion not only in its identi- 
fication but also in comparison 
with toe results of corporate 
reinsurers. The expense ratios 
of UK corporate reinsurers can 
be distorted by toe arbiter? 
allocation of expense to either 
or both toe underwriting 
account and toe profit and loss 
account; in toe case of Lloyd’s 
syndicates, expenses of opera- 
tion consist of convential ex- 
pense items plus three items 
termed "personal expenses” of 
the syndicate members. These 
are; Subscriptions and other 
charges made by Lloyd’s; 
agency fees payable to the 
agent tor management of 
syndicate affairs; and a profit 


commission payable to toe agent 
based on profits earned by toe 
syndicate after all expenses. 

The Lloyd’S global results 
disclose an aggregate market 
profit after all expenses but 
before profit commission. This 
market profit Is likely to be of 
the order of £70m for the closed 
1982 year. 

In comparing syndicate 
results with those of toe cor- 
porate market one must 
recognise the different func- 
tions of capital and reserves. 
Whereas capital and share- 
holder reserves in the company 
market are identifiable in the 
balance sheet, the " capital " of 
syndicates, being deposits or 
security pledged by the mem- 
bers, is off-balance sheet and 
does not - generate investment 
income within the syndicate 
accounts. Further, syndicate 
surplus or reserves (other than 
c l a i ms reserves) are effectively 
fully distributed each year to 
syndicate members and losses 
are recovered each year from 
members. In toe case of tbe 
corporate market, profits or 
surpluses are invariably 
retained within the business so 
enhancing security and gener- 
ating investment income. 

It can be seen therefore -that 
the "profit?’ of toe Lloyds 
market is not comparable with 
that of the corporate market, 
unless recognition is given to 
those three characteristics of 
Lloyds accounting not present 
in company accounts: the role 
of profit commission as a syndi- 
cate expense and as a poten- 
tially substantial bonus or 
reward to underwriting man- 
agers, the relative lack of any 
income-generating equity or 
accumulated reserves within 
syndicate accounts and the fact 
that the declared results of 
Lloyd’s syndicates do not 
include toe net surplus or deficit 
of toe two open years. 
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Together with the recent 
Japan Airlines disaster and 
that of the Air India Boeing 
which went down In the 
Atlantic, the Are (right) on 
the British Airtours Jet at 
Manchester Airport high- 
lighted tiie risk element in 
Insuran ce and reinsurance. 
The British Airtours Boeing 
737 was engulfed by fire after 
am explosion as it taxied for 
take-off. The plane with 137 
people on board was bound 
for the Greek holiday island 
of Corfu 



Move to eliminate duplicated effort 


Advances in 
technology 

ALAN CANE 


OVER the past few years, a 
single technological develop- 
ment — the emergence of the 
value added network — has 
made all the difference to the 
prospects for mechanisation, in 
the insurance and reinsurance 
b usiness. 

Value added networks, or 
VANs, make possible fast and 
efficient computer-based com- 
munication between individuals 
or companies — in the qjtte of 
the Insurance business, between 
the broking community and Its 
bureau and company markets. 

Mr Andy Cappell, deputy 
chairman of Sedgwick Group 
Finance aw«t Administration 
says: “Not long ago, it would 
have been difficult to find a low 
cost method of unking the 
brokers and the markets. Now 
we have an embarrassment of 
riches." 

- Among the companies queu- 
ing to provide a network tor 
the London market are IBM, 
British Telecom, Geisco, ICL 
and Sperry. 

When and if the London Mar- 
ket Network is successfully im- 
plemented, there seems no 
reason to doubt that the UK 
insurance and reinsurance com- 
munities will be as well pro- 
vided for in technological terms 
as anywhere else in the world. 

UK brokers have been well 
to the fore in administrative 
computing for some time. In 
1981, however, the then Lloyd's 
chairman Mr Peter Green and 


1 senior Insurance executives 
visited the UJ3. They realised 
that North American companies 
were investing heavily in tech- 
nology and that Lloyd’s would 
have to follow suit if it was to 
retain its place as a low cost in- 
surance market 

Mr William McKinnon, head 
of management services at Com- 
mercial Union, says: “Most 
insurance companies have 
cracked the automation of 
the administrative processes. 
Now we are looking for a 
system which will improve our 
competitiveness." 

The aim is to build in a co- 
ordinated way a system which 
will dramatically improve com- 
munications between the parties 
in a transaction, while saving, 
money by reducing unnecessary 
duplication of data entry. 

The size of this problem is 
graphically illustrated by Mr 
Coppell's remarks to the Rein- 
surance Offices Association 
international seminar this year: 
“Many brokers produce slips 
and premium advice notes fr om 
their computer equipment.” 

“ The information is thus 
electronically stored in the 
broker office. The paper slip and 
premium advice note go to the 
Lloyd’s Policy Signing Office 
(LPSO) at Chatham, where the 
information is rekeyed and 
checked as part of the LPSO 
operation called Direct Data 
Entry." 

“ This information then feeds 
the Lloyd’s Central Accounting 
System with details of the trans- 
actions being processed and 
finds it way back to broken as 
daily signing lists and to 
underwriters on paper signing 
lists and on LPSO punched 
cards.” 


“ In many of the broker 
offices, the lists are rekeyed. 
Similarly, the underwriters 
often keypunch information 
from the LPSO cards and lists 
on to their own computer 
system for accounting and 
statistics." 

■■ in adefition, a current 
trend is for box risk recording 
systems to appear on the floor 
of Lloyd’s. Once agafin, the 
information about the risk Is 
being rekeyed by each under- 
writer participating in a risk.” 

“ The sheer scale of the 
duplication can be visualised If 
it is also realised that the same 
process goes on at the Institute 
of London Underwriters (ILU), 
at the Policy Signing and 
Accounting Centre (FSAC) and 
in the company market” 

So It is perhaps not surprising 
that there 'has been no resist- 
ance to the idea of implement- 
ing a network which could 
help to reduce costs and elimi- 
nate all this duplicated effort. 

The Loudon Market Network 
is seen as an electronic postal 
system linking the broken with 
the principal bureau and com- 
pany markets for the cost — 
metaphorically, of course — of 

a first-class stamp. The VAN Is 
an ideal vehicle for such, a sys- 
tem. Basically, it is any service 
which can be offered on a tele- 
phone network over and above 
the simple connection of voice 

telephone calls. 

A true VAN is represented by 
a service like electronic mail, 
where the message is stored and 
can be manipulated in various 
ways as ft passes through the 
network. 

But there is also a category 
of VANS described as network 
management which can involve 


simply , protocol . conversion 
where the electronic message 
enters or leaves the network. 
This second form of VAN is the 
kind favoured by Broker Net- 
work Feasibility Study, which 
reported in April this year. Pro- 
posals from. a number of sup- 
pliers are now being considered. 

Kb conclusions include: 

• The Sow of information 
should be from brokers thxoogh 
the network to computers 
managed by the bureaux on 
behalf of their underwriting 
membership. -Brokers and 
underwriters it argued, should 
not have direct access to each 
other’s computers and data- 


• Information c ommunic ated in 
the network should be in a 
standard form. 

• Participation should initially 
be voluntary. 

• Tm pUangntxHnn COUld Start 
by Imldrl986. 

• Benefits -In the shoot-term will - 
accrue largely to underwriters. 

Standards are likely to prove 
a difficult issue. The inter- 
nation al bank ing message net- 
work SWIFT has been hugely 
succestful An large part because 
of -the rigorously defined for- 
mats for messages which leave 
no room for aanMguJty. 

But in the insurance busi- 
ness there has been little real 
progress in achieving market 
wide standardisation on any 
documentation. A technical 
eo-oodination group under the 
chairmanship of Mr Cappell has 
been set up involving 
brokers, PSAC, ILU and Lloyd’s. 
This is the firot time, says Mr 
Cappell, that these bodies have 
spoken to each other around a 
table. 

“All tids investment in tech- 


nology is being made with no 
agreements having been reached 
on standards.” 

“This is perhaps the biggest 
challenge facing the overall ob- 
jective and could well become 
the limiting factor in seeing the 
dream of a London Market Net- 
work become-ng a riaUty.” 

Then there is the question, of 
bow to Unk the various parties 
to the network. A common sys- 
tev has been ruled out. Instead 
eauh community will have to 
make its own in terf ac in g 
arrangements. 

Some measure of the serious- 
ness with which the insurance 
business is taking mechanisation 
is the commitment in terms of 
time people. Within a few 
days the London Insurance 
Brokers Committee is expected 
to establish a full-tiine body to 
represent the brokers’ interests. 
And at Lloyd's, Mr Peter Her- 
mon is nearing the en d of bis 
first year as head of systems. 
A chari smatic figure in the data 
processing industry, he made 
his name an an extremely tough 
head of systems at British Air- 
ways. 

Like so many other cases of 
hnsimwai computerisation — the 
development of automated tel- 
lers in the banking world, for 
example, a combination of 
useful technology available at 
the right price and sheer busi- 
ness need seems certain to force 
the establishment of a London 
Market Network. 

Once it is established, it wfll 
be possible to link London auto- 
matically with wimHar s yste m s 
overseas. Such developments 
will generate their own hazards 
— but without these advances 
Teuton's position in world 
insurance markets win un- 
doubtedly be at risk. 


Squeezed in the middle 


TAKEOVERS and mergers are 
continuing to c h p wi g ft the face 
of the reinsurance and insinv 
ance broking industry. As the 
large groups get falser mid the 
smaller brokers become more 
spedalfeed, medium-sized com- 
panies sees coming under in- 
creasing pressure. 

Sedgwick Group, Britain's 
largest independent insurance 
broker, is currently Integrating 
Fred S. James, the UJS. broker 
and number six in the world 
league, after agreeing a £533m 
takeover fast April, 

This deal reversed the trend 
of the past seven years wfcidh 
has been, tor UJS. brokers to buy 
British compwcfieSL 

Alexander mid Alexander of 
the U.S., tiie world’s second 

largest broker, merged earlier 
year with Reed Stenhouse 
of Canada in a $263m deal. 

This enthusiasm for creating 
everferger broking combina- 
tions is not universally wel- 
comed by dxxe observers of the 
industry. 

Mr Peter Virgin, insurance 
analyst with stockbrokers Simon 
and Coates, does not believe 
that rite means the big brokers 
will dp better than their smaller 
rivals: The industry has become 
more specialised over the past 
five ye a rs and brokers have 
done beet In their own ureas of 
strength, he said in a recent 
Teview. 

Not all of toe latest engage- 
ment announcements have re- 
sulted In marriage. Talks 
between C. E. Heath, and Hogg 
Robinson, two leading UK com- 
panies, first revealed in April, 
broke down &n May . This merger 
wotiLd have been the largest 

domestic realignment of UK in- 
surance brokers since the late 
1970s, when Sedgwick Forbes 
(now Sedgwick Group) joined 
up with Bland Payne. 

The need to strengthen 
Sedgwick's worldwide re- 
insurance operations was an 
imp ortant consideration in the 
UK group’s acquisition of Fred 
S. James, according to Mr Jim 
Payne, chairman of Sedgwick’s 
reinsurance arm, E. W. Payne. 
Fred & James owns John F. 
Sullivan, the second largest re- 
insurance broker in the UJL 
(after Guy Carpenter, part of 
Marwh McLennan). 

In reinsurance, as In in- 
surance, Sedgwick faced the 
prospect of being excluded from 
the all-important U.S. market, 
which creates half the world’s 
insurance premium volume, by 
the transatlantic liaisons 
formed by other broking 
groups. 


The broking 
community 

CHARLES BATCHELOR 


While they have had to take 
into account the wishes of 
their insurance company clients 
the merged groups have under- 
standably reordered their 
reinsurance business to keep it 
as far as possible in-house. 

“ It has been our strategy for 
some years now to create a 
worldwide reinsurance group," 
said Mr Payne. “This will 
allow us to ship exposure from 
one part of the world to 
another. We have a very de- 
veloped international re- 
insurance business. We had to 
match tha t in the U.S.” 

Sedgwick had been attempt- 
ing to. forge closer links with 
the UJS. insurance market for 
a number of yearn. In 1978 
it tried to link with Alexander 
A Alexander but merger talks 
collapsed. They later resumed 
but failed again. 

Sedgwick decided, about four 
years ago, to establish its own 
reinsurance -company in the 
UA and set up E. W. Payne 
in New York end Des Moines, 
Iowa. 

“ You could say we went into 
E W. Payne Inc. in despera- 
tion/’ said Mr Payne. “ Since 
no-one was going to do H for 
us we set np our own company. 
It has taught us a great deal 
but it is still only embryonic. 
By merging with James and 
Sullivan we can save five to six 
years” 

The combination of Payne's 
London operation employing 
about 1,000 people, Payne in 
1 he UJS. with its 50-60 strong 
staff and Sullivan’s 300 
employees at Its Seattle head- 
quarters and elsewhere in the 
UB. will give Sedgwick a world 
reinsurance business employing 
nearly M00 people. 

The merger also brings bade 
into ultimate British ownership 
Wigham Poland, the UK broker 
in which Fred S. James bought 
control in 1980. 

Sedgwick intends to Integrate 
fully tiie Sullivan and Payne 
businesses to create a tingle 
identity worldwide for its rein- 
surance activities behind tiie 
E. W. Payne nameplate. 
Ultimately the Sullivan n»ma 
will be phased out. 
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lids is is contrast to so me 
of Sedgwick’s competitors 
which have allowed the newly* 
acquired parts of their business 
to retain their Identity. 

Willis Faber, another leading 
UK reinsurance broker, has 
established links with the UA 
market In an entirely different 
manne r. 

Willis had Unks going bade 
to the beginning of the century 
with Johnson & Hi g g i ns , the 
large, privately-owned OB. 
broker. Three years ago the 
UK company decided that the 
spate of transatlantic mergers 
was threatening to deprive it 
of a flow of US. business. 

“ we did business with a wide 
range of UJS. reinsurance Inter- 
mediaries,” explained Mr Mu* 
rough Turvill. ma n agi n g 
director of Willis’ reinsurance 
division. 

“Then most of them became 
associated with London com- 
■ panics. So it became necessary 
that we tied up with Johnson A 
Higgins.” 

Willis and Johnson decided to 
work through jointlyowned 
reinsurance companies on both 
sides of -the Atlantic. Willis 
took a 49 per cent stak e in 
WlRcox Reinsurance Inter- 
mediaries; Johnson’s New York- 
based reinsurance company, 
Wllhs set up Willis Faber A 
Will cox in London with John- 
son as joint partner. 

Willis does not make the 
dear distinction between direct 
Insurance business and reinsur- 
ance which Sedgwick -alms to 
achieve: Apart from two divi- 
sions banAWny North American 
and non-American reinsurance 
Willis's aviation division 
handles all aviation reinsurance, 
while the direct marine division 
also handles reinsurance. 

British brokers with strong 
U.s. links should be well 
placed now to benefit from the 
recently improved conditions in 
the U.S. Insurance market 

Prospects are also Improving 
for the London market which 
Bs currently suffering from a 
shortage of insurance capacity. 
This shortage resulted from 
losses experienced by a number 
of insurers which have since 
withdrawn from the market or 
reduced their exposure. 

While thitt has meant brokers 
have experienced difficulty In 
p laning business the shortages 
have poshed up premiums. 
Much of the capacity which has 
withdrawn, was not particularly 
attractive to the brokers. 
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Citibank's Financial Institutions Group offers combined 
banking services for all aspects of the financial sector. 

Insurance and Reinsurance Underwriters and Brokers, Banks, 
Investment Banks, Stockbrokers, Fund Managers, Pension Funds, 
Financial Conglomerates, Building Societies. 


CITIBANK 

Financial Institutions Group 

PO Box 10, Savoy Court, 
London WC2R 0EA. Tel: 01-240 1222 
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The first mnnben to ring / y /f / | 


S. Africa’s de Kock im ““ 110NAL B ° N ° 3 

finds few friends Market newcomers take time to catch on 


THE 10-DAY tour of financial capi- 
tals by Dr Gerhard de Gover- 

nor of Sooth Africa's Reserve Tbmiy 
has revealed to a previously unsus- 
pecting world just how few friends 
Ms country has left tn the interna- 
tional financial community, writes 
Peter Montegnon in London. 

The rirenzostanoes behind that 
tour show how remorseless and 
brutal the effect of fmunrfai sanc- 
tions can be, once the market itself 
derides to apply them. 

These may be two general les- 
sons to be learned from the devel- 
opments last week after South Afri- 
ca imposed a four-month, freeze on 
foreign loan repayments. Now an- 
other, more practical lesson is com- 
ing; That is that it may prove ex- 
tremely difficult for Sonth Africa to 
push through the next stage of its 
debt-recovery programme; a medi- 
um-term rescheduling of debt now 
c au g h t up in the freeze and prob- 
ably that falling due in 1986 as well. 

Already in Johannesburg on Fri- 
day Dr Christian Stals, director 
general of finance, warned that the 
payments sfemHctffl might have to 
be extended into 1986. Practical 
problems for South Africa in nego- 
tiating a rescheduling are now 
looming large. Not least of these is 
the question of how to organise 
such an operation when banks are 
reluctant to sit cm-any negotiating 
committee the purpose of which is 
debt relief. 

One way round that obstacle - 
the appointment of an individual 
banker to act as a mediator be- 
tween South Africa and its credi- 
tors - now se ems to be fading. It is 
proving harder than expected to 
find someone acceptable to aQ con- 
cerned who is both independent 
and yet has aHpqmrtu administra- 
tive back-up. Dr de Kock said on 
Friday be was still exploring the 
possibilities but he also revived the 
idea of a traditional committee. 

Even when, and if, such a com- 
mittee Is finally formed, some 
tough talking remains to be done. 
Banks wifi want an immediate 
d o w npa y ment of. principal for re- 
scheduling South Africa’s debt, fol- 
lowed by a phased but fairiy prompt 

r ep ay ment schedule. Dr de Kock 
gnirf on Friday he hoped the re- 
scheduling might have a maturity 


of less than five years, so that the 
country could return to normal fi- 
nancing as soon as posable. 

Yet fiie amount. Kkefy to be 
covered by the rescheduling is 
growing. Estimates in Johannes- 
burg now put the total due in a year 
or less atSMfcn instead of the S12hn 
previously assumed. The higher the 
figure, the more time South Africa 
will need to repay. 

Hare, creditors have a delicate 
task. They must seek a maturity 
that is realistic in terms of South' 
Africa's potential to generate foivj 
rfgn exchange, although many are 
deeply worried by the country’s po- 
litical future and will want to pull 
out as quickly as possible. One 
thing does appear certain - credi- 
tors are unlikely to agree to a 15- 
year rescheduling in the Latin 
American style. 

Most difficult of all, however, 
might prove to be the guarantees 
that banks will require from South 
Africa for rescheduling private- 
sector debt like Chile, South Afri- 
ca, with debts of&Sm, is a medi- 
um-sized debtor. But there are also 
similarities in Um* mn^ af th»i 
debt is owed by the private sector. 
Persuading Chile to guarantee the 
debt was one of the biggest stam- 
hltogblocks to file country’s latest 
rescheduling. 

However, banks have a long tra- 
dition of dpnmrvtiTig such guaran- 
tees, and Santo Africa is unlikely to 
prove an exception, gxperiafiy giv- 
en the large $&5bn dollop of sensi- 
tive interbank money caught up in 
the freeze. 

. Elsewhere, the Euronote market 
is awash with rumours that British 
Petroleum plans to launch a $7 50m 
borrowing some time towards the 
end of next month. BP itself wifi not 
ryuYrmprit on the rumours but bank- 
era now widely expect it to launch a 
deal arranged by itself. 

Such go-H-alane deals are tempt- 
ing to corporate borrowers because 
they can save on fees, but it takes 
expertise to push them through- BP 
can muster this sort of skfll through 
British Betroteam Finance Interna- 
tional, its in-house financing arm. H 
that does not makeit a special case, 
how about the foot that it is 32 per 
cent owned by the rarest of borrow- 
ers, the British Government? 


BY MAGGIE URRY IN LONDON 

A NEW type of borrower appeared 
in the Eurobond market last week 
British building societies. The Hali- 
fax and the Nationwide raised 
£350m to two lloa ting-rale-note 
iiwilfi — that might just be the 
start, with Abbey National ru- 
moured to be next on the list 

But the new idea is taking slight- 
ly longer to catch an with investors, 
and by Friday evening both deals 
were quoted around their 40 basis 
point fees. Another big issue might 
go down like a bucket of cold water. 

Quality 

There is so doubting, either, file 
prcpUant quality of ^ credits or 
that the terms were right However, 
it takes a while for Investors unfe- 
mifiar with buQdtog societies to as- 
sess the risk- Japanese basks may 
not know, for ex am ple, in th» 
year to January 1985 Halifax lost 

nnly pdf rim q fwnrty i p 

Equally, investors such as UK cor- 
porate treasurers, used to buying 
bmkfing-sotiety c ertifi c ate s of de- 
posit, are not necessarily in touch 
with the Eurobond market 

There was also some confusion 
about the tax ppaitinn. Building so- 
cieties have not issued Eurobonds 
before because they are not allowed 
to p ay m tPT turf. on Uwm gross, 


Eurobond investors wiD not accept 
net payments. The Inland Revenue 
has told the Bafldmg Societies As- 
sociation that regulations will be 
made giving them the go-ahead to 
pay interest gross after April 6 1988, 
but until parliament reassembles to 
the autumn the s t atu t o ry in- 
struments are laid before file legis- 
lators, there, is always the faint 

nfcwnctt fhut ^ f il ling might gO 

wrong - TTwmfog the issues would 
have to be redeemed or interest 
grossed up. 

The tax position also means that 
the first coupons on the issues will 
be set at a Kj per cent margin over 
gT’f-mnTvfVi rather th»n three-month 
T^ndnp interbank offered rate (Li- 
bor). With the sterling yield curve 
sloping downwards, that is not 
quite so attractive. 

At present, the lw«Hng btzfidmg 
societies only find about 5 per cent 
of their ftmria in the wholesale mar- 
ket, with the rest coming from more 
expensive retail per- 

centage might move up to 20 per 
cent to the next few years - mean- 
ing many more Eurobond issues. 

The on ly fafag that could be said 
for the fixed-rate Eurodollar bond 
market last week was that at least 
investors were given plenty of 
choke. A variety of borrowers and 
structures were available. But, by 
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the weekend, following the ILS. eco- 
nomic statistics, which suggested 
that many unemployed people had 
fou nd jobs ceiling cars, *ivi tV* fall 
in the New York market, even well- 
priced deals, such as Credit Agri- 


faote 

105412 


cole’s, were trading outside their 
fees. 

Investors could pick among AAA 
to BBB credits of different national- 
ities. They could buy a partly paid 
deal from Gaz de France, although 
as those are thought to be more at- 
tractive when the dollar is going 
down rather than up it seemed cari- 
ous timing- Or they could buy a 
Federal National Mortgage Associa- 
tion issue, which converts into an 
domestic d***! but an 
a lower yield. They could even buy 
many of the bonds issued the previ- 
ous week and which are still on syn- 
dicate managers’ books. 

In the event, they did not buy 
anything, and dealers cannot see 
why they should when so much un- 
certainty surrounds the UJS. econo- 
my and the exchange rate. 

The Fannie Mae issue was partic- 
ularly unfortunate, since it, more 
than other Eurobond issues, is like- 
ly to track the UB. Treasury mar- 
ket closely. On Friday it did -down. 
A group of 12 banks, ifmlndmg -pim» 
co-managers, was assembled. But, 
significantly, no Swiss bank was in- 
volved. The bonds are in the special 
r egistered form pioneered by the 
UB. Treasury, which Swiss bankers 
say is hard to sell in Switzerland. 

The only ^bni»» Eurodollar inves- 
tors were not offered was floating- 


rate paper - and that is what they 
would really like. The sector is cry- 
ing out for deals, preferably from 
good names, of course. 

The misery in the Eurodollar sec- 
tor spread through to the other cur- 
rencies as well, with the Australian, 
New Zealand and Canadian dollars 
and Bnopean currency unit Euro- 
bond markets all looking miserable. 

Cachet 

Even the D-Mark sector was not 
immune from the falling New York 
hrmH market rising dollar. 
Prices fell by around a point during 
the week, with traders noting some 
selling pressure on Friday. New is- 
sues for Eurofima and Portugal 
were wdl received, though, the lat- 1 
ter being increased. 

The Swiss foreign bond market is 
flooded with Japanese borrowers, 
so non-Japanese issuers command 
a certain cachet Friday saw the 
launch of the largest public issue 
for a corporate borrower yet the 
SwFr 235m deal for R. J. Reynolds, 
a keen borrower since Its acquisi- 
tion of Nabisco. 

The secondary market has main- 
tained its poise with prices slightly 
firmer during the week, although 
volume remains low. 


Paris ready to develop commercial paper market 


BY DAVID KOUSEGO M PARIS 

THE FRENCH Government has 
taken fresh steps to develop file 
country’s finnnrial markets with 
file decision to establish a new mar- 
ket to commercial paper. 

Tht» move is intended to widen 
the range of short- term money mar- 
ket instruments available to large 
companies. Last year Hie Govern- 
ment allowed the hanks to issue ne- 
gotiable certificates of deposit 
(CDs) for the first time. 


In tine with the same goals of en- 
larging fiie money ma rket giv- 

ing auqpanies f ilter tawHBwi for 
manag in g their cash the Govern- 
ment is also to allow nnmpnnip* to 
buy shortterm Treasury bins. Until 
now, these hove been reserved for 
hank* insurance companies and 
mutual fanrf< 

Details of the proposed new mea- 
sures have been submitted to hanks 
and financial ins titutions for their 


comme n ts in an effort to avoid the 
disr uption that, accompanied the in- 
troduction of CDs last year. The 
banks have been asked to deliver 
their comments by the beginning of 
October with a view to file new 
measures coming into force several 
weeks later. 

Under the Government’s propos- 
als, companies will be able to issue 
wiHwwtai paper of 19 to six 
mnntbff and for amounts of about 
FFr lOm (SL15m) -the size has still 


to be derided. Contrary to US. prac- 
tice, banks will not be allowed to is- 
sue commercial paper themselves. 

rmnp»«i«Hc ioCTiing ff n mmpwfal 
paper wifi need a bank guarantee, 
however, through a line of credit - 
thus providing hanks with commis- 
sions that, to some extent, will off- 
set their loss of lending business. 
Banks will also get brokers’ fees 
from trading to commercial paper. 

The Government believes the 
moves could lower the cost of credit 


to companies by giving them access 
to short-term funds at close to mon- 
ey-market rates. 

Because of the lack of a commer- 
cial paper market in France, some 
wimpaniis have been fl twinning 
their shortterm b orrowin gs 
abroad. ElectricHe de France is said 
to be the largest non-American sup- 
plier of commercial paper in the 
115. market with about S2bn out- 
standing. 


Ottawa 

criticised 

over 

bank crisis 

THE CANADIAN Government 
faces growing criticism over its 
handling of two Alberta banks 
which collapsed last week, writes 
Bernard Simon in Toronto. 

The failures have also raised 
questions about the role of external 
auditors in alerting the authorities 
to the adequacy of banks' loan-loss 
provisions, asset writedowns and 
other potential trouble-spots. 

When parliament reconvenes to 
Ottawa today after the summer 
break, opposition MPs are expected 
to call, at least, for the resignation 
of the inspector general of banks, 
Mr William Kennett 

The failure of Canadian Commer- 
cial Bank (CCB) at Edmonton and 
Calgary-based Northland Bank has 
also embarrassed the Finance Min- 
istry and the Bank of Canada, 
which helped organise an unsuc- 
cessful CS255m (U5JS186m) rescue 
package for CCB last March. 

The failure of the two banks ap- 
pears to have had no impact at this 
stage on the overall stability or rep- 
utation of the Canadian financial 
system. There is concern, however, 
that the failure has exposed politi- 
cal misjudgment and weaknesses 
in the regulatory framework. Cana- 
da’s last bank failure occured in 
1923. 

Despite numerous expressions of 
confidence since last March's bail- 
out, the ftAwfc of Canada pulled the 
plug on September 1 by refusing to 
provide further liquidity in file form 
of short-term loans advanced to 
cover withdrawals by nervous 
depositors. Loans to CCB rose from 
nil to CSl^bn at the end of August, 
while Northland received assis- 
tance of C$510m. Officials disclosed 
last week that about one third of 
CCKs loans were found to be non- 
performing. 

The bail-out and subsequent col- 
lapse are expected to involve sub- 
stantial costs to Canadian taxpay- 
ers. Because of official assurances 
about CCB’s wellbeing, fiie Govern- 
ment has agreed to pay out all 
depositors in fiie two banks. 


Ttusambazuxmazit appears as a matter of mcazd only. 


Australian National Industries Limited 

U.S.$ 125,000,000 

Revolving Underwriting facility 

Bar the issuance of U5. dollar Euronotes and Australian dollar Promissory Notes 


US$150,000,000 

Floating Rate Depositary Receipts due 1992 

issued by The Law Debenture Trust Corporation p.Lc. evidencing entitlement 
to payment of principal and interest on deposits with 


S. G. Warburg & Co. Ltd. 


Arranged by 

Commonwealth Bank of Australia 

Managed by 


Commonwealth Bank of Australia 

Australia and New Zealand Bankfimeiica Capital Markets Group 

Banking Group Limited BT Australia Limited 

Banque Nationale de Paris Hist Chicago Australia Limited 

CIBC Limited Sanwa International Finance Limited 




BANCO M ROMA 


London Branch 


US doRar Euronote lender Panel 

Australia and New Zealand BankiiHj<S*mp Limited BMWtaKicC^ialMadtatsGronp 

Banque BiuxeUes Lambert SJL BNP International Financial Services (Hong Kong) limited 

BT Australia (HJL) Limited Chase Manhattan Capital MaxketeGroup 

CISC Limited Citicorp Iitvestmecr Bank Limited 

Commerzbank (South East Asia) limited Commonwealth Bank of Australia 

County Bank limited Elders Pacific limited 

Ftor Chicago limited KrediefijankSJLLaxembomrgeoise 

Lloyds Bank International limited Merrifi Lynch C^iitalMaricets 

Samuel Montagu & Co. Limited Morgan Grenfell & Co. limited 

National Australia Sanwa International Finance limited 

Westdeutsihe Landesbank GiKaeimate W^eytatalinJed 


Australian dollar Promissory Note Tbnder Panel 

Australia and New Zealand Banking Group Limited 

BA Australia Limited 

Capel Court Corporation Limited 

CIBC Australia Limited 

Com me rcial Continental lid. C 

E lfler Ts Finance & Investment Co. limited Euro-Paci 

RretOiicago Australia limited Rench Australia 

Uoyds International limited 

National Australia Bank Limited National Westm 

Schroder Darling and Company Lurutsd 
Peter Wallman & Co. 

Westpac Banking Corporation 


Australis Securities limited 
BT Australia limited 
CHASE AMP limited 
CitSecnrities limited 
Commonwealth Bank of Australia 
Euro-Pacific Finance Corporation limited 
Rench Australi a n Financial Corporation Limit ed 
’Mafir jntrrit* Baril r TJ irriteri 
National Westminster Finance Australia limited 
Trans City Holdings limited 
Waidley Australia limited 


TbnderJfene/ Agents 


USdoOes 

S. G. Warburg & Co. ttd. 


AusMfiaBtiaCsi* 

Commonwealth Bank of Australia 


FkdUtyAgent 

Commonwealth Bank of Australia 


Morgan Guaranty Ltd 


Banco di Roma International S. A. 


BankAmerica Capital Markets Group . B ankers Trust Internation al Limited 

Commerzbank Aktiencesellschaft Credit Lyonnais 

First Chicago Limited Kidder. Peabody International Limited 

Mitsubishi Finance International Limited Orion Royal Bank Limited 

Shearson Lehman Brothers International 

Arab Banking Corporation (ABC) Bank ofTokyo International Limited 

Bank of Yokohama (Europe) 5. A. Banque Bruxelles Lambert S. A. 

d, t> . vv- < AK/k'i (WAIT DaI-ICHI KANCYO INTERNATIONAL LIMITED 


Credit Lyonnais 
Kidder. Peabody International Limited 
Orion Royal Bank Limited 


Arab Bankinc Corporation (ABC) 

Bank of Yokohama (Europe) S. A. 

Burcan Bank SAK/Kuwait 

Daiwa Europe United 

Fuji International Finance Limited 

Italian International Bank Plc 

Mitsubishi Tri st and Banking Corporation (Europe) S. A. 

Mitsui Trust Bank (Europe) S- A. 

Sumitomo Trust International Limited 
Takugin International Bank (Europe) S. A. 


First Interstate Limited 
Gulf Intern ation al Bank B.S.C. 

1 mui M \Hkl Ir-I.KIIl Y 

EfCB International Limited 
Mrrsui Finance International Limited 
Sattama Bank (Europe) S. A. 
SVENSKA HaNDELSBANKEN CROUP 
Westpac Bankinc Corporation 
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A 11 these securities fuuv been sold. This announcement appears as a matter of record onfy. 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


Bond market bulls in backwards stampede 


ON THE FACE of it, at least ... un»v ua 

the latest U.S. economic statu- u - s - money HA 

tics to emerge last week resolved 

an argument — though certainly — 

not the debate. U.S. bond prices 50 s (■■** — — — 

went into full retasat during the SEES? 1 T«wy ™ 

latter part of a holiday- nmo-mcnth prim* cos 

shortened trading week as »dsy g omm * T ?.f ! 

evidence mounted of an Commercial pwt 

economic rebound. The data 05. BOND price; 

helped boost the dollar and sent 

the remaining bond market 

bolls into a backwards stain- seven-year Treasury - — 

pede as lingering hopes of a I™*"* — — — 

further Fed easing evaporated mZSSTZZZZZ 

—temporarily at least niw "AA" Long utimy 

The immediate cause of the n— **aa— uag tedushiai 

sharp change in market senti- 


U5. MONEY MARKET RATES (%) the current fashionable view is 

Last 1 «mk 4 wta — 12-manUi — that 111 growth, while irksome, 
Frtd s y ago aflQ *Ogfc Low fa of -Considerably less import, 
■van*} 7-M 7 M 7.73 11.44 7.10 anOO tQ the Fed's HiiTiWnfr than 

g 3 3 S£ 3 rsaicameon 

. - a _oo 7M 7.75 lass 7,33 me market reversal came on 

pa p«r ~ 7 ^o 7 A 5 7.70 ms ass Thursday, in response to the 

Paper — — 7.78 7.80 ■ 7.70 11.28 7X0 news -that «*r in +>i«» laet 


90-dsy Coauntrctel Pa««r — — 7.78 7.80 • 7.: 

05. BOND PRICES Ab&) YlflJW (%) 

Lot Chang* 

Friday on wiek YW 


t«Mk 4wfcs 


— impact on Wall Street where times for .the UJ5. credit 
the current fashionable view fa markets are finally over. 
a— that 111 growth, while irksome, In his latest ** Comments on 
!g is of considerably less import- Credit," entitled “And end to 
7 .ig anee to the Fed's thinking than interest rate decline,” Dr Kauf- 
3 economic numbers. man declares that the employ- 

7.33 The market reversal came bn ment figures “ dashed any 
&as Thursday, in response to the lingering hopes for an easier 

7 -co news that car sales in the last monetary policy in the near 

10 days of August soared to an term.” 

annual rate of 13m vehicles. Indeed he' suggested that the 
2j? But the big sell-aff came on Fed win hold steady www “ the 

7jr= Friday in response to the un- newfound strength in the 



sharp change in market send- Source: Solomon Bros (satimatas). 

ment was the surprising 0-3 per Money Supply: In th* week mkd August 6 an rose by saxfan to 8608 Abn. 

“■as.* ffre/sse ss So ss ssas? . 

die lowest jobless level in more ring incentivas— were enough ably the mounting concern le ^ eL SSL ^ t^strtSth o?Se vim^oifwan Street points while new issue yields 

than five years. The decline to knock the U.S. credit markets about fixe problem® of the ****** money markete, most Feds n«t move vdll be to the strength of fixe Wice-baclt rfew on Wall Str^ toW « « between 25 and 38 

follows six stagnant months and for sis. Earlier in the week. Federal Farm Credit system short-term U.S. interest rates tightmx wLL end the decline At the same time they suggest probably that, , wbde the yen w 

^zSrtSIdby tte first bond prices had been lifted by which sent yield spreaS five to 10 basU points mwtermedlaXB and long-term there area wide number of J® ewe ^une ^xn, P® 

se in manufacturing em- a pessimistic report from the between Farm Credit bonds and higher at the weekend. interest the P anI Taylor 


Friday in response to the un- newfound strength in the . .. _ markets are likely to font. .in 

employment statistic. economy” fa confirmed, and Once again Wall Street's senior Amtmg them Huixp nraver economic numbers, includ- 

By Friday's close government even then notes that a strong economists are still deeply man of Briggs Smae^e argura u*e ^ gai^ figureg 

bond prires were lower by economy alone would not he split- While almost all concede that aft« a nibble fuitner mg “* lucer price Index num- 

hetween- { and 2} points. The sufficient to provoke a tighten- there Is evidence of some eco- mar fcet aetPacK. rme weu bers both due out on Friday. 

Treasury long bond dropped 2i mg." Accordingly Dr Kaufman nomic rebound, many cast ket recognition rfeamogc a^ ^ treasurers this 

points, sending the yield on Edicts a rtady Fed funds doubts on thbtaxe meshing of 6h5^*£ 

30-year government paper back rate, but concludes “ The evap- the recent numbers and argue newed derilnes in interest rates could all speU emoppy sew 


was underlined by the first bond prices bad been lifted by which sent lurid spreads J***® ® v ® -J® po * Dt5 

increase in manufacturing em- a pessimistic report from the between Farm Credit bonds and “grier at ®* wee * end - 


nation's purchasing managers Treasuries soaring by SO frnvfc 
(confusingly) indicating a cut- points. 


ployment this year. nation's purchasing managers Treasuries soaring by SO frnvf* The economic numbers, and 

The advance, coming on top (confusingly) indicating a cut- points. the credit market setback, were 

of healthy department store re- tinning soft economy and by . A $2.4bn decline in Id, the enough to persuade Dr Henry 

tail sales and strong car sales — further evidence of financial basic U.S. money soppily Kaufman, Salomon Brother’s 

albeit boosted by cheap fin an- institutions’ problems, most not- measure, however, had little chief economist, that the good 


in intermediate and long-term there are a wide number of unlikely to ease anytime soon, 
interest rates.” other factors to be thrown into it is not about to firm either. 

But not everyone agrees, the interest rate melting pot. But for the meantime the 


FT/AIBD INTERNATIONAL BOND SERVICE 


UK GILTS 


Issues to be resolved before the ‘big bang 9 

IF NOtjuNG else, the summer terms : position-taking will be The informal contacts between 29 dealers, or could a market- 
lull In the gilt-edged market largely aimed at serving their Bank and market-makers, how- maker miss out by being three 


broken only briefly by Friday's distribution networks. 


ever, have so far skirted what seconds late? 


fluny on the foreign exchanges, But there are wider issues Is generally regarded as the The Bank would probably 
has given time for reflection an left unresolved by the Bank central issue to be resolved: answer that those occasions are 
more hectic times ahead. of England's Blue Paper on the bow the authorities plan to sell likely- to be rare— at present a 

“ Big bang ” is still a year off, shape of the new market which pit-edged stock. sudden rush for stock most fre- 

but there is a growing aware- will have to be settled by nego- The Bank has been vague on quently comes before the max- 
ness among the 29 prospective tiations between the market- fixe issue but has betrayed its ket opens in response to some 
primary dealers in the new makers as a whole and the preference for some form of the overnight news. And tech-- 

mar ket of the raft of issues to authorities. present tender and tap stock niques could be worked out to ( catue N*t En n\ 95 12 s 


US. DOLLAR 

STRAIGHTS Awmm 

AHFC 0/S fin 11% 34 MO 

A! DC 11 SB 75 

AIDC 11% 90 MO 

Amsr Savings 12 88 „ 128 
Amr Savings 12% 89 ' MO 
A»l«n D*v Bk 11% S3 100 

Australia 11% 90 MO 

Australia 11% 98 300 

Australia 11% 98 __ 100 

Austria 16% 88 ___ 75 

Avco fin 13% 91 IDO 

Bk Nova Scotia 13% 67 TOO 
Bank of Tokyo 12% 92 100 
Bank of Tokyo 13% 91 MO 
Bank of Tokyo 13% 89 MO 
Bergeo Sank 11% SO 75 
BP Capital 11% 92 150 

Br Col Hydro 11% S3 ^ 200 
Br Col Hydro 12% 14 _ 200 
Br Col Hydro 12% IS „ 250 
Briioll fin 11% 90 125 


be resolved over coming months. The association set up for system. ensure equitable treatment. 

So far much of the prepara- that purpose has been conceit The case is fairly easily put There are, however, more 1 
tion for the switch to dual caoa- trating on the technical side. The present arrangements are fundamental objections to the i 
eitv has been concentrated Sub-committees have been more flexible than the auction tap system. A market with 29 
■Wltiilii the companies them- established to provide a frame- system operated in the UB. and players needs the assurance of 
selves- thev have been ooachiiiH wo ** &r the relationship be- elsewhere The authorities can regular supplies of stock — and 


ordering 

systems. 


co mmunica tions 


The steering groups In indivi- br ?? e *3; 


the designated 
brokers (IDBs) 


inter-dealer events on the market by man- 
and money aging the supply of stock. 


The Bank’s view, this argu- 
ment goes, smacks to much of 


Auctions, the argument goes, its ** nod-and-wink ” approach to 


Hn»i flmThwp iK fnriurino George Nissan of Pember would increase the short-term market management; appropri- 

on and Boyle, the chairman of the volatility of the market At the ate a few years ago but not in 

1 <aTV ® association’s steering group, same time it would be difficult an international and fiercely 
’ isAVino says that the Stock Exchange to auction specialist stocks such competitive market 
1 1 . °i ^ _ . U ^ MCIg rf shares the Bank’s view that "it as tow-coupon conventional® or The answer may be some 

can only manage one miracle index-jinked. form of flexible auction system 

at a toe -” * But while a tap system might -though less strictly timetabled 

There is general confidence make life easier for the Bank than in the U5-— - combined 
“B * 5 *® w™ custom by ^ assured payments sys- and smooths the impact of, say, with a modest continuing pre- 
offering finer spreads and inno- tem ^ be in place by next announcements on oil prices, sence for the Bank in the aec* 
vative new Instruments. October, eliminating settlement there fa considerable doubt ondary market 

In the initial stages at least risk in deals between market- among prospective primary "What does seem clear fa that 
they ought expect the bulk m makers. dealers that it can work. the authorities are going to 

their Income to come from poal- That, along with expected The question being asked fa it difficult to argue that every- 
tionteking or arbitrage between legislation to clarify the posi- how the Bank will cope when a thing in the market should 
the cash and futures markets. tion of building societies and new® item triggers 29 simul- change except their own oper- 
Many of the es tab l ishe d pension foods, should boost the taneous telephone call* to its atoms, 
brokers in the existing market amount of stock available for dealing room with offers for r c . , 

are thinking in less aggressive borrowing. stock. WDl it have 29 lines and x fillip &tepnens 
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CNCA 11% 92 IS 
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Daiidio Kangyo 12% 90 700 
Danmark 10% SO 100 


TT-L. Daiidio Kangyo 12% 90 700 R»% -0% WJZ 

lexxble auction system Danmark io%» 100 mo% - 0% loao 

less strictly timetabled Danmark 11% 92 __ 100 103% -0% 10.87 

the U.S. — combined 5° rife ££ 

odest continuing pro- S S 11R 
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Int Stand Elec 0 97— 112 
Int Stand B*o 12 96 76 
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Macy R H 11% |1 MO 
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with both feet on the ground. 








American 
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Nippon Tal Tal 13“re 94 
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Nova Scotia 11% 91 — 
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Philips Patrol 14 99 — 
PoatlpankU 11% 90 ... 
Poac-Och Kred 13% 87 
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75 
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MO 
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700 

107% 
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78 
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50 
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99 

0 
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-1 

VIST 

646 

107% 

-0% 
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104% 
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world Bank 11% 88 - 200 iSr. -t£ oil 

World Bank 12 93 200 107% -0% 10Q 
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Worid Bank 12% 94 - 200 1^T% -0% w£ 


108% -0% 1CL90 

100% -0% 10.18 
106 -0% 9.8B 

113 +13 7J7 


World Bank 12 83 200 

World Bank 12% 94 — 150 
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FLOATING RATE 

NOTES issued -Price 

African Dev Bk % 96 — 100 100% 

Arab Bank Cpn % 98 — 100 100% 
Sanaa Lavoro % 91 — 700 100% 
Banco dl Roma %» 88 160 89% 

Banco cR Roma *» 92 CU 75 700 
Bankers Tr NT % 94... 200 100% 
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Bqe Nat Faria % 88 — 250 too? 
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BCI % 98 , 300 am. 
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322 • O ■% 
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STRAIGHT BONDS: Yield to redemption oi the mid-price. Amount issued la 
tuptggggd in mOQon* of currency units except for yon bonds, where it Is in 

FLOATING RATE NOTES: U.S. doHara unless Indies bed. Margin above six-month 
offered rets ($ three-month; S ibovs mean rate) for U.S. dollars. C cpn-rcumjni 


Yorfcahire Int % 94 C— 76 100% -0% 12 % 
CONVERTIBLE Chg. on 
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Kamagi Gumf 3% 00... 
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YamaicM Sea 3% 95 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 


Michelin returns to the equity market 


FRANCE'S MAJOR private 
companies have used the long 
summer months to stage their 
return to the equity market 
Peugeot the private car group, 
took the lead in July by raising 
FFr S25m ($104m) in fresh 
capital with its first new share 
issue in more than 20 years. 
This week it was the turn of 
Michelin to return to the equity 
market with its first rights issue 
in 15 years which will raise 
about FFr lbn in fresh funds 
for the leading French tyre 
group. 

2t is no coincidence that these 
two French companies should 
be returning to the bourse. 
After several years of heavy 
losses and major restructuring 
and investment programmes, 
both Peugeot and Michelin have 
shown signs of financial 
recovery in recent months. 
Peugeot is expected to break 
even or return a small profit 
this year, while Michelin last 
month reported a profit of 
FFr 400m for the first half Of 
this year and is expected to re- 
port profits of between 
FFr 800m and FFr lbn for the 


full year. 

Feeling that the worst was 
over and that they were begin- 
ning to reap the fruits of OM 
restructuring programmes, both 
Peugeot - and Michelin decided 
to take advantage of the bull 
market condition? on the Pails 
bourse to raise fresh equity to 
help strengthen their balance 
sheetsw 

•‘our faster than expected 
financial recovery this year 
prompted us to accelerate our 
plans to return to the equity 
market, n explained K Behrouz 
Chahld-Nourai, Michel in's finan- 
cial director. Michelin had been 
planning to return to the 
market next year, but by last 
February it realised that its re- 
covery was gaining momentum. 

One of the big problems for 
Michelin was that it had to rely 
in the early 1980s on short-term 
floating-rate borrowing to 
finance its investments. At the 
time, the French company was 
c omp leting a major $lbn invest- 
ment programme in North 
America. It was tut by the oil 
crisis and the slump in the 
tyre market It thus had to turn 


even more heavily to floating- 
rate lending to complete its 
American investments and 
finance its operations because it 
did not want at the time to get 
locked into high long-term rates. 

Subsequent losses, the finan- 
cial costs of covering job cuts 
in France, new legislation intro- 
duced by the socialist govern- 
ment to cut the working week 
and extend paid holidays, higher 
social charges and foreign 
exchange controls all added to 
the burden- on the company’s 
balance sheet All in all, net 

debt has .risen to FFr 30 bn 

backed by shareholders’ funds 

of only FFr lObn. 

Under the circumstances, one 
of the company’s priorities was 
to . .reduce annual interest 
charges, which had grown to 
9.10 per . cent of sales in 1982 
when the group lost a whopping 
FFr 4.17b n. 

Michelin . and its finance 
director have thus been work- 
ing to bring down these charges 
by reducing debt converting 
short-term borrowings into less 
costly long and medium-term 
money and now turning to 


shareholders to strengthen, the 
company’s equity base. “But 
before we could turn to the 
equity market we wanted it to 
have tangible signs of our 
recovery,” says M Chahld- 
Nourai- 

The company’s target is to 
bring interest charges down to 
a more reasonable level of about 
4 per cent ol sales. From 9.10 
percent they have now declined 
to 7.75 per cent following 
Michelin’s Agreement with its 
banks last year to convert 
FFr 4bn of short-term debt into 
the medium term. 

As part of its financial 
Strategy. Michelin has been 
raising Swiss franc and D-mark 
funds with lower longer-term 
rates, and in 1983 it made a 
FFr 800m convertible bond 
issue. With the group’s recovery 
confirmed in the first half of 
this year, the company raised 
FFr 500m through a convertible 
Euro-French franc bond issue 
last June and is now going 
ahead with a one-for-four rights 
issue. 

Michelin, which has not paid 
a dividend since 1982, is giving 


Its shareholders a kicker in its 
capital increase by granting 
. them a free warrant for every 
new share they subscribe t&' 
The warrant will enable share- 
holders to subscribe to addi- 
tional shares between next year 
and the end of 1989. The rights 
issue will raise FFr lbn in 
fTesh cash for Michelin and 
eventually a further FFr l.4bn 
if alt ' the warrants . are 
exercised. 

* But while- these' operations 
are designed to 5trehgtfi$n the 
company's overall . tmaztSU 
position, M Catahid-Nourai ' sug- 
gests that the- key to reeovezy 
will essentially come from' the 
group’s cash flow. This has - al- 
ready' increased to FFr 2bn in 
the first half of this year from 
FFr 600m fn the same period 
last year. With cash Sow likely 
to -return to an annual level of 
around FFr 4bn to FFr 5bn 
and annual investments flatten- 
ing at around FFr 2bn. cash- flow 
is expected to start making an 
important contribution in help- 
ing Michelin reduce and repay 
debt. • • 

Paul Betts 


First-half 
advance 
for Befcaert 

BRUSSELS — Bekaert, the 
Belgian producer of steel wire, 
wire products and steel cord, 
has reported a 9.8 per cent in- 
crease in consolidated net in- 
come for the first half of 1986 
as a result of continuing strong 
demand for the steel cord used 
in radial tyres and for other 
Bekaert products. 

Consolidated net income 
for the six month amounted to 
BFr 1.63bn ($27.6rn), compared 
to BFr 1.49bn in the correspond- 
ing period a year earlier. 

Group revenue for the half 
year was not given, though 
parent company revenue 
amounted to BFr 15.6bn. com- 
pared with BFr 14£6bn in the 
first half of 1984. Parent com- 
pany net income in the first half 
rose almost 22 per cent to 
BFr 792m from BFr 651m a 
year earlier on an increase in 
operating and financial results. 

The company is forecasting 
that full-year consolidated net 
profit will be roughly unchanged 
from the BFr 2£7bn earned in 
1984 because of an expected 
slowdown in growth in the 
second half. Last year, Bekaert’s 
consolidated net earnings 
jumped 67 per cent from 
BFr 1.72bn the previous year. 
AP-DJ 


MAS to be partially privatised 


BY OUR FINANCIAL STAFF 

MALAYSIAN AIRLINE System 
(MAS), the government-owned 
flag carrier, is to be partially 
privatised later this year, the 
management confirmed over the 
weekend. The flotation of 30 
per cent of the company will be 
the largest in Malaysia's history. 

The airline is to increase its 
70m ringgit (O.SJ28m) paid up 
capital in two stages to 200m 
ringgit The first stage will 
consist of a one-for-one rights 


issue to its present shareholders 
— the Malaysian federal govern- 
ment with 90 per cent and the 
State governments of Sabah and 
Sarawak with 5 per cent apiece. 

In the second stage of the 
capital increase, 60m shares of 
1 ringgit will be offered at par 
to the public. Subscriptions trill 
open next month and the shares 
have been approved for listing 
on the Kuala Lumpur Stock 
Exchange in December. 

Subsequently, according to Mr 


Abdul Aziz Abdul Rahman, the 
managing director, private 
investors may be able to raise 
ther stake n MAS above the 
initial 30 per cent which will 
result from the first flotation. 

Approval of MAS's plan has 
come despite the freeze on com- 
pany flotations imposed by Mr 
Daim ZainwMin, the Finance 
Minister, as part of his efforts 
to strengthen the Malayan 
stock market 


Taiwan bank takes over trust company 


TAIPEI — The Government- 
owned United World Chinese 
Commercial Bank has assumed 
control of Overseas Trust 
Corporation, a privately-run 
company which ran into trouble 
following a financial scandal 
earlier this year. 

Mr Chiang Hsi-Hsien, a 
United World Chinese Com- 
mercial Bank manager, was 
named president of Overseas 
Trust on Friday. He said he 
would try to tackle the prob- 
lems of the fihanrially troubled 
bank immediately. 

United World Chinese Com- 


mercial Bank has invested 500m 
new'Taiwan dollars in Overseas 
Trust which is capitalised at 
$NT 650m. 

Overseas- Trust said its prob- 
lems -stemmed in part from poor 
profits in real estate investments 
and the stock market, but its 
biggest problem was a severe 
drop in deposits. Total deposits 
have fallen by SNT 2bn to 
SNT 9bn since February, when 
the Tenth Credit Co-operative, 
one of the largest savings and 
loan institutes in Taiwan, col- 
lapsed and was rescued by the 
Government. That collapse 
prompted a - rush of fund 


transfers from small deposit- 
taking institutions. 

Mr Tsai Cben-Chou, 39, 
former chairman of Tenth 
Credit, has been accused of 
channelling $NT 7.7bn in 
illegal loans from Tenth Credit 
to financially-troubled com- 
panies in the Cathay group, 
which is owned by members of 
his family. 

Overseas Trust which was set 
up in 1971. Is 75 per cent-owned 
by Chinese in Hong Kong and 
the Philippines. It has. debts 
totalling 8NT llbn, an amount 
roughly equal to its assets. 
AP-DJ 


Fluor just 
ahead in 
. third quarter 

By our Financed Staff 

AN • EXTRAORDINARY "after- 
tax gain of $S5J7m enabled 
Fluor, the troubled Californian- 
based construction and natural 
resources group, to turn in a 
small profit of S8-6m, or 11 cents 
a share, in- the third quarter -to- 
July. However heavy losses in 
the proceeding two quarters 
left the company showing a loss 
of $63.4m, or 80 cents, for the 
n^no months. 

In the year-ago third quarter 
there was a profit of $1.92m, or 
three cents a share taking nine- 
month earnings to 822.9m. 

Revenue for the latest 
quarter dipped to 8996m. from 
$l.07bn, for a nine-month total 
of SS.OSbn, compared with 
$3.37bn previously. 

The extraordinary gain arose 
on the sale and leaseback of 
the company's Irvine California 
complex. The group said that 
with the sale and leaseback of 
real estate essentially complete 
it will step up its restructuring 
including the sale of assets 
which no longer fit long-term 
strategy. 

During the nine months asset 
disposals realised 8626m.- 
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This aniKniDccmcnt appears as a matter of record only 


N.Z.$50,000,000 


5th September, 1985 



Fletcher Challenge 
Finance (Overseas) Ltd. 

1 6Yz per cent. Guaranteed Notes due 1988 
Irrevocably and unconditionally guaranteed by 

Fletcher Challenge Limited 

.Issue Price 100 per cent. 


Union Bank of Switzerland. (Securities) Limited 
Bank of New Zealand Bankers Trust International Limited 

Chase Manhattan Capital Markets Group Lloyds Merchant Bank limited 

Nomura International Limited 

BankAmerica Capital Markets Group •• Bank of Tokyo International limited 
Banque Nalionale de Paris . Banque Paribas Capital Markets 

Creditanstalt Bankverein Generate Bank 

Genossenschaftliche Zentralbank AG-Yienna Hambros Bank Limited 

Kidder, Peabody International Limited Kredietbank International Group 

Manufacturers Hanover Limited Sumitomo Finance International 


Toronto Dominion International 
limited 


Wesfdeutsche Landesbank 
Girozentrale 


Yasuda Trust Europe limited 


This at/rtrirwHieni complies trith dte requirements of the Counctfjtf The Stack Exchange. 



The Japan Development Bank 

(Incorporated in Japan pursuant to The Japan Development Bank Law) 

U.S.$100, 000,000 
10% Guaranteed Notes 1992 

unconditionally guaranteed as to payment of principal and interest by 

Japan 

- Issue Price 101% per cent. 

The foftowing tor agreed to subscribe or procure subscribers for the Notes: 


LTCB International Limited 

Bank of Tokyo International Limited 
Daiwa Europe Limited 

Merrill Lyndi Internationa] & Co. 

**• 

Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Paribas Limited 

Sumitomo Finance International 
S. G. Warburg & Co. Ltd. 


Credit Suisse First Boston Limited 

County Bank Limited 
Deutsche Bank Capital Markets 

limited 

Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
Salomon Brothers International Limited 
Swiss Bank Corporation International Limited 
Westdeutsche Landesbank Girozentrale 


Application has been mack for the 20-000 Notes of US Dollure S.OCitl each to be admitted to the Official Lbr ^ , 

The Stock Exchange, subject to thc.jssue of.ihe Temporary Global Note.. Interest on the ^ h Council of 

September. 19R5 and shall be payable annually in arrears on 25 ih September in each year. AC ™: h°m 25th 

Paniculars of the Notes and the Issuer arc available in the Extcl Statistical Service. Conies of the ILsiino ... 
the Notes may be obtained during usual business hours on any weekday (Saturday cxcemed) un m i ^ a » 7 0 :u 1 10 
1 1 th September. UM* from the Company Announcement^ Office of di Stock BihS and % To r" S ^ ncs0a > • 

25th September. 1985 from:— «.n U up io and including Wednesday. 


LTCB IntemadonalLhiuted 
18 King Willlani Street, 
Lofxhm EC4N 7BR 


CtoMOW & Co. 

12 Tokenhousc Yard, 

London EC2R7^\N 


9th September. I9H5 
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The Laird Group 
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Interim Results 1985 


CONSTRUCTION CONTRACTS 

£4m batch for «n 
Ernest Ireland 


£8m projects for Wates 


■; rs 

■i • j 


' Half Year to 
30JunetS85 
£7X30 

HtifYssrto 

3D June OB* ■ 
£WO 

Vfar 

im 

£7300 


TunKMmr 

203;000 

153,000 

318/505 

v f* 

Profit before tax 

13,110 

10,860 

24,115 


Tax 

14*320) 

(3,700) 

(7,882) 

r ' 

Profit after tax 

8,790 

7,160 

16^33 

K . 

Extraordinary items 

— 

— 

(768) 


Profit available for 
Ordinary Stockholders 

8,790 

7,160 

15/165 


Dividends 

(1*880) 

(1^00) 

(4,318) 

l'-;: 

Retained profit 

6310 

5360 

11,147 


Notes 


3L An interim dividend of Z4p net per Ordinary Stock Unit (1984 23p net) wfll be paid 
on 2 December 1985. 

2. The tax charge for the half year includes £25 milKoD of overseas tax (1984 £L9 million). 

ThhismtxtraaJmmtkB^amtouncemeMcf the intaimresula for the half year to 30 Jtmc 1985 which 
has beat sent to Ordnwy Stodtkohhm. Copies of theattrumneanen an aemMeftmn TheSearWay, 

The Lard. Group Public Limited Company, J Sc. Jama's Square, London SW1Y4JU. 


Contracts together worth nearly ; 
Mm bare been won b y ER NEST 1 
IRELAND CONSTRUCTION of 

Bath, part of the Mowlem Group.' 
The largest, worth £L8m, has 
been awarded by Tesco Stores 
and covers the fitting out of a 
7565 sq metres superstore at 
Eastvflle, Bristol. The company 
is already building the shell of 
the superstore under a separate 
£3 7m contract from the de- 
velopers, Bristol Stadium. Ernest 
Ireland's new contract comprises 
the installation of mechanical 
and electrical services, a sus- 
pended ceiling , floor and walling 
fining and the co-ordination of 
Tesco’s direct subcontractors. 
Work Is due to start is mid- 
October for completion is April 
nett year. At Crfbbs Causeway 
Camples, Bristol, Ernest Ireland 
Construction has received a 
£L5m contract for two ware- 
house units being developed by 
J. T. Baylis and Co for B. and Q- 
RetaiL The units will be of 
conventional warehouse constru.*- 
tton, with dwarf brick walling 
2.4 metres high, insulated metal 
sheet cladding and concrete 
floors. One unit will be. 50,000 
sq ft, the other 30,000 sq ft 
In Yeovil. Somerset a £430.000 
contract has beep awarded by 
Westland Helicopters for a major 
extension to its mechanical and 
structural testing facilities. At 
Swindon a £155.000 contract has 
been placed for the completion 
of an office block for Anchor 
Foods. Work comprises the 
installation of internal floors, 
walls, cladding and roofing onto 
a previously erected steel frame. 
* 

WXMPENNY, the Huddersfield- 
based construction group, has 
been awarded a £bn contract to 
undertake the preliminary works 
associated with EM da Gibbs new 
orodoctloD unit at Goal Road, 
Sea croft, Leeds. When com- 
pleted in 1887 the plant will 
house all manufacturing and 
product development activities 
for Elida Gibbs range of personal 
toiletries. 


Thl* advertteemairt compile* with the requirements ot the Council of Tho Such Exchange 


ERICSSON 


' <J'«i »4.' 

«»•; raijL 
asc tej P 


Telefonaktiebolaget LM Ericsson 

0neo*porattd in Sweden with United liability) 

DKK 300,000,000 

9% per cent Bonds due 1990 

The following have agreed to procure subscribers for the Bonds 

Copenhagen HandelsbankA/S 

**- — - Svenska I ntemational Limited r— 

Afgemene Bank NederlamI N V : ~ ~ ^ Amro lntematronaiemltea 

BankAmerlca Capital Markets Group . Bank Brussel Lambert MX 

Bankers Trust International Limited Banque Internationale a Luxembourg SJL 

Banque Nationale de Paris , Banque ParilasCapHainarkels 

Berliner Handels- und Frankfurter Bank ChaSe Manhatta " 


Citicorp Investment Bank Limited. 

Creditanstalt-Bankvereln 

Credit Suisse First Boston Limited 

First Interstate Capital Markets Limited 

Hambros Bank Limited 

Lloyds Merchant Bank limited 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

PKbanken 

Soctetg G6n§rale 

Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. 


AKTIENCESELLSCHAFT 

Credit Lyonnais 
Deutsche Bank Capital Markets Limited 

Generate Bank 
Kredfetbank International Group 
' Manufacturers Hanover Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Salomon Brothers International Limited 

Swedbank 

Union Bank of Switzerland (Securities) Limited 
Westdeutsche Landesbank 
GIrozentrale 


Aoplicalioo ha# been made to the Co uncH of Tha Stock Exchange to hava Hwi Bonds, in denominatipn* of DKK OOtt issued at 1004fc per rent, 

admitted to the Official List Interest is payable annually In arrear on 15th September, the firet payment being made on 15th September. l9Sa 
Listing particulars relating to the Bonds and the Company are avaBable in the statistical service of Betel Statistical Services United, and may 
be Obtained during usual business hours (Saturdays excepted) up to and including tttb September; 1885 from the Company Announcements 
Office of The Stock Exchange, London EC2, and up to and Including 23rd September. 1985 at the addresses shown below 


CazNionACa 
12 Token house Yatrd 
London EC2R 7AN. 


Citibank, HA. 
336 Strand 
London WC2R1HB. 

9th September; 1985 


This announcement appears as a matter of record only 



COMMERCIAL UNION ASSURANCE COMPANY pic 


US $100,000,000 
EURO-NOTE PROGRAMME 


Goldman Sachs International Corp. 



WATES SPECIAL WORKS has 
secured £Sm contracts in both 
the public aad private sectors: 
Far the Royal Borough of 
Kensington and Chelsea, refur- 
bishing 120 homes has com- 
menced for completion within 
21 months. The £2m scheme at 
Balfour of Puridgh Estate, 
Ladbroke Grove, W10, consists 
of inter-war low rise blocks, 
undertaken with tenants in occu- 
pation. Central and City Pro- 
perties was awarded a £900,000 
scheme for rebuilding and re- 
furbishing offices ac 112 Jermyn 
Street Contract period is 10 
months. At the City Village in 
Lovat Lane, Guardian Royal 
Exchange as placed an £800,000 
contract for refurbishing offices. 
The project to complete within 
six months. Conversion of a 
1930's built bloCk of flats to 
form six flats, a maisonette 
together with a four-storey 
house and a porter's day lodge 
at 71 Portland Place, Wl, has 


Costa in Group 'subsidiary, JOHN 
SHELBOURNE & CO, has been 
awarded a £L3m contract by the 
London Docklands Development 
Corporation to carry out exten- 
sive renovations on a section of 
the Surrey Docks at.Rotherhlthe. 
Host of the dvU engineering 
work associated with the project 
will be concentrated at the old 
Surrey Entrance lock between 
the old Surrey Basin - and the 
River Thames. The basin will 
be retained to provide an 
enclosed lake that will become 
known as Surrey Water, The 
surrounding area of the old basin 
will be landscaped and street 
li ghting installed top roride an 
opensdr amenity for local rest- 


been awarded by Land Rail 
Properties. The project will 
cost about £800,000, with a nine- 
month contract period. For the 
Camberwell Health Authority, 
work has started on the refur- 
bishing the pharmacy at King’s 
College Hospital. The authority, 
through South East Thames 
Regional Health Authority, has 
placed a 10-month contract worth 
£240,000. In Leicester Square, 
WC2, Whitbread & Co has placed 
a contract for stripping out with 
structural alterations of 17-21 
Leicester Square at £203,000. 

Construction of two shop units 
at 172-174 Balham High Road is 
being undertaken for Ravenstone 
Securities at a cost of £332,000 
under a five-month contract, 

Wates Special Works has 
secured work on some additional 
classrooms at Emmanuel School, 
Wandsworth, where the board of 
governors has placed a £160,000 
contract starting in September 


dents. The riverward lock gates 
— which are to remain eventually 
in their closed position— are to 
be renovated, a task requiring 
restoration or replacement of 
existing steel and timber work. 
Before work can be carried out 
on the lock gates, a sheet Piled 
cofferdam will be driven, form- 
ing an are about the mouth of 
the lock on the river side. A 
mass concrete base will be laid 
behind the lock gates following 
excavations to the top of the old 
lock floor, an operation requir- 
ing partial placement by termie 
tube. Work Is due to start in 
September and will have a dura- 
tion of 45 weeks. 


and running for 18 weeks. Reno- 
vations of the K w” warehouse 
at Royal Victoria Docks are 
underway for the London Dock- 
land Development Corporation. 
They will enable the building to 
be used for museum storage 
purposes. The £262,000 project 
is to be completed within four 
months. Restoration and refur- 
bishment of shops and residen- 
tial accommodation at Rupert 
Court within what is known as 
the Leicester Square triangle 
commences this month and the 
six-month contract for Electricity 
Supply Nominees will cost about 
£550,000. , 

Conversion of part of the , 
Mallard Company industrial com- 
plex at Mitcham. Surrey, has , 
been placed with Wates Special ; 
Works by Philips Electronic A 1 
Associated Industries. The £L8m 
contract is on a “design build" 1 
basis and will take five momhs 
to complete. 


MANSELL has been awarded a 
£1.2m contract for structural 
alterations and fitting out to a 
building shell for a department 
store for Seal's and Sons, part 
of the Habitat Mothercare group, 
in Drummond Place, North End, 
Croydon. The store will have 
31,000 sq ft of floor space on two 
floor levels. Work Involves 
cutting holes in the ground floor 
and the insiallallcm of an 
escalator and a goods lift and 
the erection of shop fronts with 
marble dad columns. Work will 
start la October and is due for 
completion in February 1988. 


CHIVERS 

Our business 
has been 
buil d ing since 
18M 

SlEshxnm Street. Devises. 

Wiltshire 5M10 ILL. 

Td: G3S0222L Mfv -w WSJ 

dS CHIVERS 

TXT WE.CHNERS& SCNS LTD 



HIGGS AND HH1. BUILDING 
is the main contractor for “ The 
Chil terns,” a shopping and office 
development in the centre of 
High Wycombe, Bucks. The con- 
tract, which is valued at £4.75m, 
has been awarded by Greycoat 
Merevale and the Bredero 
Group- On a site that previously 
housed a cinema and public 
house, a covered shopping mall 


is to be built which will accom- 
modate a 2,500 sq metre C & A 
store, as well as extensions to 
the existing Marks and Spencer, 
Burtons, John Collier and Free- 
man Hardy & Willis stores. Also 
included in the project are 22 
other shop units which have 
already been let. Above the 
shopping mall will be two floors 
of offices along with car parking 


FINANCIAL DIARY FOR THE WEEK 

The following is a record of the principal business and financial 
engagements during the week. The board meetings are mainly for 
the purpose’ of considering dividends and official indications are ’ 
not always available whether dividends concerned are interims or 
finals. The sub-divisions shown below are based mainly on last 
year's timetable. 

Greycoat City OHM*, Laconfield Haim. 

Canon Street, W.. 1Z-DO __ 

I ns ram (Harold) B2-M Higti Cren Street, 
Utaeitcr, 2.30 

Remora. Atlantic Tower Hotel. Chapel 
Street. Liverpool. 3.00 
Rothman* intni.. DsnMRtr Hotel, Park 
Lane. 12.00 

BOARD MEETINGS— 

HmIk 

Aitwttinat Dolar toe Tit 
Coronation Syndicate 
DPC£ 

Downs (Robert 
Don Bros (Bum) 

Sntartalnmont Protfn Service* 

Estates Proa Inv 
Inlan cJohnj 
Imtec 

London Shop Prep Tat 
Stewart ana W Is tit 
TdcMim _ . 

TWffonWIn litd CalDcrM 
fa trl mw 
Appfcnrand Grp 


areas for the offices. The 
exterior of the mall has been 
carefully designed to blend In 
with the surrounding area. It 
trill be riad in high quality 
brickwork, and will have tradi- 
tional slate pitched roofs. Work 
is due for completion in time 
for the centre to be trading by 
Christmas 1986. 


Burnish Oil 
Connell* eat Agents 
Detoutter Bras 
PUber (James) 

Pm*. 

Garner Booth 
(Sen Mining UnboCp a 
Hepworth Ceramic 
Handel Bh Tech 
Jmbub t 

S Ophn) . 

a Utd hw* 

Morgan Crucible 
Now Loudon Preps 
Pr ud ential 
Royal Dutch Pet 
Saraoei JHJ 
SedowlCM 

Shell Transport end TMg 
Speer U. W.) 

Turner and Newell 
Utd BIKoit* 

DIVIDEND A INTEREST PAYMENTS — 
Assoc Dairies 7UpcDt> 1988-93 2JIA1SB 
Berlsfords Grp-. 3.73 b 
C- H. Industrial* 1.630 
Chester Waterworks 4.20c 2.11*. Do. 3.13 
PC l-srso- Do 3.B5PC >1.925? 

Citicorp oversere Nt* 1994 SZO.fi 
Fieoilog Tech. Tie, Up 

sss.'giaJsrss.MSS'^.M 

MwMr PreM- 1.7P 

MOItH/KO 62S as. 


Mothercare 

warehouse 

complex 

An 18. 3m contract to build a 
national distribution centre for 
Mothercare UK bos been 
awarded to TAYLOR WOOD- 
ROW CONSTRUCTION (MID- 
LANDS) of Stafford. Work on 
the 10-raonth project to con- 
struct the 25.000 sq metre ware- 
house and office complex on the 
Park Farm Enterprise Zone at 
Wellingborough. Northanu. is 
due for completion in July 1986. 

The main building will have a 

structural steel frame on con- 
crete foundation and a re- 
inforced concrete ground floor 
slab. The external cladding will 
be steel-faced, insulated Inter- 
locking panels with PVC mem- 
brane roofing on profiled metal 
decking. Internal works include 
blockwork walls and partitions 
to the offices and maintenance 
areas as well os such Interior 
finishes as carpets, tiling and 
suspended ceilings. External 
works entail constructing a 
vehicle wash facility, a gate- 
house, lorry and car parking, 
oaths, fencing, drainage and 
landscanlng. Service installa- 
tions include sprinklers and 
mechanical systems for goods 
handling and storage. 

* 

POCHJN’S has won a batch of 
, orders totalling almost £6m. 
Heading the Use is a £1 Jtm ron- 
tract to build a retail distribu- 
tion centre for Boots at SeaLmd 
I Road, Chester. Pochin has also 
received a £lra award to build 
a three storey Crown building 
at Ruthin, Clwyd. for the 
Property Services Agency. Other 
contracts Include: offices and 
, warehousing for Northern 
Feather . in Manchester 
(£500.000); factory extensions for 
the Clayton Aniline Co. Man- 
chester (£252,000); production 
unit extensions for Gandalf Digi- 
tal Communications at Warring- 
ton (£603.000): a new station 
for British Bail in Liverpool 
(£102,000); a factory at Deeside 
Industrial Park for Dexters 
(£870,000): and school extensions 
in Wrexham for Clwyd County 
Council (£l.2m). 

Hedllbr* Fin. NO. .1093 U060.42 
nrk Fours Grp- 2-*p 
Saga HoUdavl I.Bo 

VMl Reetc Emin- aad Minina 276A0O47P 

FRIDAY SEPTEMBER 13 

COMPANY MEETINGS — 

Charter. Cmi* London Irani, eras Centre. 

76. Shoe Lane. t C . 12.00 
C-E.C institution of Elec. Engrk, Savoy 
Place. WC, 12.00 

Grain Shinning, 113-118 Bate Street. C*r~ 

Hamptoa' Gold Mining Area*. Man ana me et 
Home. Parker Street, w.C- 12.00 
RmtUant Metal Finishing, 69. falrbetd M, 
Bow. E-. 10.30 

Rumoib fWmJ HltcMp, Hem, 3-00 
BOARD MEETINGS — 

Fla ate; 

LDH 

Wood (S W.) 

Polytechnic Elecs 
I atari mu 

Braefloo and Cloud Hill Ume Wt* 

British Mohair 
Dart a Grp 
Sharea ware 
Tavener Rutfedga 

DIVIDEND A INTEREST PAYMENTS— 
ArbotfinM Yen Bd. pt. Y.3 
Blrmld Dual cast 0.7 3p 
Boeing 27 CtS. 
csx Con. Z9 ct*. 

Camrnlns Eng, 65 CtS. 

Dana 32 ct*. 

Elandarand .Gold Mining 13JLZ002D 
Craig Shipping 7 .So. Da.. A 7* 
Hvdre-QueOec J2.75ncLu 2015 Shoe 


Portals 

Hidings PLC 

Banknote and Security I^per, Water Trea tmen t, Engineering, Property 


RESULTS FOR THE HALF YEAR 
TO 30th JUNE 1985 

Group Turnover 

Group Profit before Taxation 

Profit attributable to 

Ordinary Shareholders 

Six montiu to 

30th June 1985 
£ thousands 

116,903 

9,100 

4,947 

Six months to 
30th June 1984 
£ thousands 

101,260 

7,224 

3,954 

Earnings per 

29.15p 

21.71p 

Ordinary Stock Unit 

Interim Dividend 

7.50p 

6.50p 


THE HALF YEAR 

In Papennaking die Overton and Bathfoid Mills have operated ac 
full capacity with continuing strong overseas demand. 

In Water Treatment some major orders, which we still hope to 
receive, have been delayed and we continue to improve our efficiency to 
meet severe competition. 

In Engineering die increase in profit reflects strong gjjfe 

demand for our products, much, of it from export markets. JFS, 


interim stmemenr apply to: The Secretary, Portals HoWings PLC, 
ill, WTurchiocA, Hans- &G28 7NR. Telephone: 0256 S3 2360. 


19 8 2 

TLaQuacn't AMtfdCar 
bcpOrt Adyawmaat 
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recent issues 


All-round progress lifts 
Laird profits by 21% 


The laird Group has made a 
broadly based advance in the 
sis months to June 30 1985, and 
has announced a 21 per cent in- 
crease in pre-tax profits from 
£ 10.86m to £13.1 lm. 

The directors of this engineer- 
ing and transport systems group 
are lifting the interim dividend 
from 2.3p to 2.4p to be paid on 
December 2. For 1984 a total of 
5.5p was paid, when taxable 
profits readied £24JL2m. 

With turnover for die half 
year ahead from £l53m to 
£203 m, the exception to : the 
general advance has been the 

group's transport division, as 
predicted by Mr Ian Morrow, the 

chairman, in his 1984 stat e men t . 

He now particularly points out 
the continued successful develop- 
ment of the sealing systems 
division. It has acquired SLIC, 
a major manufacturer of wind- 
screen and other car body seals 
in France, and also Plastic Pro- 
files, a U.S. -based manufacturer 


Court approval 
for BFs 
Seltrost scheme 

Court sanction has now been 
received for the scheme of 
arrangement of BrlUdi Petro- 
leum’s 75.4 per cent-owned Aus- 
tralian mining subsidiary, Sel- 
trost Holdings. The effective 
date for implementation is 
September 12 when dealings will 
begin in the new Paragon 
Resources. 1 

Under the scheme minority i 
holders of Seltrnst have been | 
offered 3} shares of 20 cents in 
Paragon plus options to buy a 1 
further 3i shares at par in 
return for every one share held 
in Seltrnst 

Paragon will hold a 75 per cent 
stake in the promising Temora 
gold prospect in New South 
Wales and AS9-2m (£4.7m) in 
cash among other assets. 

These would have included the 
right to purchase 9.5 per cent 
of the production from the 
Agnew nickel mine but this 
aspect is currently subject to 
litigation. 


of extruded plastic window com- 
ponents. 

He adds that these advances 
were supported by further im- 
provements in the service indus- 
tries and specialist engineering 
divisions. The latter with the 
addition of Fullarton Fabrication 
(Irvine), a supplier of steel 
fabrications and c ompo nents for 

the computer industry. 

The tax charge for this half 
has risen from £3.7m to £02m, 
and includes £L5m (£L9m) of 
overseas tax: 

Available profit comes out at 
£S.79m against £7 .18m, and after 
dividends absorbing £L88m 
(£L8m), retained profit is higher 
by £1.55m at £6-91 ul 

• comment 

Laird's Interim figures folly 
endorse the view that its three 
growth areas of sealing, service 
and specialist engineering can 
more than compensate for the 
shrinking transport operation. 


Stripping out a £fm contribu- 
tion, from three small acquisi- 
tions and a £}m gain on foreign 
exchange, profits are still a hea d 
by a tenth despite a film drop 
to £2m from transport And 
New York Twist Drill was only i 
just over break-even in the first 
half and eventually it will come 
right The trends are unlikely 
to alter much in the current half 
year so profits of around £29m 
pre-tax should be achieved drop- 
ping the prospective p/e to 6.7 
— ludicrously low .for. a group 
which has demonstrated that the 
collapse of transport Is mo real 
problem. The group has strong, 
quality management and when 
comparisons are • made with 
some of the up and coming in 
the engineering sector Laird’s 
rating looks even sillier. A p/e 
in double figures would certainly 
help acquisitions! ambitions 
though even without it the mar- 
ket might see a fairly sizeable 
takeover early next year. 


Banks agree Ctonmon 
Brothers reconstruction 


BY DAY1D GOODHART 

FINAL AGREEMENT has now 
been reached on the financial 
reconstruction of Common 
Brothers, the troubled shipping 
group, which releases the com- 
pany from loans and other obli- 
gations amounting to about £34m 
(US$45m). 

The Tenders — principally the 
Midland Bank, Hazzzbros Bank, 
Manufacturers Hanover Trust 
and PK Christiania— will now 
take a 33 per cent stake in the 
new enlarged capital rising from 
6m to 65m shares. The Norex 
Corporation, a Bermuda-based 
company controlled by trusts 
owned by Mr Kristian Siem, 
held about 5S per cent of the 
original shares and will continue 
to hold the same proportion of 
the expanded capital. 

In addition £035m is being 
subscribed by a new participant, 
Gyllenhammer and Partners, a 


Swedish merchant bank, in 
return for about 7.7 per cent of 
the enlarged share capital. 

Dealings in the company’s 
shares were suspended at 35p on 
June 5 when the reconstruction 
discussions were announced. 
That compared with a price of 
112o before it revealed a £17m 
write-off on the Iro Frigg drill- 
ing ship which pushed it into a 
loss „ of. £20.1m in the year end- 
ing June 1984 against a previous 
profit of £2.2m. 

. Mr Siem said yesterday that 
the two principal businesses of 
the company — the Iro Frigg and 
the ’Rnhflmn Cruise Line — had 
now been converted Into 100 per 
cent owned subsidiaries. Attri- 1 
butable net liabilities before the j 
reconstruction were £123m — 
attributable net assets are now | 
£1.5m_ I 


Confident 
Crouch 
moves up 
to £1.3m 

FOLLOWING a recovery from 
£886,000 to £L78xu for the whole 
of 1984, Derek Crouch, opencast 
mining , earth moving, civil 
engineering concern, boosted 
taxable profits from £516,000 to 
£L31m for the six months ended 
June 30 1985. 

The directors say that the 
group's enanMni position remains 
strong and they anticipate that 

the . frill year's results will con- 
tinue .to reflect the improved 
trend/ - 

They add that first half 
figures augment the upturn in. 
profitability recorded In the 
group's statement last March. 

After tax of £492,000, com- 
pared with £227,000 earnings per 
20p share are shown as &58p, 
against 2.32p. The interim divi- 
dend is lifted to L793p (L63p)~ 
last year’s fiwgi distribution was 
3.762p. 

Turnover was down slightly at 
£SG.73m (£3&52m) and the pre- 
tax figure was after lower 
interest of £242,000 (£362,0001. I 
The company’s opencast coal 
mining operation has performed 
well. 

While market prices remained 
somewhat depressed, strict con- 
trol of costs and production 
levels together with the recent 
negotiation of an extended 10- 
year contract to supply a major 
utility, should secure an 
encouraging future for this part 
of the group, they add. 

The UK opencast mining main- 
tained Its levels of production 
and return. Poor weather con- 
ditions throughout the year have, 
however, disrupted some aspects 
of the company’s activities, 
although the lifting of contrac- 
tual tonnage restrictions ' in 
ff.npianii nn H Wales hw helped 
to counteract these difficulties, it 
is stated. 

The construction company’s 
move to private sector develop- 
ment is gradually g a i nin g 
momentum, and although the foil 
impact of divers i fica t ion is 
unlikely to be felt In the 
immediate future, the group’s 
overhead rationalisation has 
minimised the operating deficit 
and the prospects for an early 
return to profitability are good, 
die directors state. 


CASE overcomes 
U.S. problems and 
forecasts recovery 


EQUITIES 


i High Maw I 


|s? ! =s! -2 

it *--i 


BY MGB. CLARK 

PROBLEMS IN expanding in the ' 
U.S. have resulted in CASK 
Group suffering losses in the 
first half. However the Watford- 
based manufacturer of data and 
communications products says 
that the difficulties have been 
overcome and profits are 
expected in the full year. 

On the announcement by Mr 
Peter Burton, chief executive, 
that In the six months to the 
end of this month the company 
was unlikely to be profitable, 
the share price fell heavily 
from lBOp, hitting lOSp at one 
stage. It closed at 127p on 
Friday. 

Last year CASE reported 
interim pre-tax profits of £<L2m 
with £63m in the second half , 

Mr .Tony Richards, marketing 
communications Tnnwngw Mid 
following the acquisition of 
Rixon in the UJ5- last year the 
group invested in enlarging the 
sales -organisation for the launch 
of two new products. Both how- 
ever were late due to problems 
in the software. 


PJV 9 
FP. 6/9 
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In the short term thi* meant 
that we did not meet our sales 
targets and as we are fr piling in 
products with high margins it i 
does not take much to mub* the 
profits disappear,” he said. 

The products were now avail- 
able however and had been get- 
ting good reviews. They were 
selling well against the competi- 
tion and during September the 
company expected to recover 
some of the ground lost, with 
the rest being made up in the 
second half. 

He added that he did not think 
CASE .would suffer the same 
problems in expanding into the 
U.-S. as had affected some other 
British high technology com- 
panies. The present problems 
were temporary and there was 
nothing financially wrong with 
the company. 

In the UK, the company was 
performing well and results 
were up on the previous years. 
It had a dominant position in 
its market and was continuing 
with the Introduction of - new 
products and expanding exports. 
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FIXED INTEREST STOCKS 


mu 


High Low 


SHARE STAKES 


87.305 

181.443 

£30 

£30 


FJ>. 


F.P. 

4100 

BIO 

88.466 

£30 

4BS.85S 

fp.p. 



CHANGES in company share 
stakes announced over the past 
week include: 

Milford Docks — Morgan 
nominees now hold 175,000 
ordinary stock (S£ per cent) on 
behalf of Banque Morgan Gren- 
fell eri Suisse SA of Geneva. 

Phoenix Timber — Director Mr 
K. J. Hermann ceased to. he 
interesetd in 24,998 ordfrary 
shares. 

Penny 4 n d fnt e ni attoml 
—Mr R. W. Wills, director, has 
disposed of 25JOOO ordinary 
shares reducing his holding to 
68.788. 

Hobson — Mr R. D. Harnett has 
purchased 80,000 ordinary 
making his total holding 200,000 
(L92 per cent). Mr P. Brenan 
has purchased 60.000 ordinary 
making his holding 160,000 (L54 
per cent). 

Stroud Riley Drummond— On 
'August 29, the following direc- 
tors purchased ordinary shares: 
UrE.fi Taylor 38,000. Mr M. 
Dickson 24,000, Mr G. P. Knowles 
8.000 and Mr S. M. Simmonds 
84,000. 


. Barbican Hidings— Director 
Mr W. Fitch, and companies 
under his controL have disposed 
of 5.8m (4J8 per cent) Ordinary. 
Mr Fitch no longer has any 
interest In the equity. 

Greenwich Resources — Direc- 
tor Hr J I Clarke has sold 

285.000 Ordinary shares (nil 
pad rights). 

Londn— -On Aguust 23 -Robert 
Fleming (Nominees) was the 
registered holder of 24,759,361 
Ordinary of Lonrho (the Fleming 
shares). 

Armstrong Equipment — Mr 
J. H. Hopper, a director, has 
■ exercised his option over 121,570 
Ordinary shares. 

Bedfeafu National Glass — 
Industrial Equity (Pacific) holds 

1.010.000 Ordinary - <16.6 per 
cent). 

May and Hassell — Deltec 
Securities (UK) and its asso- 
ciates - now own 1,426,666 
Ordinary shares (15.2 per cent). 

Co salt — Intermarl time 
^handlers purchased 100,000 
shares and now holds 1,710,000 
Ordinary shares (1A9 per cent). 
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RIGHTS OFFERS 


C 3 I 

Issue on Renuna. 
price Eg date 


High I Low 


*AppN«f Holographic* 6* 

Bentwood 16p - 

i BrtL Vending lOp 

Brown U.) A — — 

Durrs* Est. B Bp 

Extel : — .... 

ForslULWS Burtonwood 

i Greenwich Resources - 

Hanson Ttust — — 

Notion - — 

i Ooaana Dev. Inv. Tst- 

Prestwloti — . 

RTD Group IR I.7Sp 

8lebe_ — — 

FACE 10p_ 

Thermal Scientific 


si r- or 


190,6 

330 

18pm ...... 

28 —1 
7 In ...... 

347 +2 

410 +6 
40pm— S 
187 ..... 

37 ij +4 

2pm 

137 +1 

2 ir pm ...... 

668 +8 
465 -5 

895 -8 


PEARS ON 


Granville & Go. Limited 

Morabar ofTba Nationaf Association of Security Dealers 
and' In vestment' Managers 

8 Lovat Lane London EC3R 8BP Telephone 01-621 1212 


Renmdetkm dam usually last day for dsaDsg time of stamp duly, t Figures 
baaed on proapectns esdmsfas » Assumed dividend and yield, o Forecast 
dMdend cover based oo prevfona year's earnings, z Indicated dividend: cover 
relates to previous dMdend. P/E ratio based on latest annual namings. B Psuoe 
unless otherwise Indicated, f Issued by tender. D Offorad holders of ordinary 
•haras aa ■ “ rights." M Issued by way of c&pnatlaation. R Reintroduced. 
11 Issued. In -coanaodon wUb rsorsaalsstkM- merger or takeover. ■ Adotment 
Isttsre or ftdly pahL U introduction, jRUallsud Securities Market. 8 Piecing 
Prtoe. U Dealt ta under Rule 535 £31. W Dealt la under Rule 635 Ml fa). 


nr Ruto 535 (3). W Dealt la under Rule 635 (4) fa). 


PLPabUshmg 
Information and 

Fairey 

Lizard 

Royal Donlton 

Midhurst 

Engmeering 

Merchant 

E^ne China 

Oil and 

Entertainment 

Banking 


Oil Services 


Group Results for the half year to 30 June 1985 


£000 (unaudited) 


Turnover 


Profit before interest 


Profit before taxation. 


Profit after taxation and minority interests 
Earnings per ordinary share 


1985 1984 1984 

Halfyear Half year FuEyear 

450,549 381,906 843,214 

49,031 41,745 110,058 

41,766 37,343 99,443 

20,737- 19,235 54,114 

ll.Op 10.3p 28.9p 


Capitslisatn. 

Change Groaa Yield 

moo's 

Company . 

Price on weak div.(p) % 

4,508 

Aas. Brit. Ind. Ord. .. 

132 

— 

5.6 

5.0 


Asa. Brit. Ind. CUL 8 ... 

138 

e— 

10.0 

7J2 

3.164 

Airaprung Group ..... 

55 

+3 

BA 

11.6 

1.000 

ArmiTsga and Rhodes.— 

40xd 

— 

4J 

10.8 

48.623 

Burden Hill 

156 

— 

4.0 

2.6 

3.466 

Bray -Techirotogias 

63 

-1 

3.9 


553 

CCL Ordinary 

158 


12.0 

7.5 

1.300 

CCL 11 pc Conv. Pf. .~ 

104 

— 

15.7 

15.1 

7,379 

Carborundum Ord. .. 

123 

-1 

4J9 

4.0 

630 

Carborundum 7 . 6 pc Pf. 

90 


10.7 

11.9 

3.679 

Deborah Services 

47 

+ 1 

8.5 

13.8 

30.765 

Frank Horaell 

435 

— 

1 ^ 

0.3 


Frank HorasM Pr.OitiA7 

390 

— 

113 

3.1 

3,323 

Frederick Parker - 

23 

-1 

— 

— 

1.421 

George Blair 

77 

— 

— 

— 

034 

Ind. Precision Casting* 

23 

+1 

2.7 

11.7 

14.339 

Isle Group — 

laoxd 

-3 

15.0 

8 ^ 

6.418 

Jackson Group 

104 

— — 

5^ 

SJ3 

32.170 

Jamas Burro ugh 

232 

-3 

15.0 


3,165 

James Burrough SpcPf. 

91 

— 

12 £ 

14.2 

8.753 

John Howard and Co. 

84 

-Z 

5.0 

0.0 

3,308 

Linguaphone Ord 

188 

-2 

— 

— 

— 

Ungusphone 10-Spo Pf. 

91 

— 

15D 

16.5 

15,365 

Mimhouse Holding NV 

570 

— 

6.9 

\2 

857 

Robert Jenkins 

84 

+ 1 

— 

— 

1,200 

Scninans A — 

31 

— 


— 

1.831 

Torduy end Carlisle ... 

75 

— 

SJ> 

5.7 

1.473 

Travlan Hoklfnga 

325 

— 

4.3 

1.3 

5.338 

Unilock HokHnqs ..... 

34 

— 

2.1 

6 2 

14,101 

Walter Alexander ...... 

llOxd 

— 

3.6 

7.7 

4,550 

W. 6 . Yeetas — 

196 

-2 

17A 

8 ^ 


PENDING DIVIDENDS 

Dates when seme of the more important company dividend 
statements may be expected in the next few weeks are given in the 
f ollow ing table. The dates shown are those of last year's announce- 
ments except where the . forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the «ii»w»w head ed 
** Announcement last year.” 


Tb® results fir theymrl984 are m abridged veraamrf the Ml account* ^ which received an 
unqualffiad report by the onditan sod ha vs bean Sad the Registrar of Companies. 


Statement by the Chairman, Lord Blakenham 


Profits for the first half ofl 985 were up on last year, 
increasing by £ 4.4m from £37m to nearly £42m. Three 
sectors, oil and oil services, merchant banking and fine 
china all achieved substantial increases and 
engineering managed a small improvement. These 
gains were partially offset by a decline in the 
performance of our fifth sector, information and 
entertainment, where the book and newspaper 
publishing companies made less than last year and the 
film and television interests produced a small loss 
rather than a small profit. The interest charge also rose, 
as a result ofhigher interest rates and an increase in net 
debt Earnings per share before extraordinary items * 
increased from 10.3p to ll.Op. 

During the period a number of strategic . . 

acquisitions were announced by the book' companies, 
the principal ones being Hamish Hamilton, Mi ch a el 
Joseph, Sphere and Pitman: Fairey acquired Allied 
Insulators to merge with its own insulator business. 


As far as prospects for the year are concerned much 
depends on the performance of the information and 
entertainment sector. The bulk of its profit is normally 
made in the second half of the year, so there is still time 
to make up the ground lost in that sector. The outlook 
overall is not unsatisfactory. 

Your directors have declared an interim dividend 
of 4.25p per ordinary share (3p in 1984) which will be 
paid on 1 November 1985 to shareholders on the 
Register on 4 October 1985. This reflects the policy 
announcement in the last annual report that the 
company would in future pay an interim equal to half 
the dividend of the previous year. 


6 September 1985 


AcopyofthefidlfmiwimcemenitWhichkasbemienttotdl^iarehalderSfismxdlablefTomtheSecreiary^ 

i Pearson pic, MWJbank Tower. , London SW IP 4QZ. Telephone: 01 -828 9020. 


FINANCIAL TIMES STOCK INDICES 


SAOL' I S«j3t. | S«£t. 


1085 | SI no* Compilation 

High Low High Low 


Government 8oo». 83.85 j 8S.80 | 85.60 83 JB 83.57 83,54 83.87 1 78.02 | 187.4 40,18 

Fwwd Interest 8S.40 j 88.46 j 88.44 ae^ 66.37~ 88J7 BB .Blj 83.17) 160-»~ 60.65 

Oral nary..- 1020.8 1003.3 1005.4 1007.8 1013.5 1013.0 1084.5 BtLO 1Q8AJ 40,4 

Cola Mines. 3t4J 30Q.6 289 9 B9l5 S91.7 »90.7 536.9 808,1 754,7 43 JB 

rr-Act AILShara,... 644.69 640.56 642.66 648 l33^ 046JB8 646AS 648J8 B81A8 646JM 61J>B 

FT-SE 100 i~133a.8 1328U) 1328.7 13«L8 13403 1S40JB 1S40.S ISOGJL 1349,4 986JI 


NEDUBRA FINANCE B.V. 
USS3IMHXLOOO Guaranteed 
Floating Rate Notes duo 1988 
GuanntMd on ■ subanflnmd 
bash by 

LIBRA BANK PLC 

For Sm three motuhs 9di September, 
1985 to 9th DKamber, 1985 th# NoM 
win bear on Interact rare tA 8Vm% per 
annum and the coupon amount per 
U&IOGOOwfll beUSS2U28. 


Prices end detail* of services now avallsblo on Prastri, page 48146 


Jardine Matheson (Finance) Ltd. 

HK$1, 000,000, 000 9V4% Guaranteed 
Unsecured Loan Stock 1 984/95 

Notice Is hereby given that the Register of Holders of the 
916% Guaranteed Unsecured Loan Stock 1984/95 ("Loan 
Stock") will be closed from 1 st October 1 935 to 1 5th 
October 1 985 (both dates inclusive) to establish the 
identity of those Loan Stockholders entitled to the half- 
yearly interest payment, payable on 1 5th October 1 985. 

In order to qualify for the interest payment ail transfers, 
accompanied by the relevantloan Stock certfiriates, must 
be lodged with the Company's Registrars, Central 
Registration Hong Kong Limited, not later than 4.00 p.m. 
on 27th September, 1985. 

Jardine Matheson (Finance) Limited 
Jardine, Matheson & Co., Limited 

Secretaries 

Hong Kong, 9th September, 1985 

MU// 

Jardine, Matheson & Co., Limited 


BP Minerals 
International Limited 

(formerly Selection Trust Limited) 

TbffceHsMm of the 

f i aU ctk m Tiiut PSSSOJXXUHM 8%% Boad» 1969 


Armaunca- 
Dsm mant last 

ymr 

•APV Aug 17 Interim 4.5 

■Associated 

British Ports... Sspt 11 Interim 3.0 
■Automotlva 

Products. ..5«pt 10 Intertill 141 
*BAT lnda.._...Sflpt 10 .Interim 406 
SPCC n ., mmu .Sspt 20 Interim 3U 

■BTR Sapt 11 Interim 6.75 

■Bank of 

Scotia nd...Sapt S Interim 6.25 
Barren Do vs... Sapt 18 Final 5.31 
■Barrow 

Hapbum.„Sept 17 Interim 0.8 

* 8 lltori (P.) : Oct 4 Interim 3.9 

Boddlngwns 

Brewsrias.-Sapt 13 Interim 1.23 

■Ba.waur Sept 11 Interim 3.5 

■Brant C hems. ..Sept 16 interim 0.7E 
■BTfxton Est-_.:..Sapt 17 Interim 2.1 
■Burnish Oil .^Sapt 12 Interim 3^ 
Charts rtrauso 

Petroleum. ..Aug 30 Interim 0.25 
■Coats Pa ton*. ..Sept T7 Interim 166 
Combined 

Eng Stores.. .Sspt 25 Interim 1 .96 
■Cons Gold 

Field*-. Sept 17 Final 1B.0 

■Cos tain —Sept 11 Interim 6.0 

■Croda Inti Sept 10 Interim 4.288 

DRG ...... Sept 26 Interim 3.0 

Dalgety — Sept 17 Final 13.0 

■Delta ...-. Sept 13 Interim 1.8Z 

Enterprise 

Oil... Sept 24 Interim 3.0 
•Euro Ferriea...Sept 6 Interim 1.1 
•Expamet Intl.-Sept 10 Interim 2.0 

■Fiaons SaptT7 Interim IS 

Foaecg Sept 26 Interim 2 jB 

Glaxo ...Oct 8 Final 9U 

■Grattan — Sept 28 Inn rim 1 JJ 

Ha mm arson 

Prop... Oct 5 Interim 2.0 
■Hapwortb 

Cera mi c—S apt 12 Interim 2.75 
Higga & Hill...Oct 10 Interim 4.5 
■Ibetock 

Johnaen...Oct 7 Interim 2JJ 
■Inchcape ..—Sept 30 Interim 7.15 

•Lalng (J.) Sapt 12 -Interim 1.75 

■Laporte Inds ...Sept IS Interim 3-2 
■Legal end 

General... Sspt 18 Interim 7.5 


Announce- 
Date ment last 

■Lond Merchant yBW 

Securities... Sept 10 Final 1.25 
■Menzles (J.)...Sept 23 Interim 1.125 
Mills and 

Allen lntl...0ct 1 Final 10.0 
■Morgan 

Crucible.. .Sapt 12 Interim 3.7 

NEI —..Sept 25 Interim 1.65 

News Inti Sept 21 Final 4.8943 

Octopus 

Publishing.. .Sept 25 Interim 3.8 
Phoenix 

Assurance... Sept 11 Interim due 

TESSfnUti Sept 12 Interim 7.5 

Sept 25 Interim 4.4 

■'«« — Soot 19 Interim 6.5 

to* 1 *** Oct 12 Interim nil 

■Rockltt and 

Column... Sept 11 Interim 5.5 

Rocbware Sept 10 lotarfm due 

Rowntrae 

Mackintosh.. .Sapt 20 Interim 3.8 
■Rugby Porrind 

Cement... Sept 30 Interim 2.9 

—Oct 9 Intenm 0.3 

Scot Metro pltn 

„ . Property... Oct 5 Final 2.15 
■lhe« WriCk Sept 12 Interim 3.0 

Transport... Sept 12 Interim 11A 
■Simon Eng -.Sept 16 Interim 5.0 
•Staffs Potts ...Sept 19 Final 2.0 

Steadily Sept 25 Interim 4.5 . 

Su part rug 

Stores.. .Sept 24 l.terlml.7 

Tarmac Sapt 16 Interim 4.0 

■Travis and 

Arnold... Sept 17 Interim 1 AS 
■Turner and 

Newall...Sepi 12 Interim 1.0 
•Utd Biscuits ...Sept 12 Interim 2.7 

'2SS*» r;- I 01 "? 7 I»*«lm4.0 

•Wlllia Faber ...Sept 10 Interim 7.0 
•Wimpey 

(George). ..Sept 26 Interim 086 
Woolwonh ...Sept 18 Interim 3.5 

• Board meetlns Inti meted, t Rights 
Issue since mads. * Tax free, g Scrip 
tosue since made. 1 Forecaet, 


BOARD MEETINGS 


ended 31 December 1984 toaettei with that of nHimato 
bbldmg conffemy, The British Petroleum Ccmpanyp-ici, 
are available upon application to: 

Tte Secr^ary, BP Minerals International Limited, 
Belgiave House, 76 Buckingham Palace Road, 
JjondonSWlWOSX 


Th« following companies have notified 
dates of board oieadnga to the Stock 
Exchange, Such meeting* are usually 
held for ths purpose of considering 
dividend!. Official Indications are not 
available aa to whether the dividends 
ere Interims or finals and die sub- 
divisions shown -below are baaed 
mainly on I Bar yssri *' timetable. 

TODAY 

Interims: — British Vita. Estates and 
Goners I investments. European Ferries. 
Low and Bonsr, Memec (Memory and 
Electronic ■ Components). Persimmon, 
H. and J. Quick. Sale Tilney, Slntrom! 
Television Services International. 

FmeUu— Capital Television Facilities. 
Foreign and Colonial Investment Trust, 
Mezzanine Capitol. Our Price, WhitP 
worth Electric. 

FUTURE DATES 
Interim*: — 

APV „ — Can. ,7 

| SLSP-* p&'l 

KK?Sa "rrr=r Sr 1 ! 

Brown Boveri Kent ...... Sam IB 

Canning cw.) Bipa 

East Rand Geld and Uranium Oct 17 
Fleming Universal Invest Tat. Sew 25 
Gamar Booth- s- 11 , to 

Kl l Ur® , , n J ,rtns Sapt 16 

Ibstpck Johnson ................ net 7 

Inveigordon Distiilerg 

La porta ,0 

Ugal and General " JS 

MSS' HJSnJ, 0 " 1 * =««}? 

t£« 




esy, ,= ~- 

Finals: — 

Oo»ar Inc. Trust 
l?]L ,, ^.?^ford_ 1 Japan Trust ... 

Mln « 

Un^n Shop Prope^ Treat 

^VJ nd - 0 1 m proyamsnt tiit! 
SS S*” 1™"“ Gold Mining 

J 3old 

®*ariing Dap. Fd. 
Schola* (George H.) 

■ •refuaion 

Welkom Geld Mining"'"'' 

Woatem Holdings 

Wood (S. W.) ... 


Sapt 12 
Sept 24 
Oct 17 
Sept 12 
Sept 18 
Sapt 20 
Oct 17 
Oct 17 
On « 
Sapt 17 
Sept 12 
Oct 17 
Oct 17 
Sept 13 


FT Share information 

saL^trs ?- 1 js 

information Service: 

a pSS7 

gisa gis 
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This announcement appears as a matter of record only. 


June 1985 



Eagle Star Insurance 
Company Limited 

£40,000,000 

Ten year evergreen Transferable Loan Facility 

for the purpose of granting residential mortgage loans ■ 

Facility arranged by 

County Bank limited. 


Provided by 


Bank of America N.T. & SJL 
The Bank ofNova Scotia 
Banque Paribas (London) 
County Bank Limited 
Credit Suisse 


Kredietbank N.V. (London) 
The Mitsubishi B ank, Limited 
The Royal Bank of Canada 
The Sumitomo Bank, limited 
Swiss Bank Corporation ' 


Agent 

County Bank limited 


This announcement appears as a matter of record only. 


July 1985 


Broadgate 

London, E.C.2. 

£35,000,000 

Non Recourse Loan 

To finance the development of 

Phase I Broadgate 

Funds arranged on behalf of 

Rosehaugh Stanhope Developments PLC 

Arranged by 

County Bank limited 

Managed by 


Bankers Trust Company 
County Bank Limited 


Bank of America N.T. & SA. 
National Westminster Bank PLC 


Provided by 


BankersTrust Company Bank of America N.T. & S A 

Central Trustee Savings Bank limited County Ba nk Limit ed 

National Westminster Bank PLC 'Hie United Bank of Kuwait limited 

Yorkshire Bank.PLC 

Agent 

County Bank Limited 


This announcement appears as a matter of record only. 


July 1985 



SPUwk ^Aulice 


Sftlvei ^fia/ice iPtcducftMib 
Sfn /e Inaficnal SCttm/et/ 


US$15,000,000 

Revolving Credit Facility 

To finance independent television production 
Managed by 

County Bank Limited 


Funds provided by 


County Bank Limited 


Citibank, N.A. 


Robert Fleming & Co. Limited 


Agent 

County Bank Limited 


This announcement appears as a matter of record only. 


August 1985 


Harris Queensway PLC 

£25,000,000 

Revolving Loan and Acceptance Credit Facility 


Arranged fay 


County Bank Limited 


Funds provided by 

Amsterdam - Rotterdam Bank N.V. Central Trustee Savings Bank Limited 
Citibank, N A National Westminster Bank PLC 

The Royal Bank of Canada Group 


Agent 


County Bank Limited 
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INVESTMENT TRUSTS— COrtt. 
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to. J^ividfCntelOp. .. J ZU 135! 60 30' 41*94 

OIL AND GAS 
IpUeriMtahin.- 1 3 j — 


MINES— Continued 


21 


WrWandt 


!ru 


Steek 


Price 


jit l te* i ru 
id I Net SCerlfirii 


OJF^. 

_ iBeatm Maml 

fa Ptor.'JtenwrbDc - ---J 7E ! 0*«= 9 

— tonne RJ 1 

Jut DeelPm Brad 50c _ — j 

Oec-tProvSieynlOt 

Frb-SLHriewRl- i 

Nu lUnhel..-, ! 

Det’WetfanSOe 

DccWHahriitpSOc • 


Aug 

fa 

Jm. 


' 193 U I — ' - ' - 
335 fcal e:M 11)69 


271 >975 I - * - 1 - 
04 i35 !«)«*; 34175 
051-13 5 190450.-' 17 87 
442 [17Q j tOXOCj V8 ;10.l 
m (113 i Q15W 9 95 
452 rU5 Ml4tac; 10 94 
CUV135 lM565<!2a:92 


Nor. 

Apr. 

Jen. 

Apr 

Ns*. 

May 


Kliainond and Platinum 

UaylAngto-Am hnJOt t?» ?? 4 .! 9!^^2iS2 


Oa Sr Brer. H. SC....... -J 

Aug. DQ.40KPt.RS 1 

Oa'lwuPLn 70c -| 

fatfdrnburg lT'et 1 

SeptRat.PU.10c -< 


320 35 J I J0*£! 4.7 I 36 
435 II 7 i KOOci » W0 
555vJ24 i 

390 111-3 : gw* *|*9 
«5 07Ji OWtaH SS 


Jm 

May 


QlAranEiriy2Cci 
y; Adame Ret 


PH SL-i d:|: r 

STl 38 L- I -I - I - - 


Central African 

JydFalco. ZMe j IS# ,135 | Q10fc{ • 31 j 

WBbieCfll.ni H US J] «fl5c.J0|i**J 

— tZaro.Cpr58D024. -J 13 WED i _ — - 


, 24 . . 

iTMMn.riK.D5-l 38 f— j — 

WBeOResaortesASl— ' 390 I— Ig0233d24 

■ SKS.^" ' 

JauriO n uc tOriEMire . — \ 

DedBra. Borneo 10s — 

Mawri. Petroiepat 

Jriyt Do.8ocPt .13 i 

OaiBntodUM 


«WtJ 9 j 13} • 


IN I- i 
124 ■ ~ 1 
17 120.9! 

353 96 > 17514, 71144 

573*29 ' T30J3 24 I 73 60 

72 UT0i 504*1 « iU.1i - 

I 238 0201 


0X030 I &1J66 
‘M BroroW a* All — N I - j — j — ! " , "T 
ljatayja«Wt«10i-{ 77 1—1 


Finance 

I Apni 'AlraCorpSA 11-50 ..4 
Jan jrfy'Apg Am. Ccri 50c— . 

1 Jan JoiyjAngloAmf 10c — .[ 

QniAng. Ant Gold R1 ... j 
AugJlngiDKial50c - - 
_ WUdqmGoUIOd. ...) 

* Oec.tCon GoidFieMs. . _ { 

April ICaH Raid Coo. 5o 


Feb. 


ouramu 1 •• i — ■ ■ i T 

{jt-Hiiin dk ifffl25 I 8 1 — ' — ! — I — 

309 -294! 10751 2X1 1 SflEU.7 

l j3a SSK 


Jun 5 


■-ssSfei *5r l” 2- ' 


MCUrmMPKNL- 
(KbffOd. 


K I — 

— J# L- I 

rBaWBranM \ 8 l - j 

tiWePetrofa»L — 83 154 

roCennaad Pet N.L-J 6 - 
locaniPelNNRct.. 30 - 

Ssss^at 

SSriSS^toJ i m; 

JL Ur-,!oi2vJ - 


WOj 1.9 j 61j 86 


te f a to f ttrnkvlM 4 

I Oa MayS6wu»4& ‘ 

(Gold & flaw lSi-o -J 

_w 00*010 Fie* 5 A. 5c • 

Fr6 OcUhTwiCfa K 

Jbq. FfbJUfariWnSc - 

May Nurteraono 5801 40 

Mir. Set»>f'»n«'ttk 

- iRad London 15c J 

Jamary Avd Mai. Prom. K1 ...< 

Jriy JanAViaLCemURl — 

Sept. faJWogehTtic -■ - 1 


85 tZUl QJ5cJ: 
as ..T0 I 0195c! 3 
025 1.7 I Q135c! 2 
£iJi-25i;0lQ75c ; 1 
£25 17 I iQllSa 3 
U ■- I - ■ 
410 .11 3 I 2J Si 1 
39 115.4 t tO.TS ■ 
575029 I 0170c 1 ■ 
758 253 - Q1WT I 
12 >117741 
BUuTJ 9 1 OlZOt! 
151 >112 fiO?5s; 
550 1.7 0105c 1 

560 H54 tUTb ! 
J30u— .4 > QTOc 
22 10801 - 
45# 06 1 NC65c> : 
£29 136 itOBOc;, 

Utaf^.4 I TO lb* 1 


_ I _ 7 — 1 — 
-1-1 -I- 
15)S3j to.BO 


035) - 


401 2D j 37 

965)10 

55 

0-3 4 

OJ 

5Aw 10 

L7 


24 

t< oSz0 

03 

“ 

IW 

1335% 10 

45 

359 « 

4J 

50)20 

122 

100 10 

40 

h232 U 

25 

1533 26 

64 

N6C 22 

4.9 

15.95 20 

>20 

63 4 1 

56 

vl.TS 9 1 

10 

2J5 21 

20 

425 00 

80 

k2J7r 23 

12 

003110 

13.7 

955 4 

129 

— 

— 


S5)A|=i =| = i-F 
ESvri ^-Th- - _ 


MaieiJUKlS, La — J 089^(255 

*ga&Bi!r* 

JSSSW^l 

CxCoJjw6miSO01.. -- 

fakun Ret- lOp— I 6S — j 

htFataacaUiPet K - j 

‘jlfirstoUtWlDp -J 110 J — 

. S r ! 

(VCritelNaiRK 270 

koriFetS* 1 94 


06 - 
13 i - 


(Groat Western Rem -! 145 
RiCrilmaBiCnB 


April 


— - Frit 



E| $ 

[15.4 41221. 2J 



Tay rid. 


168 B9.7 I 
97^.9 
161*^9 


U8a^9 
116 
125 (170 1 


Aug HiraySdlrMarteb. 

to.#— 

Apr. No*. ten*y Weacaijs—— 
fcwAio.lne.Ta50p 

Dec tew Court 50p- 

April lew Darien 08 T*._ 
Ja Jaty te«Throy.Ipc 

Dn Cjiq. u 

DaNewWrrtt. 

fa Hew Tckya la*. 5 Sji — 

Jaty Dec W28 larosl — 

fa Dk HULAtteteSK— — 
June No*IH6BrtLCatedla_J 

Decanter Monta Sea Asset* 50pJ 
jh July tea. America— 

Dec. Mi turthern Secs — 

Jam Dec Tronic* la* .. . . . 

PadfrtAwusTS.MpJ 
Do. Scr. 1 WbrraoB-) 
PriJ Oc laa. TO — 

SJSS-sq 

P-rod Asset* Tst 12tjp- 

RaaWMaTM 

DIL Warrants , 

Precioro Metals Toj_] 


m t — i — I n - 


- -I -I- I Jme 

tB0 


132 


Oa tori* & Ik. Cap 

fa. therAMmamUfi — 

No. IM-StASTtFIl 


5?- 

Oa 
Sept. 

April 

*DewoteT1lWaoBlwM--^ 
Deczater [p6lrii.5as.FLl 

-*_ to -£Steiq 

0O. April SLAfawTU- 
- 

DK Jaat SPSAJTWp— 

— DaWarrats — 
fa Not D6 0ihPlgFj*f 
Jriy 5 colAi 6 liar. 50p. 

Dk Scut-CWei A — — . 

OaScotEaafa 1 

Jaly Samite hw— 

Ocl Scot & Merc A 

Dk Scot Mart. 4T» 1 

Dk Scot. National _ 

No. 5a*. Northern — 

Oa SetAHmeeTB. 

Secmd Market Im.Sp 
D« SecaritiKTaScoL 
April Shies taw.500 — - 
Dn.lUcCn*U20aM 
Jaw SmaBer Cot Ine Tsc _ 
Jaty Stewart Eat tat UP— 
fa S'fcoldm Far East Jl- 

Jan July Stoddiuldet* Inr, 

Jaa. J»ty Ht Australia Trast — 

FbMyJkgJ**. raOtyrilfteaOM— 
JulyTR IK & General — 

July IK Naonal ResmKfS- 

JriyTR North America — 
On 1R Paaflc Ba m ■••• 
Jane nt Prop. tar-Ta- — 
j*oe ntTeO»ao®— 
Sept IN TroteMS Corjnv— 

oa TeapleBar — 

Noe. IhrobSec Grwrtb 

— Do. Cap. n 

tag Throgmorton Trust — 
_ Oo. Warrants— 1 

Hoe Tor. IroMsa. Me— 

Mar No. Do. Gno 

Feb. fa Trans. Ocemte. 

Aar. Aug Mane lores— 

Oa Apr. rrtple»efl Mb 50p — 

- 0a. Capital £1 — 

fa No, J3 Deb Carp 

fa Dw WUog Hesouroes- 

l — flee Wanys lav- £1— 

fa. tfaneiboumSp- 

Feb. Aug Wnmliw. 


J— 3 it r- . 

iHiattam Pet <nc 5 p ... j 45 J- j 
fanteaiOMCoro —J O3W203 
[HH d teri Paroroa — [ Ml | — 

S hib oi55 9.9 jiiTi- 

SwS*GB£l-H 3“ d.» I W» 20 64190 
S«3aaBSelM9W00Jai7 OLZ «PJ«o|l2^- 
H7dsS.E«ro»Cl1 Ml- “ M - 

SweitamaBSUNI- 199 (— _ | -J - 

hod. AHmus Ret ~ — I 7# 

( l ini n g Energy J £JJ 

Ocujadknm [ i*' 1 1 38 

OolMroieroDS^-J 75 

d M 

■ oate^^i 

Ocd Do.-0pS“X0p j 

MMageNm Pet — i 

hfMagaet Grow lDc J 

JMananlOp 

otM NV — ] 
hPetN.I — 

DccJfMooueDB AI025 -1 

hjMorayFfte 

maternal 04 MS2 J 
far WnrCtaatNaSp — I 
New London Dd5p— | 

MN.ZeiladDIAGasJ 
teNfa Hawk Res — 

Hank Hydro Kr 25- 
fab Sea 6 Cen ter a 
jgOttStanre 10C 
IfOMoBes. 


cud 9 


055 25 
1905 10 1 
5039 
155 10 
. t7J 10 

IS!!)! 

1620 10) 
19.11 4 


&b 

7617 10 _ 
14X 10 55 
75 U 29 
1405 13 27 
43.75 U 36 
1623 4 *3 

* 10 40 
L2 91 
— 105 
9 36 
14) 4 L5 
0335c 12 1.4 
+233 10 28 
12J1 L2 14 
M3.S 4 61 
MU 35 
75 10 50 
UJ 10 29 
tax u u 

355 U 35 
273 U 29 
3J U 40 

150 4 55 
130 4 106 

Ts 10 46 

ItU^ U 80 
1155 13 05 
133 0.9 33 
1225 13 29 
933 10 10-4 



Australians 

— jfAlro-Weu A3S2Q -} 9 

_ If ACM 50c .... | 95 

— IfAtMairtial'n.NL.J -U 

— IfAjo Dili Miner jli -I l 

_ rgiam HroeurtD-c U 9 

— **■*.»* Mng N L . 1 

— IfBjtanwiI Bn • » 

— lysiacS HrS Man .. .1 19 

December MouCora ) « 

Nm. toTSoeqaenitle 1 hmj. ' « 

^ "-tebik- .1 =s 

Ncnarai Magocirtw ■ 11 

MCmrai Pinto . 23 

KonUdMgArtw.NL.' 2 

WCowrr. Rev NL _ ... | 1 

IgCutssPacNL.. - t 

KSBTt ! « 

VEahto Petrol Acn « 

iKmprror Mum . 181 

-(KnwHiUGoMNL It 

VEndrMu?D[ ; 1. 

IVEMrroireGH | 2t 

K WMYth 0.1 Gjv I 2 

pnlif AMriniF. J W 

DaMGAl Ajtoortir 2tc | 591 

wGron Ewrn Mir. . 1 

NGieM UmonjGotd i II 

S HMC Aie.1 NL 20c. . > 

HoonuNW I I 

tow*, imrrmr.ua?- > V 

(VHIH M»mh H l . * 

romkmlXrw-WfcCl -1 

!W*MhfieGwNL . J 

NtewfaniVAOJO 1 2 

IgjargrilK Mnh — [ * 

NyKaBurp Urn JDc -I 
(g Ku Ora Goal N L .. 

KfiSKig.: ’ 

IfMmiiLtUc .... 1 

tteruuUdrrteUL. ) 15 

MMettami, Men 20c J 4 

tolVMIMHfaMk U 

eyMinelirtd- East 25c .1 
ftlwHSetv SAILS — ) t 

Hae *NarUi BHid 50c 1; 

nth. Kolgurtr .. . ~ ‘ 

VOaUMgr50c ..... . I 

Mktn Eton NL - _ . 

fPanmncIZSc J U 

pPan PacN* Prt HL 


Ate 


|p«mgi MngrEjv 5p. 
OaifPetoWalfaiteSOc 
(fPetort RrsNL . 
MPortme Umuiq.. 
fartnHinwrtCakL 
WfirntaaaSOc... 


50c ~j 


WsnubiLtobRLJ 
IgSwiKon Eton- NL _1 

WsoatGwataiNL 

Ufa GoUteto 

i*SouthrrnPatte-J 

sis3 

MmsH-rgASUiJ 
MGolriaMsNL— 
Com 25c ; 

l^tlCufmW bOc a. -—I 

Oa M^Wean-MWngSOe— j 
— miNn Crock 20c 

--Lmd.-; I rJrA I- “ RKSKfczi 


cam! 4 25 


153 1 OIDd 4 


16 


4RO.40P 

^iOU 

££S£5n0£ 

trea-unBS:, 

l»TaskarReslr5p_ 

- 



*«7 

£T- K¥»l 

fa JaMTmiong 15p„..-— _ 
SepL MarJfToo^alH-TuSMl- 
Da JnnpTranOhSHl. 


luiol 


245 bS 2 
168 1176 

Jt% 

n 154 

* tt-7 
17d P 
250 Q1.4 
170 Go 12 
165 028 
135 &B1 
UO CIS 
20840.9 



167 

100 

5J 

|i7o 

50 


10J 

66 

29 

64 

93 


£ £S£3 

Jriy Ja^FMteyUaroesl—— 
— MRniPaaHcMSc. 

Ji4y DnuGla A Deftm — 

fa nb.mw.Ei0_—. 

Aag. Pec gtfnsb ».El 

OctUadcsWm. 


OVERSEAS TRADERS 


AprJLuurtiO— — . 

Nov.Wcco bnesa 

Jriyl0cemWtsns.2Qp.-J 
DecjPae'san.ZodLlDp 
DeJ Dcl’A-NWHM— , 
odPeilyPeteMIlDa-, 
Odj DbOpcCiLpmOB 
te^REAHfa. 


MotSmie Darby MS65 J 


Jri^tMl 
— Horn, 


Brat 


1 our Kmd. 2Dp - 


83 1L2 
29 M32l 
51 Mil 
U2 176 
4** - 
m 05 
£65 E05 
393 36 
370 135 
26 176 
152 128 
62 135 

53 29 7 
150 25J 
ISO 253 
220 36 

on - 

260 132 

54 15.4 
556 29-4 

50 S' 82 


1025(62 
05 53 

4 I 5 36 
QD3o56 
in.a 1.7 
012% 16 
ZQI 10 
1635 13 
10 3-2 
IslDX 16 
Z10 - 
295 4 
1535 40 
1535 40 
135100 
09% - 
20 17 
saBULft 4 
16C 29 


I Oo. 9*flcLu '95-2000 . j 
Taro Emm 51 


r 


195 
45 
32S 05 7 


Miscellaneous 

— lAnght-Oananam 1 38 ‘ — 1 

For Ante IHd Dev ice Recero, Eaii[iei 

— MCeatmaial Mirih -. 

NCMw Ret Coro- 

Feb-JCon. Murth. 10c 

_ Hun I*- IrlOO 

Sept Fefabtwnptm Areas lOp— 

— tfltedinood Res — 

May Au^famuteMawgSl-1 

'Miff W Wif... 
uEiptorotiom.-' 

Steal ResCSl- 
CS1 


129.7 


26 
148 
185 

CUT4225 


ZU 
290 
42 . 

260 77 


S93 


13 5 


£1301*135 

iUV- 




tClDOd L4 1 92 


175j 0.9 
020d - 


200127(44 

MV*J14.0jl7.4 


NOTES 


PLANTATIONS 


(6 54 


m B9JI 
Finance, Land, etc 

I I Lari | Otar 


1 10 1 50 


167 4.7 


551107 

26)744 

32<a.4 

7.71 155 

9.71 - 

601103 

23J692 




I rlife #,r|B 

HSri-an New NihEl -. • m 75Z V* OJ -. -- 

1 ~ teFrogmie Eu MpT i 1*1*? ^ 

^ U9 128 723-20-25153 

■K. Oa 1 0Aoc Cat ‘95- 99-' E143ijlt 0106%: - -174 - 

JUW . 'it® n J ia gy 

fm* N Se«ll “ »V Su 56227 

**■’ ^StG^vMlOnS?10P- V* 178 175 «2 13222 

^SSSlaiKSai- M«w *960 18 83 B5 
No* Hamaienan "A* — 
flciHamr<*eMi)ina. 36 
JAivWaiwgoJVwlOP-- 
Oct Maurwrre 10c <8* 


For CJR PacdK lm JU tee PkUc ter T« 


Jm 

Apni 

June 

J» 

Jww 

Feb. 


85 15 2 7114- 
30 29 33 130 
98 23 59 87 
4b 1 4 28 31 4 


Am. UteiDnrter Trust 1 

I _ ichitd Health £1 — 

fa. 5aB-Crty & Com 'nc. 1 

1 Do. Caa. (EH - 

tuy & Foreign hrr.— 

| fa. Jonetny ri Oatatu.-...-. - 
fa Cauv Verne T«. IDr — 
— Do. lOOWarrarov — ' 
Da.i»wairaats. .. 
| Fe6 Aug CtritoMa M- — 
fact, Crose»eiJaD»SOp_ 
CviwF-tetKisll 

Aug. Dime line I — — 

Da iCepl 2p — — 
FK.DertiTTg.lBC. — 
Da C»10a- .— . 

0« DrayimCten^ _ 


069 13 
F2.4910 
uL§14 

j3u 

H7.IS 10 
gOSL2 

Mi 12 
eai 0 
40 13 
BDLffi}12 

100(10 
050%| 4 


23910 

3 A2J10 


Fib 

*■9- 


Way 


T3S10I 

005-001 


200-10' 
04 13 1 

49 10 

>712 10 

89 09 


10 # ( 

,en Hume... — 
Snmtrera.— 
ledF. Iras 

May"'”*’ Die WuSfaaAM75— j 
— Aattoriiy Ih. 20p -J 
Dk fa laltlc 5p 

Barrie hi &F h2>ip. 
BerirricyTechoriogy. 

laUdaelBvlm2cJ 

7 Brim laes. il J 

faBrromaA«w ; --J 
Da9peCe95J00D J 
CaarinVeri.Cp.5pJ 
^ntnerlnr ... 

>mrony Trust 10P 

June [lose Bras. 

ICMp.FiaSteM.5p-. 
DmraatWJ&Gn- 
. April K**9»Mfa5p- 
Jm Sept SEgoj Fri- JOp ■— 

Mar. Sepl «D0pcOrU95-2DOO 
jmEvnlnLlOp — .- 
,_.J EaLanfclOp.— - — . 

NGenOrieririSOJO — | 

Feb. AugAlanbra Trust — ... 

ftTsK.'fcj 

Jaa jaWHerotersmAtenGp- 

JM JM/Haafa Group . 

April fafl.Fn.#ln».CaJ 

Oa fa'lnLlB* Tsl Jsy.£i~r ■* 

_ 'toABBegrrASKSO - 9H 

Dk Aug ineegmmCa.— 

— Irrory&SHOfO.lD— ) 

Fib. SeaKakutiki-.- 

fa KeHacL Tst 5fl 

tod Da Cih Pt SB — 

- tKeyriM ln« - 

fa Jriy Aug tj tclfn Ti»Wr 100— 

»f K«Iii10p 
July Lnpn & Ass ln« luR 

Feb Oaimoau In*. 9- 

jaa No«. Loa.Mert ham 

Do. Den 

Aw get Oo 7 bpcCe 200005- 


02q 10 


tiwl 25)231 


Rubbers, Palm 

— |Angb-Eist Ptmb J 68 

to- NoaJCoas. Plant* MSOi — 

— Brand Central 10 b 

April SepttairaunsMty.PLMSl- 

S 

Jriy -Stowe Evans In*. lOp-J 

Teas 

Aagast {Assam Dpaan£l-' — 

Noeember fameCro.il— — - 
Feb SeptjMLeud Russel £1 — r 
1 . toJ Do&4«CkPL9O02- 

j Nor Alarm £1..— 

jriy NoriPtmutron & 6en hws- 
1 an Mnlhinriua El 

MINES 
Central Rand 

l FebiDwtsm Deep Rl.... 

— Cat Rand Prp. RL- 
- EgoUCun 



(Meu oiherurliB MSKatnL prices am nci dntewtt a t m P "” ** 
deaamkuwm m 25p- Emmalep pnaa'carnhiBi ratim am even are toed 

gw tries ee«aal report* and acsoeim and. where oondar. jreofdited on ban- 

yearly name*. PfEs « saloilaird Or "net" dMrttmaiB fas, earnm gs per 
to brag toowted on praTn ihrr uuum md urretovrd Mi uiim r 
applicable; taaoketcfl hgiroi rndtorie 10 per trot * m»e dteeiemr n 
cakrialfil ua "i*r tUSTtelam. Coerrv are based oa ~roa»taiauir OBBsamun. 
mn con Bern dwdend ran in prolri JHn tauttoo. eirtiomg 
mepPunal mriiwnoiiei Bui ammmg «a<rnri»d eatmt £ aHMUde ACT. 
Yields ire bued oornimtopnces «* groH. aa««ed to ACT at JOpercem 
•m allow tor value ri OK laird martetum am rap**. 

■ "Tap Stock". 

■ Higtemd Loin mated thro have been adjusted to allow tor nglrtinaifi 
for cmh. 

lattnm ime* incroawd or moned. 

Imertn mce rtdacro pawed or deterred. 

TaxJree to newesalfros on appliuu« 

F-paes oi repon awuttd. 

Hoi oH rarity UK riled; deakijs pern* (led uadrr Rule i»WUI. 
USM; nm Hried rm S-od, Eunaqr ana company not «*ieoed to ow 
degroe of regalaum as lined uumin. 

Dealt a, wrier Rale 53M3L 
Price ri lane ri sriarrolon 

icnpandiorngMiiSjar corernteesto 


prrneas dimdem or -oreeax 
Merger ori or remgawunm , 
Hot conparaMe. 

San 


orogTOM 


20 L7 

I tgfaiflj 13 ---- - . . 

bg2C 25 8.7)164 [fa 
- 128 35 
4 0 23 
U1 4 . 

QB% 53 
7ta3i 34 1 
|Qt 

03 1.9 | 

100 4 . 

735 U| 

698 10 
07 4 
QlDt 12 
1(34 3 
60129- 

730146 2JJ27 
Q10D * U' 1 
7.7-p 4 | 3.7 4 
10> 35 54 73 
126 '374' 32S 17' 3.7 22 4 

85 >128 027ijS 24 3612« 

38 113- 06' 30 ■ 2 3121 4 

S 113 Ob- 30' 2BU7.S 
67L-17 9 Q175c « D » 

IH 128 UO 0 8.4 4 
N1 1 1 8 65 128 
024 38 20154 
116 20 6.3 9 3 
71.85 33 32»2 


I — tayMoadcrBCoMKrigt — { 

Aug. FebJweaRandNl 


Eastern 

Now) Bracken r90e — __ _ J 



48 189 


_ MCons Hotfiem 5c — . 

— l£aa Dana Rl — .--.J 

Febroary lEanern Inis- Cn. 50c . 

JaaelEBGO R05O 

Aag. Feb(£root*lfi25c J 

fa HoafarosaRl 

fa Hovfatae 65e_— ) 

Aag. Febllmtafllf RO-25 — J 

Mar. SeoLiS. AWean UL 35e — ^ 

Aug. FebJVWtamem 35c 1 

fa NM.MMeUate Rl -j 

- Iwh. Nigel 25c 1 

Far West 

s 

Feb. Aug.DctlfcrailRQ.20 i 

Feb. Aov-DotriJoutwi Rl J 

Am. Feb-DnetanteriiRl — 

Mar SeptElMCWimGld 20c .. 1 

FK. Aug EKterg Rl • 

Fro. Am-Harteoeeri 10c ... - 

Aug KioriGotdRl 

Aug.UDaoonRl 
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INTERNATIONAL APPOINTMENTS 


Union Carbide creates 
health and safety post 


BY WILLIAM HALL IN NEW YORK 


UNION CARBIDE, the U.S. 
chemicals group with safety 
practices that have come under 
fire ever since last December's 
disaster in Bhopal, in India, has 
appointed Mr Cornelius C. 
Smith to the new post of vice* 
president, community and em- 
ployee health, safty and en- 
vironment. 

Mr Smith, aged 43, will 
assume some of the duties of 
Mr Jackson B. Browning, 
Union Carbide's vice-president 
for health, safty and environ- 
mental affairs. Mr Browning, 
who will reach retirement age 


in August next year, will con- 
tinue to serve as the group's 
spokesman on health, safty and 
environmental Issues, work with 
plant locations and other facili- 
ties to further communications 
with community representatives, 
and represent Union Carbide 

with various trade organisa- 
tions. 

Mr Smith, who joined Union 
Carbide in 1978 as a lawyer, will 

be responsible for co-ordinating 
corporate standards for com- 
munity and employee health, 
safety and environmental risk 


ngK PCTmpTif and control, and 
initiat e new standards as appro- 
priate: and assure that polities 
and procedures for effective 
compliance with corporate stan- 
dards are adopted and imple- 
mented worldwide. 

Mr Smith will report to Mr 
Warren Anderson, Union 
Carbide's chairman, who says 
that the company's goal is “to 
achieve and maintain a level of 
health, safety and environ- 
mental protection in all of our 
operations that la second to 
none." 


Amro moves closer to clients 


BY LAURA RAUN IN AMSTERDAM 


AMSTERDAM - ROTTERDAM 
Bank (Amro), the second 
largest bank in the Netherlands, 
is creating a new echelon of 
senior executive vice-presidents 
as part of ongoing efforts to deal 
more closely with clients, 
particularly corporate ones. 

The six new senior executive 
vice-presidents will take over 
much of the day-to-day responsi- 
bilities currently handled by the 
board of managing directors, 
leaving them to concentrate on 
general policies and strategies. 
The change will take effect 
January 1 1986. 


As a result, the board of 
managing directors will be 
reduced In size from the present 
10 members, beginning next 
year with the retirement of Mr 
C. J. Westreener and Mr R. 
Koole. In 1987, Mr G. J. van 
Der Kloet wife retire, although 
one or two of the retirees may 
be replaced. 

The designated senior execu- 
tive vice-presidents, who 
presently are general managers, 
are the following: Mr Bran 
Deknatel, Mr G. Dirks, Mr 
Reekznan Groenink, Mr Zweder 
van Hovel Tot Westerfiter, Mr 


Willem van der Scboot and Mr 
Reenhard van Tets. 

Dutch banks generally are 
striving for more market- 
oriented operations, with Amro 
having reorganised its treasury 
department earlier this year to 
combine foreign-exchange, 
securities trading and capital 
markets activities. The 
amalgamation of these desks 
under one roof was viewed as a 
way of better serving corporate 
clients and exploiting the trend 
toward merging of financial 
services. 


Bank Leu forms commercial arm 


BY JOHN WICKS IN ZURICH 

BANK LEU, the fifth biggest 
Swiss bank is to reorganise its 
management structure by the 
creation of a commercial hank- 
ing division, to take over the 
commercial activities of the 
present foreign division, as well 
as operations of the domestic 

wynmm-rial h anking depart- 
ment 

Dr Hanspeter Enderlin, head 
of Lea’s foreign division is to 
leave the bank at the end of 
the year. 

The new division will be 
taken over by Mr Adolf 
Braendle, of Union Bank of 
Switzerland. Mr Braendle, a 
jovial 50-year-old, is well known 
In international banking circles 
as head of capital-market 
financing at UBS. 

As the man in charge of 
domestic and foreign business 


— in both Swiss francs and 
foreign currencies — in an 
important department at the 
country's leading bank, Mr 
Braendle seems a natural 
choice for Leu's commercial 
banking division. 

The move will mean promo- 
tion for Mr Braendle, * within 
banking hierarchy. Now a 
manager at UBS, be will be 
appointed a deputy general 


manager when he joins Leu in 
mid-October. It seems likely 
that he will soon after be made 
up to general manager, the rank 
currently held by Dr. Enderlin. 

Mr Braendle will be suc- 
ceeded at UBS by Dr Ulrich 
Crete, now his deputy in capi- 
tal-market financing 

It is not yet known what posi- 
tion Dr Enderlin will take up 
after leaving Bank Leu. 


New job 
at Deak 
for Chan 

By Oqr New York Staff 

I MR CHAN CHER BOON, a 
Singapore financier, has been 
appointed president and chief 
executive of Deak-Perera US, 

, the oldest and largest foreign 
l currency and precious metals 
company in the U.5. following 
the resignation of Mr R. Leslie 
, Desk. 

Mr Chan Cher Boon, aged 38, 
recently agreed to buy Deak/md 
Company, the parent of Deak- 
Perera US. Deak had filed for 
protection under Chapter XI of 

the U.S. Bankruptcy Code lest 
December, following a run on 
the deposits of some of its 
banking affiliates. Aside from 
Deak-Perera, Deak and Co con- 
trols banking operations in 
Switzerland, Austria and the 
Cayman Isles. 

Mr Cba" Cher Boon qualified 
as a lawyer and an accountant 
and has worked as a manage- 
ment consultant, merchant, 
banker and lawyer in the UK, 
Asia and Australia. Deak says 
that the resignation of Mr R. 
Leslie Deak was not unexpected, 
and was part of the agreement 
between Deak and Co and Chan. 

Nissan move 
at Yue Loong 

NISSAN MOTOR Company has 
decided to send four directors 
to Yue Loong Motor Company 
of Taiwan to follow-up with its 
capital participation. The 
decision was made at a stock- 
holders’ meeting in Taiwan last 
Saturday. 

Nissan has been in a technical 
tie-up with Yue Loong Motor 
since 1959 and purchased 25 per 
ren t of its shares in July this 
year. 

Yue Loong Motor, capitalised 
at TW$L9bn (US$89m), is now 
only assembling Nissan’s cars 
and trucks. The 1984 output 
was 67,401. 


NZIC post 
for Wallis 


Sears’ Coldwell switch 


SEARS, ROEBUCK AND CO. 
the diversified stores to financial 
services concern, has nominated 
Mr Arthur J. uni chairman and 
chief executive officer of Sears* 
Coldwell Banker Real Estate 
group, reports Reuter from 
Chicago. 


F.T. CROSSWORD PUZZLE No. 5,816 


Mr TTiTi J riiairman of Sear’s 
Bomart Development Company, 
replaces Mr G. Wesley Poulson, 
who announced his retirement 
earlier this month. The Sears 
hoard will be asked to elect Mr 
Hill at its October meeting. 




MR JEREMY WALLIS has been 
appointed general manager of 
the New Zealand Insurance 
Company in the U.S. and presi- 
dent elect of the New Zealand 
Reinsurance Company of 
America, which is in course of 
being incorporated. This fol- 
lows the resignation of Mr 
Richard Mai thy. to assume an 
appointment outside the group. 



National Home 
Loans Corporation 


ACROSS 

1 and 28 Battle line in 1861? 
(4,4,4 ,4,3,5) 

10 True paper reflects mineral 
for colouring matter (?) 

11 One shawl I knitted for 
African person (7) 

12 Nick has weight backing 
Church (5) 

13 Move Ruth around to get 
Herb drink? (8) 

15 Seen at the Bath races? (5-5) 

16 Engage me to get quiet! (4) 
18 Fashion broken dome (4) 

SO Interested in people with 

variation of accent? (10) 

22 He usually holds his posi- 
tion ... (8) 

24 . . . Suitable position I 
Cherish in part (5) 

26 Scrap album — activity bring- 
ing back pain? (7) 

27 Wood that’s behind alloy 
(7) 

28 See 1 across 


DOWN 

2 Confused, like a noodle? 
(2.1.4) 

3 Cracked at dawn? (8) 

4 Cart up a certain distance 
(4) 

5 Temporary debarment of 
kind of bridge (10) 

6 Fear of scalar mathematical 
problems (5) 

7 I peer about round copper 
being devoted to sensual 
pleasures (7) 

8 and 9 “Sink in It" (they told 
me) — Wye, Rhone? (could 
be Ben Jonson's lines) 
(5X2,4, 4,5,4) 

14 Road feature, more or less 
( 10 ) 

17 All in R-A-F. get excited 
(taking form of drops?) (8) 
19 Speaks ill of ladies ingest- 
ing iron to be uplifted (7) 
21 Cutting tooth? (7) 

23 Hot in restaurant? Become 
irritated (5) 

25 Furniture without top is 
fitted (4) 


FINANCIAL TIMES 

is proposing to publish a survey on 

UK PORTS 

on Monday, October 21 1985 
Advertising copy date for this survey is 
Monday, October 7 1985 

For further details and a copy of the editorial 
synopsis contact; 

Robin Ashcroft 
Advertisement Department 
Financial Times, Bracken House 
10 Cannon Street London EC4P 4BY 
Tel: 01-240 8000 ext 3389 


THE NATIONAL HOME 
LOANS CORPORATION has 
announced its board of directors. 
Mr John Darby, non-executive 
chairman, who has been a part- 
ner in Arthur Young since 1959 
and chairman since 1975. Mr 
Richard Lacy, chief executive, 
who was until recently direolor 
and chief . general manager of 
the Birmingham and Bridgwater 
Building Society. Mr Kevin 
miner, finance director, was 
until recently employed by 
Grand Metropolitan group. 
latterly as finance director of 


Borns (non-executive), who is 
a director and general manager 
of Equity & Law Life Assurance 
Society. Mr Alan Gregory (non- 
executive), who retires from the 
British Petroleum Co in October 
1985 and was, until September 1 
chairman of BP Oil. BP'S refining 
and marketing subsidiary In the 
UK and regional director for 
the UK and Ireland. Hr David 
HarttoJenldiis (non-executive), 
who is chairman of Pri m eaght, 
and consultant with PA Develop- 
ments. Sir Anthony Rawlluson 
(non-executive), who was joi n 
permanent secretary of the 
Department of Trade and In- 
dustry between 1983-85. Mr 
Maurice Stonefrost (non-execu- 
tive). who is the director general 
and clerk of the Greater London 
Council. 

* 

TOUCHE REMNANT has 
appointed Mr Michael Anthony 
a director of Touche R em nant 
and managing director of Touche 
R emnan t Pension Fund Manage- 
ment Mr Anthony was pre- 
viously a director of MIM, 
formerly Montagu Investment 
Managemen t 

Mr Michael Chalcraft has been 
appointed chai rm an of the south 
east regional board of TSB 
ENGLAND & WALES, a trustee 
of TSB England & Wales and 
a member of the TSB central 
board. These appointments fol- 
low the retirement of Mr Ronald 
Tilbury from the TSB Group. 
Mr Chalcraft is managing direc- 
tor of W. H. Brakspear & Sons. 

* 

Mr Keith Healey, sales and 
marketing director of BELL- 
FRUIT MANUFACTURING CO, 
has been appointed managing 
director. Mr John Austin and 
Hr Dale Chadwick have been 
appointed sales and marketing 
director and technical director 
resoectively. Hr Jim Cameron, 
a director of Cope Allman Inter- 
national who has been chairman 
and managing director of Bell- 
Frnit Manufacturing since Janu- 
ary 1985, will remain executive 

chairman. 

* 

Mr Alan J. Cole has been 
appointed to the board of 
CHRISTIAN SALVESEN from 
October 1. He served as a direc- 
tor of the food sendees division 
and managing director of the 
seafoods division before taking 
up his current position as presi- 


dent of Merchants Refrigeration 
Co. He will continue to be based 
in the U.S. . 

* 

THE SECURITIES AND 
INVESTMENT BOARD h» 
appointed Mr Richard Britten, 
until recently head of fixed 
interest sales at Drexel Burn- 
ham Lambert in London, its 
director,- international securities 
regulation. 

* 

Mr Frank Lyness has bees 
appointed planning manager. 


ec onom ic planning division, at 
BRITISH GAS headquarters. He 
was previously operational 
research manager. 

* 

On reaching retirement age 
Lord Exxon of Rale has relin- 
quished his role as chairman of 
FLAKT. He has been succeeded 
by Mr Alex Masters who is chair- 
man of Combustion Develop- 
ments and a director of the 
Imperial Continental Gas Asso- 
ciation, The 600 Group and 
Syltone. Mr Robert Fulton has 
been appointed chairman of the 1 
Flakt Offshore Group and a mem- 
ber of the board of Flakt Maxine ' 
AB (Sweden). He will become 
deputy managing director of 
Flakt on January 1 upon the 
appointment of Mr Bans Forslof | 
as m anag i ng director. Mr Forslof 
is managing director of Flakt SA 
de CV in Mexico. 

.* 

CLYDE CABLEVISION has 
appointed Mr James Deegan as 
its operations director. Me Dee- 
gan joins the company from 
Telefusion where be was regional 
manager for Scotland. 

★ 

Dr Franpeis-Xavier Oxtail, 
chairman of the state-owned 
Total Compagnie Francaise des 
Petrol es and former president 
of the European Commission, has I 
been appointed an advisory direc- 
tor of UNILEVER. 

★ 

Mr Keith Johnson has been 
appointe d mar keting director of 
URM (UNITED KINGDOM). He 
was previously marketing 
manager. Mr Chris Searle relin- 
quishes his responsibility for the 
UK In order to take up the role 
of marketing director of URM 
(International). 

* 

Mr Henry Won has been 
appointed managing director of 
the newly formed KREST ELEC- 
TRONICS. Mr Won comes from 
Tobo Ireland, the European 
manufacturing organisation of 
Unisef/Crown, where he still 
retains position as managing 
director. 

* 

THE BRITISH BOARD OF 
AGREMENT has appointed Mr 
Alan G. Thomas to its board as 
sales and marketing manager. He 
joins the BBA from Warm Build- 
ing Products where he held the 
position of marketing manager. 
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Tokyo SE New (<n/8Q I 1MU1 

12401.8 

1B0Z7B 

1 

125964; 12K14] 
m&4j KILN 

1 £048.1 (1/7) 
106746 (107) 

118484 0/n 
II6JB 0/1) 

NETHERLANDS _ 

ANP-CBS General flBTQ) 
ANP-CB8 Indust (1878) 

2217 

1037 

221.1 

US4 

2214] 2254 
J35JI : 164,1 

2234 IM) 
164,1 (Sit) 

nu am 
M74 CUT} 

NORWAY 

ONe SE (4f1/B) 

S47.ES 

35I.8&! SM.*^ SU47 

36540 Bom 

210.16 0/1) 

SINGAPORE 

Straits Time* (M08) 

70S 41 

1 

763JB { 760.18] 78148 

■02.55 am 

71748 (15/7) 

SOUTH AFRICA 

JSE Cold (Mrtf 7B) 
use indust comm 

— 

H07J: 004.0 j 081.1 
841.4 • 048.1 ! 0484 

11404 tTSfO 

mu mm 

•tsj am 

707.1 (7/3) 

Madrid SE (28/IXriM) 

TML« 

IIMI 

rw.g« \ I HU* 

117 AS oat 

101.40 am 

Suetemi ftPnU80) 

14V4S 

IWJf 

1 

t57S40j 1S74J* 

M0040O1/2) 

1206.32 (1/7) 

SWITZERLAND 

SwtsaSankCpn (SinSriH) 

402.1 

4774 

47U 

4814 

4MJ 0U0) 

SMJ7 011) 

WORLD _ 

Capital intL OrVTO) 

_ 


2174 ! 2164 

224J (17/7) 

1544 (4/1) 


» Saturday August 31s Japes NlkkaLDow 12.710 St. TSE 1.017.58. 
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OVER-THE-COUNTER Nasdaq national market, closing prices 


Sfc-i 


Mm Ji* Law Im Ctag 

MU 


Continued from Page 27 


90 15 


OpdcR 


225 

28% 

20% 

28% 


Orbanc 


90 

13% 

13% 

13% + 

% 

Orbit 


582 

6% 

6% 

_ B% + 

% 

OrfaCp 


315 

6% 

6% 

5% 


Oshmn 

JO 

17 

15% 

15% 

f5b — 

% 

aw TP 

2.76 

53 

31 

30% 

2D*t ~ 

V 

OvrExp 


34 

11 

10% 

1M| 



Oxoco 


%-V10 


taa 9-ie 7-i6 

P Q 

PNC* US 1738 30% 29% 30%+ % 
Paccar L20a 28 <5% 44% 45% + % 


.60 


rtnnft 
rdCnu 

PacTel ' .60 
PaooPh 
PancMx .13 
Pansph 
Parson 
Patnttl 
PauKHr 
PautPl 
Paycta 
Pea WHO 
PearlH . 
PegGM ... 
PanaEn 220 
48 


447 13% 13 13%+ % 

8 13% 13% 13% — % 

80 15 14%. 18 + % 

52 7% 7% 7% + % 

567 22% 21% 21%-% 
8 12 % 12 % 12 % 

49 6% 8 8% 

UB 11£ 11% 11% + % 


33 

828 17% 
127 ~ 

. .2 
108 227 

M M 

28 27 


11 % 11 % 

17% + % 


t fS iX- V 

&•£' v 
26% 28% 


Reeves 

Ba cyQ 


Rbftna 

FUcfaBa 

Rival 

FtoadSv 

RobNug 

RobUan 

Houses 

Roy Pirn 

Roy 51* 

RudPel 

RysnFS 

SAVkid 
SO 5y 

8FF 

sra 


so 

1 

.08 


B% 

10 * % 


.50a 1680 15% 15% 15% - % 
— - 3% 2%+ % 


PeopEx Ote 968 14 18% 13% 

Potraa 1.12 31 27% 27; 27?!+ % 

Phrmdt 195 6% 

P3FS .10« 2839 10 9% 

PIHIGI 
ptsixAin 
PicSav 
PtcCafo 
PwnHI 
PkmSi 
PoFoflr 
PtejfM* 

Pore* 

PoM 

Powrtc* 

PwConv 
PwcCS 
PradLg 
Pnwn 




12 


.18 

.12 


PrtoCms 
PrtceCo 
Pnrora 
PiodOp 
ProgCa 
ProjxTr 120 

Drrarfn 

r«u*m 

PoHron 

PunBn 40 
QMS# 

Quadrx 
Quakes 3t 
Ouantra 

QiMffM 

Quixote 

Quota 


7 

4 + % 


sS 


RAX 

RPMa 

RadSya 

Radtnr 

Radon 

Ragan 

Raws 

RayEn 

RsdlCr 

Rearing 
Recotn . 
RedknL 


837 2S% — _ — . 

.80 68 22 21% 22 + , 

J* 1381 33»» 33% 3»- % 

.12 102 8% »% 8%'* % 

8 13% 13% 1S%+ % 

2633 22% 22% 22% 

31 2«% W% 24% 

52 2% 2% 2% 

21 11% »1% 11% - 

289 11 10% 11 ■* % 

53 32% 32% 32% 

70 7% 

140 4 - . _ 

58 10% 10% «0% - % 

1933 37% 57 57% + 

230 12% 12 

4 4% 

£ 39 . 

76 12% 12% 12% - % 

24 17% 17% 17% + % 

458 7% 7% 7%- % 

48 23% 23% 23% ' % 

164 10% 10i 4 10% 

821 9% 9% 9% ■ % 

48 11 10% «0% 

1161 22% 22 22%+ % 

295 5 4% 4%- % 

224 18 12% 12% 

3350 10% 9% 10% ♦ % 

R R ^ 

Ola 231 7 5% S»“ > 

95 19% 1614 16%+ % 

227 12% 12% 12%+ % 

32 10% . 10% 10% + % 

296 8 7% 8 + % 

55 4% 4% 4% 

112 31% 31% 31% “ % 

11 19 19 19 

114 2% 2% 2%- % 

78 21% 21% 21% " % 

278 10 . 9% 10 

129 28% 28% 28% 


Safeco! 

iSUude 

Stfad 

isucai 

San Bar 
SataiSy 
SavnFs 


«%+ % 
-fi* 4 > 

38% - % 


86 


.24 


44 


Mr 


Sdat. Wgfi law 
ff&xtf 

571 11% 10% 

40 705 8% 6% 

.12 5 14% 14% 

12 5% 5% 

RpAUto .18 102 10 9% 

RpHHh 300 13%. 13% 

Restray 14 14% 14% 

ReuKrt .15s 214 8% 7», 

ReutrH SSo 27 28% 28% 

Reyfiey L24 75 88I4 38 

Rhodes 24 261 14% M 

62 7% 7 

83 21% 2t% 

68 19 14% 

716 28% 28 

40 11% 11% 

77 12 11% 

44 10785 22% 221 jv 

130 10% . W% 

1l9 3% 3% 

172-16% 18 

131 17% 17 

s s 

47 13% 12% 

ao a£frid% m 
20 91.21% -21 

140 2989 897, 89% 
307 18% 15% 

3 1133 72% a 
258 5% 5% 

tl ■% ' ■% 
.« 4 8% a 5% 

1.78 6 48% 48% 

44 248 20% 20 

ScanOp 257 8% 7% 

ScanTr 42 18 15%. 

SClMW 42 68 13% 12% 

ScMnA M 35 26 24% 

ScftHc 20 3% »• 

SdSa 1 W» 

Setts* 002 12% 12% 

SaaGsl . 746 5% «% 

, 1407 7 8% 

SecTag 38 ft 2% 

74 Zb .2% 
40 28 19% 18 

49 7 6% 

.05 1008 8% «% 

08 780 14% 14% 

80 350 21 26% 

t 20 18 1B% 

4 4% 4% 

IB 136 17% Hj% 

.48 468 81 30% 

StnvmtB 1.68 1220 38% 37% 

Stranys 16 188 19 W* 

217 10% «J% 

15 700 27i« 28% 

74- 11% H% 

88 8 5% 

217 11% 

111 18 

54 20 

121 9% 

80 24 15% 13% 

IBS 13% 13% 

24 18% 18% 

08 140 10% 10% 

1887 2% 2% 

Society 1.84 598 48% 48% 

SoCtySv 211 19 W% 

Softer* M 9 

SoRwA a 18% 16 

SonocPa .68 31 28% 28 

SonrW 45e 6 19% ir« 

SoHoep 228 4% 4% 


Seibal 

Semlcn 

Sensor 

SvcMar 

9vmsta 

Sarvloo 

SvcFrU 

SevOak 

ShrMed 


ShekU* 

Shonay* 

ShonSos 

Silicon 

SWcooS 

SiBcVW 

Sftfcn* 

SUtec 

Sirtiplo 

Siprtw 

Mh 

SWjjpa* 

SmtthL 


a 

19% 


last Chag 
11% 

B%+ % 
M% 

5% 

10 + % 
13% - % 
M% 

26% - % 
38% 

7% 

21% 

15 - • 
28%+ % 

IS- % 

16*+ % 
17%+ % 

18%+ % 
15 .+ % 
18%' 
J*ts* 
20% 

72% - % 

S- % 

8% 

48%+ % 
20%+ % 
B%+ % 
18 + % 

V s * 

*4% 

3%- % 

a%+ %, 
12%-% 
5%-% 

21«- % 
a%+ % 

, S-% 

iS 4 " 
21 * % 
19 - % 

4%- % 
16% - % 
31 * % 
38% +1 
19 + % 
10%+ % 
27 - % 

11%+ % 
15%' % 
19% 

«a:i 

13% 

16% 

W%+ % 
2% 

48% 

10%-% 
9 - 

W%+ % 
28%+ % 
19%+ % 
4%+ % 


SWJFn 

Soutnd 

Sovtpn 

Sovrans 

Speedy 

Spdno 

SpecCd 

Spin 

SaiSn 

SWfflW 

Sandy* 

ShttUo 

Sanhm 


Stated 

SMflar 

BawStv 

StwM 

SdM 

Stratus 

Struct* 

Saykar 

Subaru 

SubrB 

Sumoa 

Swnttfl 

SunCM 

SunMsd 

SupSky 

Supdux 

vfSykst 

SytnbT 

Syntocft 

Synre* 

Sy*con 

SyAsoc 

Syadn 

SystolB 

SyaUSn 

Systmt 


fMf 

JS2 13 24% 24*4 

JBO 325 167, 18% 
.10 223 6% 6% 

173 29 28% 

21 17% 17 

81 23% 23% 
JOB 25 6% 6% 

25 IS 14% 
817 8% 5 

SB 90 7% Jh 

1 24 29 28% 

1314 15% 14 

1J0 99 22% 22% 

96 30i« 30 
81 

34 5% 

86 10% 

17 24 
11 8% 

730 17% 

20 34% 

30 831* 

■ a 189% 188 
T7 65% 65% 

187 2% 2% 

.10 1587 W% W% 
2218-18 1% 
i~20 *%- 9% 
4 8% 8% 

8% 


-13b 


.a 


J78 


tea 

122 


SWn Kgb tow M flUf 


»% 

27 + % 

«** H 

S%- % 

«%+% 
21*4+ % 


W - % 
15% - % 

r-t 


j* 

38% 



TBC 

TCA Cb 

TacVhis 

Tandem 

Tandem 

TcCora 

Tafco 

TlcmA 

TstPtus 

Talecrd 

rSff 3 

Tetoba 

Tatxona 

TarmOl 

HisrPr 

ThnndB 

TMM 

Thorac 

ThouTr 

TknoEn 

TmaFib 

JS* 7 

Tofu* 

Todays 

TrakAu 

TriadSy 

TrusJo 


T T 

9 9% 9% 

18 25 231* 

57 5 

1878 IS 
624 4% 

104 10% 

257 


32 


13% 
840 33% 
970 9% 

1W 21% 
482 26% 
460 2% 

416 16% 
1117 16% 
« 22 47, 


23 
4% 
14% 
4 . 
10 
13% 

9% 
21% 
25% 

18 

B2 iS IS* 

1^8 *147 51% 51% 

754 «7, 6% 

314 9% 9% 

780 9 8% 

• 15 13% 13% 

768 % % 

2309 «% 12% 

116 25 24 

35 1Z% 11% 

46 . B% 8% 

M 2 24% 24% 

u u 

USUC* 20 238 £4% 23% 

UTL 200 21 20% 

LHtray 06s 1238 9% 9 

Unarm 598 14% 14% 

UnS 462 13% 13 

UnPIntr I.0BI 107 29% 29 

UnTBca 150 18 49% 48% 

UACm* .08 215 23% 22% 


at 


UBAlak -15r 83 10% 10% 

UBCol 156 282 27 26% 

UFnQrp 113 7% 7 

UpBtPd 123 17% 17% 

UQMa 1.641 12+ 12% 11% 

UPraad U 11% 11 

US AM 107 5 4% 

US Bep 1 188 281* 28 

U3D<w> 118 3% 3% 

US HC* Jttf445 2«% 24% 
USShtt .12 3 4% 4 

US Sur 80* 829 19% 19% 

IS Ta U0 « 36% 38 

USU» J0 40 21% 20% 

UnTekw 37 23% 23% 

UVaBa 1A4 18 43 42% 

UnvFm 63 16% 18 

UnvHH 2239 15% 18% 

UFSSk 32 10% 10% 

Uaode J1* T78 5 4% 

V V 

vu 1118 % 6% 

VLSI • 11M 12% 11% 
VMX 2905 8 

VWdLO .: 497 7% 

VWFa: 178 «% 

VMM | JO BB3 38% . 

VWLn 40 52 21% 88% 

VanOue .40 1 18 » 

Vwaad 280 «% «% 

1851 5% 5 

Vlcorp JBS 262 23% 83% 

VledeFr 22* 17 10 9% 

84 12% 12% 

7 14% 14% 

1722 6% 4% 

220 « W% 

w w 

30 197, 19% 

6 ta u 

290 10% 10% 

42 21% II 

92 2*7, 84% 

858 14% 14 
138 7 8% 

46 12% « 

43 18% 18 
45 167, 18% 

3 8% 7% 

51 13% «% 
21 17% 17% 

584 12% 12% 
290 81% 31% 
136 4% ft 

503 8% 8 

VOS 212 461, 44% 

WRM. 1777 13% 13% 

WmSn -.118 18% 10% 

WtenF 901 8 4% 

WMS « 8« u. g 

73 16% 16% 

28 18% 12% 
41 27% 27% 

7 8 8 

6 24% 24% 

X Y Z 

326 3% 

Moor 168 8 

Xktex 2*87 13 

VtowA M 11 72 89% 

ZsnLbt 4068 22% 20% 

Zlaeler .48s 138 12% 12% 

ZtonU 1J8 1 86% 3«» 

Zttet IS 2, S* 

ZlyBd 64 6% 8% 

ZbndVB JW 200 127, 12% 

Zymss 8803 1-18 2% 




8% 

$ 

!?• 


«%+ % 

»!- S 

K 

M 

■%♦ % 
23% “ % 

a:s 

Sill 

T*-\ 
10%+ % 
*!% _ 

8% - % 
-a 

18 

7% 

13% 

S 

31%+ % 

ff* - > 
ST' 

■a 

ft* i 

7%- % 
18% 

12%+ % 

T 

84%+ % 


S- % 

a.: 1 

20% -1% 

3 + _ 

a: l 

3 -Vf 


” What’s special about these 

Danish companies?” 



Brand*- AssDrvidw-Societetfit, BerBagste 
s Bank, Botiden, Buch+Beiciimann, Dam*h 
Telecom Interaetnmal A/S. DanahTbrakey 
l.A/SDeDamkeSiikkariabrikker, 

East Asiatic Co. Ud. (A/S Del 
» KBunNw-f, A/S Ettubetb Arden, Ess-Foot F. L SmUHh 

agugars^’raa 

AktieselskabetVarde Bank. 

They are all regular readers of the ( 
FINANCIAL TIMES • European Edition 
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CANADA 


SWn sad 


Kgb las Cba Ow8 

TORONTO 

Closing prices September 8 


1080 AM Pre* 820% 

102 Addenda 817% 

7200 Agnlco E 818% 
1900 Agra lid A 18% 
32800 Alt Enargy 819% 
200 AM Nat 814% 
148 Algoma St 820% 
1790 Argoan S2i 
279 Argus C pr $12% 
3800 Ak» 1 1 811 

2801 BP Canada 883% 
24948 Bank BC 85% 
1117278*1* N S 513% 

(56763 Barrick o 179 
350207 Bomnza.R 420 
3900 Bralonw 450 
880 Bramaiea 317 . 
300 Brenda M SS% 
9995 BCFP KP, 
48118 BC Rm 227 
55891 BC PIWW 524% 
5900 Bnmswk 514% 
1500 Budd Can S2a% 
10730 CAE 5157, 

3690 Cad Fiv 912% 
500 Campeau f 527% 
45388 C Nor Wee 524 
1300 C Paokr* 534% 
1431 Can Trust 542% 
100 C Tung »13% 
73835 Ct Bfc Com 539% 

isoeascnre a i ss% 

12m CIM0 8177, 
110 CMS 516% 

1205 ColanoM 58% 
23365 Cantrf Tr 81 S, 
27800 Ckiaptax tiO% 
5400 C Dfstt A 57% 
2700 CDIstb B I 57% 
4750. ca Bank *11% 
100 C o nn a« t A 58% 
4100 Cnaata R 820 
1 009 Camrm A *14% 
33700 Crown* 5217, 
84024 Cater Raa 248 
11361 Daon Dm 415 
... Oacm A 410 
15127 Denison A p *13% 
9177 Denison B I *13 
4910 Davotcon Ss% 
8430 OidMHi Af 57% 
900 Dteknm B *7% 
39496 Dotaaa S2S% 
200 Donohue SIT 
6650 Ou Port A 522% 
73050 Mat A *14 
515 Efctfwm X 58% 
3923 Equity SMr 57% 
1530 C Falcon C 515% 
27580 Hcnbrdga 8197, 
8300 l%d tad A S13 
191300F C*y Fla 512% 
500 Oendts A 531% 
1200 Geae Comp 510% 
l»l27Gaooruda 365 
BOO Gibraltar *6% 
42478 GoUcorp I in, 

103 O aodysa r mo 
2000 Graft G 513% 
200 GL Foraat 519% 

Hawker* 

9195 Haym 8 
1200 Ham hid 
2933 H Bay Cb 522% 
37413 k na a cn S2Bt, 
2800 Indal 516% 
Maud Gea 522% 
35000 Ind Thom 59% 
6148 Mpr Pipe 842% 
91000 Ipaco Sift 
11900 Jmnodk 516% 
Karr Add SIS 
3138 Laban 529% 
m UMOH IM 
3700 Lanaa 811% 
420 LoMnr Co 521% 
12425 Uimwlcs 518% 
5000 MOC 415 

15130 Mdan H X 518% 
3178 Marmara I 518% 
6000 Mertaod E 375 
23844 Motaa A I 518% 
1300 Moiam B 5177, 
600 Murphy 523% 
72S Nabisco L 528 
01586 Noranda 51 
8079 Noroan 5l 
82038 Nus AHA 7 58% 
200 Nowata W 520 
47718 NUWM an A 
2200 ON w nmd 
A 

1330Q jtac W AMI-SIS 
2300 Pamsor 88 * 
408. - PsnCaaP.-.S85 
100 Pambtas 510% 

100 Has PdW 

51400 Plsosr 
2911 Proutao 
1550 Qusaurg 
M80 Rsyrock f 
3058 Kodpatb 
16908 FMStonbS 
300 Roger* A 
•BOO Romm 
12290 Soap** 

200 Boons f 
46800 Sams Can 
10994 She* Can 
12754 Shatrtt 
H00 SJatar Bf 
29859 Southern 
2380 8pw Aero 
68407 SUco A 
5500 Gulptro 
75 Bleep R 
1790 Tara 
300 Tack Cor 
29461 Tack B I 
3050 Tax Can 
1200 Thom N A 
90463 Tor Dm Bk 
5600 Tomer Bt 
8947 Traders A I 821 
1075 Tim Ml 
900 Trtnfiy Rm 
21372 TmAM UA 
20709 TrC*n PI 
3740 Trimac 
14607 Triton A 
104540Turtn 
2020 Unksorp A 
731 Un Carbid 
IBM U Ertpriso 
1992 U Kano- 
97500 Verad A 1 
1600 Vaekjron 
3200 Wards* 

1000 
7130 
2433 

20865 Woodwd A 
2400 Yk Bam 


20 % 20 % 
17% 17% 
18 18% 
8% 8% 
llff* 15% 
14% 141, 
20 % 20 % 
21 21 
12% 12% 
10% IIP, 
33 83% 

5% >5% 
l£, 13% 
171 178 

400 420 
440 -440 
17' 17- 

5 9% 
9% 

223 227 

237, 24% 

1S% 15% 

£ a 

23% 24 
34% 84% 
41% 41% 
13% 13% 
38% 387, 
9% 8% 
177, in, 
W% 16% 
9% Bh 
1& 15% 
10 % 10 % 

7% 7% 

117, 11% 
8% 8% 
315 320 
14% 14% 
21 % 21 % 
225 245 
410 410 
410 410 
127, 127, 

5% 3% 

7 71, 

7% 7% 

^ & 

SS S' 

5% & 

7% T% 
15% 15% 

S 10% 
127, 

11 % 11 % 
31% 311 
10% If 


-U 

-% 


-% 

-% 


-% 


-% 
-1 
+ 25 
-10 

+%. 

-% 

+2% 

-% 


-% 

+% 

ii 

+5 

:3k 

-5 

-20 



22 % 22 % 
22 % 22 % 
25% 28% 

is* 

22 % 22 % 
& &. 
% % 

14 14 

is* 

21% 2«, 



471 ... 

a* & 8 

A 522 21% 217, 

512% 12 12% 

*13 12% 13 

Ski 


il 

“•a 

+% 

+% 

+% 

1 


“% 

-% 

*A 


59% 

S29>« 

S3. 

sa 

821% 

239 

265 

819% 

8151, 

515% 

532% 

*22% 

S£S 

sa 

390 

525% 


390 

522% 


si: . 
812% 


15% 


*17 

814% 

390 

819% 

87% 


8 9% 

26% 28% 

% Ski 

14 14% 
28% 28% 

3? ® 

2 M 205 

15 IS 

15 15% 

32% 32% 
22 % 22 % 
241, 24% 
28% 207, 
21 % 21 % 
10% M% 
300 880 
25% 25% 
26% 26*, 
880 300 

B* SP 

S, S, 
12 12 % 
7% B% 
460 460 
6 5% 

22 % 22 % 

17 17 

14% 14% 
89 89% 

19 19% 

.7% 7% 


ii 

ii 

-10 

-% 

-% 

ii 
+% 
+ 5 

+ 5 
:» 
=S 

:5b 

♦% 

+% 

+% 

=i 


18436 

24505 

5325 

2975 

13658 

22782 

1874 

11837 

21823 

9678 

16005 

1450 


MONTREAL 

Closing prices September 6 

31 31% 

15% 15% +% 
14% 147, 

21 % 21 % -% 
19% 197, +% 
16% 16% -% 
11 % 11 % 

11% 117, 

22 % 22 % 

17% 18 

32 32% +% 
25% 25% 


Bank Mont 831% 
BorabrdrA 815% 
BambnkS 5147, 
CB Pak 1217, 
Cascades 519% 
ConBatti 817% 
DoroTktA 111% 
Gat Mem 8117, 
NatBk Cda 8228 
• Power Corp *18 


+% 


Royal Bad 

BtstobroA 


*2S% 


FRANCE 

1985 

Hiati | Low 


Sapt.S 


: Piles 

Fra. 


1,775 t 1^70 Emprunt 4^* 197B 1.60C 
a,aasj»f 7,3es Emprunt IS »» Bs2S« 

500 sSo.8 Accor ! *71 

720 ’ 848 'Air Liquids 694 


605 

2,070 

-060 

2,680 

1,370 

2,540 

636 

878 

303 

2,448 

1,675 

-.864 

750 

2&0 

5,130 

792 

154 

583 

2,780 


4B7 BIG - 


620 


1^90 Bona rain 

602 Bouysuos 1„750 

i 2,060 BBN GcrvalB ...... 2,840 

1 l.ieooT Alcatel— r-WM 

: 1j 7B0 Carrafour 8.250 

1 505 ,Club Meditar— ,607 
470,8 0o Banealrw MB 

, 289.5 Coflmsfl. 

l,0OOOamart— — }»968 

ljTOBDarty .'*** 

! 680 Piimez SJ ! BM 

: 929 Eaux iCie Gen)- 1 650 
184.1 Elf- Aquitaine. — 801 

2.088 Eaallor. 

712 'Gen.Ooddentale 748 

72AlmataL — - 8W 

361 lafarge-CoppeoJ 82A 
8,22 LL'Or eat *.*5* 


,399 
.4 
1,980 
1,236 
3,176 i 
2,040 
iiB.6 : 

98.71 
SOB | 
963 | 
277.3 • 

420 

.307 
334 
1,679 i 
1,790 i 
379 * 
1741.7, 
2,780 
590 ! 
260,6 


2,396 1,850 Legramf «... 2,151 

865.4 146 A NalsOM PIWflbL. . 140 

•i^ttiwnuu, — 

736 NRehalln B 1,184 

S^TOMWi 

1,788 MMt-KenneW-l,** 

76.B;Moulln«X — T6-8 

72A,Nord EsL— 97J 
665 ipemotf moartf—, 783 

455 jpsrrter- — * ; «■* 

BOO | Petra lea Fra^—- 8«L8 


l77A?riSImp* iailU 898 

218 UtndletNh .309 

119 Jilted oute . — 1.621 


1.410, RousaeMfoiaf^*., 1 A10 

281 ■Sefimeg. 

lJXSkhi RpteipnoL - 1,464 

SJOOVelamac Efeet- * 

410 .Thomson i.CRF)--, ~~- 

206 Hiraleo 948 


GERMANY 

1988 j S*Pt- 6 
High low j 


Price 

Dm 


146A Idas AEG-Tclcf ' 140.5 

JU585 Bfil 'Allianz Vora^-— V198 

239.5 1765 BAST... — - 225.3 

839.5 185 Bayer 222.3 

376 809.5 Bayern Hypo..™ 376 

430 • 516l 2 Bayerrt-Verein. — 388 


261 SHF-Bank— ■ 314 

382 .BMW 416 

187.6 Brown Bovario—' 264 
162.1 Commerzbank.... 207 
1 14.6, Conti Gumml.^. M , 157.8 
593.5 Dalmler-Bcrtt„., 285 - 
838 'Dogussa ■ «78 


365 ■ 

495 . 

264 1 
814.4 
164.1 

178* : 160 ;D r Hhe Babcock 1, 177 


597.01 

264.8 
192.0; 
796.5 
246 I 
125.5; 
499 
195 
587 I 

268.9 

205.9 

898 • 

esJi 

B49 ! 

418.8, 
182 i 
217 i 
908 , 
892 ! 

“’SS I 

1,525 l 
306 ; 
198 
27S ! 
010.6, 
680 ! 

130.8, 
945 . 
242.5* 
151 ■' 
346 
836 | 


383. 5. Deutsche Bank*.* 577 
17fl.0iDre«3ner Bank B67 

247 GHH. 182.9 

460 'Hochtief 1 7B0 

lB2A'Hoechst | 220.4 

87^;Hoewrfi warke^-l M* 

3*0 itetanann (P»- \ Wa 

163 -Horten J 196 

72 iHuaael 1 375 

206 Karatadt- j 263.5 

205.6 Kauf hot ‘ 280.2 

247 iKHD^. 294 

59 TtCioeofcner—— ..* 72 

SOI ^Jnde ' 549 

160 .LulUian — — 1 228 

143.5 MAN. 182 

149.7, Man ncamann — 217 
609 Mercedu Hkl„_ 900 

217.6 MetellBMell-- am 

1,062 Mu anon Rue 
507 JS MxdorT^— • 

1,025 Porsche *»._ 

240 iPreusmug. ... 

150 Rhein West) 

238 .Rosenthals, 

439.5 Sc he ring 
478.4-siemen*. — 

Sl^Thytsen^.... 

174 Varte. 

165.7TVebo-- ' X56 

128 ,v.lWm 1 leas 

500 Vareln-VAtst 535 

189 iyolk*wagan.~— 383.8 


NORWAY 

1985 

High Low 


Samt- * 


■ Pries 
'Kroner 


1723 


172 ■ 
171 ! 
IQS . 
237 ! 
an 

387.5) 
118.S| 
289 i 


124 Bergen* Bank-. 
555 ^Bomaaard . — — , 
234 CftrtsKan* BJc — ) 

134.5 Dan Norsk Credit; 

116.5 Eikam- 

ITao KoemcM — ... — 

155 Ikvaamor 


302 Norsk Data 

95 baorak Hydra. — , 
2X7A;StoreOrand — — ! 


149 

417.6 

140.5 

143.5 

119.5 
215 
160 
370 
107 

262.5 


SPAM 


is 

man 


Low 


Sept. 6 


Price 

P1*X 


355 

331 

220 

177 

399 

384 

463 , 

185.5! 

94 i 
109. 
185 
135. 


n 


805 'boo i 

305 [boo Central 

192 Bco Exterior 

143 (Boo Hlspano 

350 ‘Boo Popular, 

327 1 Bco Santander- 

aiio Boo Vizcaya = 

129.5iDragados- — — , 

73JSiHldrota — — 

Bl-2, Iberd lie ro— 

US.CtPetroieo* .... 

94.9(Tcl*fonioa. 


348 
315 
202 
144 
331 
348 
444 
13 LS 
76 
92.5 
150.7 
11SJ0 


SWITZERLAND 

1985 

High Law ; 


Sept. 6 


Price 

Fra. 


4,109 2,230 Adda Inti——— 4,050 

920' 721 AUMiiaac 785 

5,940! 3^59 Blank LOU 3,820 

1^90 1,380 Brawn Boveri — 1,770 

3,625- 2,47aCiba-Gaigy 3,390 

2,850 2,050 no. (Part Carta' 2.690 
3 JOBS' 2.335 Credit SuIub..— 3,010 
3,495 2.610. Elect rewatt ...... 3,390 

080 605 FlfeCilftr IQMW - 960 

B7J73 S3JSQO Noff-fteehePtCU 97^90 
9,726 8,279 Hon-ROOlW Ilia- 9,725 
6.950 5,535' Jacob* Suohard. 6.390 

2.900 l^&OJolmoU 2,760 

2,130 1 J570 Landia ft Gyf- — 2,130 
7,425 6,600iNe*tle 7,425 

1,640. 1 JSO Oer-Bueltrla 1,620 

387 259plraiu 3BO 

9,100 7,000 Sand ozIBr) 1 8,550 

1,300 1,140 SandniPtCte) .. 1,450 
240 630 Bchmdtor (Ptcwv ozs 

lfiQO 1.000 Slka. 1,600 

3,690 3,785 Surveillance A. — • 6,600 

1,473 1,048 Swisaair 1,425 

485 355 Swiss Bank. 472 

13,300 8,375 Swiss Itel risen. 12,890 
6,520 l,430Swiss Vofk*bk.--j 1,805 

4,390 3,580 Union Bank- 4,289 

4,760 3.310 wimerthur. 1 4,625 

5,800 5,410 Zurich hi*.-- - 5.550 


AUSTRIA 

1986 

High Low 


Sept. 6 - Price 

Sell X 


M8.5 

391 

22S 

1,350 

539 

330 

280 

1,990 

400 

1974 

483 

222 

275 

670 

336 

489 

220 

195 

960 

130.3 

941 

920 

249 




lOredlt-stalt PM~ 375 

Coasaer 510 

:intanrafalt — — 1,625 
vaendarbank— . 350 

i Pe r I moose r 623 
'Steyer-Dalmlar— ! 170 
Vetscher Mag — : 068 


DENMARK 

1985 

High ' Lew ■ 


Sept. 5 


Prim 

Knr.X 


344 1 957 Andela bank en .... 324 
7*9 1 090 Battle Stand ....^ 063 
342 259 'CopHandalsbanlt 299 

S75 . 460 JO. Sukkerfab — 610 
376 r 250 Oansta Bank..— - 344 
1,415 -1,059 Do DnnaKe Lutt^ lAlS 

270 ' 128 .East Asiatic- 251 

l.ooo - 770 Foreneda Brygg. 1,000 
227 88 Forenede Damp. 227 

B23 - 325 -GNT HMg— 515 

689 340 LSJLB. - : 589 

796 . 484 Jyska Bank ' «» 

1.899 1.246 -NOVO Ind* 1.3TO 

344 307 Privatbanken 308 

401 280 Provlnsbanken...- 399 

993 217 Smldth IF.Ll B. 271 

1,100 B8o Sophus Berend„ 1.100 
630 , 353 Superfm I 399 


AUSTRALIA 

1989 

High Low 


Sept. 6 


Price 
Aust. 8 


ITALY 

1986 

High LOW 


■apt.* 


Urn 


24.000 10.4001 Banea Com'le — 23 000 

2761 165 Bastogl U«8 *71 

9,200 3,360 Bi-Invast. 1 0.800 

3 '0501 a, 1 B S-Cantrsia \ 3.3<5 

4*50n 3jB764hredlto Vkraataib, 4,520 
<W0( B^»5|Flat— — — ~i 4,500 



ft! 520 3,460;p)reiU Co — J agio 

Sll5 1^26'Pf relU Spa — J 3,059 

6,300 4,3208#ipam aigg 

3,571 8«103iBnbl BPD |.g,S34 

19,310 12,420TWO Aseia— -19,310 
14(940 9,475) do. Pref '14,790 


NETHERLANDS 


1965 
Wgh | Li 


8ngt.8 


Prfcn 

FIs 


830 • 
10L3I 
844.K 
127 | 
922 | 
300 ! 

oai: 

179 < 
22 A; 
114 

sar 

191.0 
i3ao 

oao, 

219 

160.4 
70.4, 
63.9 

48 ! 
7BJ2 
£17.6 
189 
393A 
11J 
76 
63.7 
77,6 

141.1 
71.1 
46 JS 

2108, 

366 

2033, 

227.5 
188.0 
125 , 


1883 ACF Holding^ — ' 237 

78 -AEGON Of.B 

194 Alhold ' 2442 

lOO.SAKZO 1127 

369 ABN i»07AaCr 

210.ETAMEV — 300 

OOBAMRO i .87 A 

l«U r Bradtn>Cait.-- *73 
12.8!Bos KaHs Westm. .14.9 
7S.B Buehrmann-Tnt-. 103 
SlACaBand Hides— .SiJB 
169 iDordtsoha Perm 183 
117jFEtamrier-NDU mr- 1206 
43U Fokkar . — ... 81 A 

176.0 Q 1st -Brocades..-.. *19 

146.1 HeinatoMk. 148A 

67JB Hoogevena 62A 

41.0 Int-Muallar — — 63.4 

*7.8 KLM..» — 67.7 

43 Naardan — 48 

63.0 Nat Nod Cert-..—, 75 
148 Nad Mid Bank—-. 213.7 

102.9 Nedlloyd 189 

SSOOtoae Qrtnten . — u 303.0 

27.3 Ommnran (Vanu 27A 

69.7 Pakhoed ; 66 

*5.3 PhlHipa. 604 

606Robeoo ■ 77 

181.3 Rodamcxt — 130 

62AftoBnco — 69.3 

43J Rorento~ ■ 46.7 

172A Royal Dutch ; 398.6 

314 Unllavar. j 339.6 

1*2 VMF stork «o 

196JVNU 227.5 

164.0 Wassanen ___ 170.5 
94 Wast utr Bank -I bob 


SWEDBI 


1989 Sept 6 Price 

High Lew I Kroner 

140 106 AGA_ 133 

206, 174 Aira-Laval B 206 

360 286 ASEA (Free).. 300 

466' 336 Astra iFreeL. 435 

180 B7Atla« Copco 121 

206 227 Garde (Free). 243 

139 113 Cellulose 135 

329 249 Electrolux B.. BBS 

310 220 Erioeaon B.. 241 

410 893 Esselte - — 365 

IBS. 149 Mo Oeh DomalOw 175 

229 171 Pharmacia - 178 

460 327 Saab Scania Free 465 

445 SlKSandvik. 445 

362 SSTSkandla.. ..... 362 

57 48 Stan EnskUda— 55.5 

233 169 SKF- *3g 

171' 150 .St. Kopparbargs 152 

180 131 Soneraon — 154 

202 140' Sven HandelstMv 180 

271 IBQJtwedlsh Match- 197 

303 213' VOIUO B (Fraaj — 242 


B&GIUM /LUXEMBOURG 
1988 Sept. 6 

High Low - 

2,060 1,790 
7,200 ,8,760 

7.000 fi.460 
6,540 ,4,380 
2,710 2,260 

287 1 204 
B.500 5,S«0 
3! 140 i2.770 
9,150 -8,000 
2A» ,»A8B 
4,300 . 2,855 
*2qo 'tfiZS 

4,330 13,575 

6.100 5,200 

2!350 2,025 

9,150 17,620 

11.000 9,700 

7J6Q BA60 


Price 

Fra. 


13,000 >10.099 
3 ,4oO .3,(00 
2,090 1,818 

O010 -6,770 

8,110 3.82S 

1,668 3,300 
4,350 3,869 
8,580 4A00 
5 713 2,005 


'b.b .1 a,o«o 

,Banq. Qen Ua.. 7AOO 
( Banq. int. A Lux 7.0M 

Bekaert 8. f *f2S 

ament OBR..— 2,650 

Coekorm 214 

'.Delhalza. ' f.JOO 

EBE8 3,030 

iElaetrObaLj,--- J 

FabriquaNat.... 1,988 

GBInnaBNL.. — . 4.220 

GBLlBruxi 1.950 

Gevaert — — ‘ 4,050 

iHoboKin agOO 

intercom 2,295 

kradltrtbanlC- — ' 9,140 

sras=flS 

is 

Sotvay — j 6.1J9 

Stsnwick lntt-~T' 1,300 

Tractionel ; 4,160 

UC&- — — 5,250 

.Waaon ut*-._™i 3,030 


6.93 

1.15 
2AS 
1.22 
2J> 

3.4 

3.0 

3.00 
A6 
7.B 
UU 
3.6B 
2.49 

4.06 
2.65 
7.64 

6.4 
8A6 
8J6 
4J08 
U0 
a*s 

2.05 

2.70 

3.63 

1.80 

3.23 

3.24 

2.6 
4JK> 
2A2 
039 
ai9 
7A4 
3.46 
SA6 

3.6 

4.79 

07 

2.1 
2.82 
1.28 

2.16 

2.06 

4. B 

2.80 

5. B6 

1.44 

ass 

6.3 

2.9 
6.1 
4.6 

4.44 

4.9 
1.61 
S.6B 
*JOO 


4.35 
1.01 
1.79 
0.76 
1.88 

2.3 
2.28 

2.4 
4.7 
4J25 
1.16 
3.26 
1A1 

SAB 

2.05 
4A4 
4J28 

2.64 
4J» 
3.60 
1AO 
029 
UBS 

UB6 

2.85 

USO 

BAB 

033 

1.89 

3.4 
L m 
0A2 
ax 

1 5.1 
, 2.23 
2.B2 

1.65 

• 3.40 

, 026 
1.29 
! U90 
1 0.69 
I OAO 
i USB 
I 2.55 
I U07 

• 8.0 

. 100 

5.04 

3.35 
. 1.71 
1 6.60 
• 3.06 

2.62 
; 036 
- 0.77 
1 2.55 
3.12 


AKZ Group 4,70 

JUIkenec Oil Dav- 1.06 
Ampol Pet..-—.. 2.16 

j Ashton) ( 1.18 

Aust. Cons. Ind...' 2.BO 
.Aust. Guarantee.' 3.8 
lAust. Nat Inds.-.- 2.60 

APM. - 2.80 

'Ball Group- BJ 

.Bell Ret 7JB 

Bond Oorp Kldga! 130 

Bora! - 3.68 

BougalnvillaL 1.79 

Brambles lnd_... 3.95 

Bridge OIL. 2.42 

Bw H. Prop^ 7.06 

4»A_ 5.50 

•OSR 3,06 

,Caatlemalna Tya 6.0 

(coles (CJ.) ' 4.26 

ComsJco “A" 1.82 

Consol Idatad Pet; 0.86 
|Costaln Aust. — ^ 2.00 

; Dunlop Olympic. 2.4a 

Ekters IXI 3.16 

{Energy Ras.— ' U08 
loan. Prop. Trust 2JT7 
IHardla Uamesi— 3.13 
Hartogen Energy 238 
Herald WVnmaa 43„ 

;ksi Aust — 2.10 

uimberiana FJ»„ 039 
lidamra Gokt— — 0.15 
| Land Laaaa~ — -j 6.66 

(Mayna Nlklasa.. J 336 
Myar Emporium. 3.60 
jNat. Aust. Banker 4.78 

■New*— — ..1 630 

Nloholas Kiwi—..' 2.0 
■North BKn Hill — J 2.66 

tOakbridge. 1 132 

■PanconunentalJ 2.16 
1 PI on oar Cone 1.94 

[Pose to on — ‘ 4.45 

KtuMiuiaiid Coafj U6B 
.Reckltt AColman; 3.70 

jRap«x>^- 1.4* 

'Santo*. -.- — - A 38 

Smith (HowardLJ 5.74 
jThoa. Natwida....; 2.26 

VamgaM. 3.36 

Western Mining-, 3.84 
tWeatpae Bank— I 4.48 
iWOodakla Patrol U3 

Wool worths- 336 

■WornraM inti...... 3.96 


SINGAPORE 

1965 

High J Low \ 


Sept. 6 i Price 


138 
2 84 
BA 
63 
2.59 
3.32 
2.74 
13 
6.46 
23 
U05 
9.55 
4,36 
U78 
2.16 
6.85 
3.79 
2.93 
4.66 


139 
2.34 
I 4.76 

; 4.7 

138 
I 230 
I 2.16 
« 1.14 
635 
' 2,11 
a76 
I 7.85 
2.69 
UBO 
. U63 
. 6.40 
‘ 2.06 
2.37 
. 3.32 


•Bou stand HWgs. 1.92 

.Cold Storage 1 233 

ID 88 4.98 

'Ganting^ 6-75 

.Haw Par. Bros - 2.07 

Hong Laong Fln^ 2.39 
jlnchoape Bhd, ..i 2.15 
.Keppei Shipyard- 1.18 
Malay Banking.... 5.6 
'Malay 08d. Ink... BA 
'Multi purpose — 0.66 

OCBC. -I B3 

OUB- 2.6B 

Public Bank.. — , 1,41 

1 Si me Darby U73 

'Singapore Prut 6.5 
[Straits Trading. . 3.a&xc 

Tate Lae Bk 2.39 

UOB- - 3.38 


SOUTH AFRICA 


1985 

High • Low 


Sept. & 


Price 

Rand 


JAPAN 


1985 
High . Low 


1.99 z.35 Abercofn— J 1.7 

0.4 - 635 AE ft Cl 1 8.00 

7035 46.0 : Allied Teoh.— — 62.5 
60 39 :Angto Am Coal..., 69 

313 22 lAnglo Am Corn.. 31.5 

193 151 {Anglo Am. Gold.- 193 

21 13.65 Barclays Bank.... 17.85 

12.7 9.6 .Barlow Rand 11.4 

89 60 IBulTell 77,5 

BA 13 'CNA Gallo. 2.5 

4.5 3.1 Currie Finance... 4.00 

12.48. B.07 Do Beers 12.48 

56 40.26 Driefon tain 55 

59 39 iFS Geduld - 6aas 

37.5 22.76 Gold Fields S3.. 86 

6.4 . 3.6 Hlghveld Steel 5.4 

1630; a 77 Ned bank 13 

15.66. 123 OK Bazaars.— .. 12.25 

2*6 1 Proton Hlgs~ 2.35 

42.5 29 ‘Rembrandt 42 

1&4 , 14.75 Rust Plat 18.4 

16.90 11.76 Saf ran 13.85 

2136. 6.1 Sago Hldgs .... 9.5 

9.0 S3 8A Brews- 7.49 

29.76 19 Smith iC.G.1 22.75 

7.49 5.4 Tongaat Huletts. 6.65 

6.9 LlSUnlseo 5.05 


HONG KONG 


19B5 

High Low { 


Sept 6 


Price 

. H.K.S 


273 

19.4 ' 

16.5 . 
1.6 

94 

2.42- 

113 

9.0a 

7.4 
6.65 
B.6 

iai ! 
293 ■ 
1.0 
13.8 
73 
2.76. 
153 ' 

2.05 
263 - 

8,1 ‘ 
2.7 


21.4 iBank East Asia... | 

10.8 {Cheung Kong 

12.3 'China Light : 

o.8i]Everga. • 

43,6'Hang Seng Bank- 
1-56 Henderson Land. 1 
5.40iHK China Gas..— j 

6.65IHK Electric 4 

AlfimK Kowloon Whj 

532IHK Land > 

730 KK Shanghai Bk. 
4.97|HK Telephone.-.- 
1B.9 Hutchison Wpa-.-l 

0.65'tntnl. Chty H .. ; 

8.05Uardlite Math,...! 

5.1 NewWoridOev— I 

1.95{Orient O'aeas—. 
7.9 jSHK Prop*-..— , 
l.OSfShelt Elect 

803 (Swlra Pao A 

6.1 frv-B 

C liiauljl laA U 


22.7 

173 
16 

0- 9 

44.29 

1- 2 

9.70 

f-4C 
6.10 
7.35 
®.5 
263 
.0.89 
123 
73 
1.99 
12.6 
13 
28 ^ 
6.50 


U65lwwidlnt.H < ldgel 2.10 


Sept. 6 


1,670 
2,097 
1,134- 
1 , 100 . 
928; 
576 
1,480 
3,060- 
1,250 
996 
754 
1,190 
BBT 
494- 
2 , 002 ' 
9,300 
1,840- 
2,040 
1,520 
13 60 

3,450 

664 

973- 

B93 

1,210. 

^ISS; 

2,5301 

1,480 

370; 

aosol 

880 

489 

872! 

763, 

745 

1,120 

599! 

74B, 

4ia' 

838' 

7,100 

944- 

1,48a 

1,980. 

410 


1,040 Ajinomoto 

L, 190 Alps Electric.. 

745 AmadB ... — 

68l!Asahl Chem .... 
769 Asahl Glass.. - 
600'Brldgestone . .. 

880- Canon 

1,350 Casio Comp.... 
BlO.Chugal Pham,, 
393 Citizen — .. M 

609 Dalel 

925 pal Nippon Pig 
632 Dalwa House.. 

329 Ebara 

1,183 Eisal 

7,060 Fanuc«....« 

1,290 Fuji Bank ........ 

1,650 Fuji Film 

82 1 Fujisawa ....... 

865 .Fujitsu 


Plies 

Yen 

1330 
1,170 
769 
• 793 
I 769 
531 
I 908 
1.550 
930 
. 394 

667 
.‘1,030 
I 810 
! 472 
.1,260 
.7,700 
.1,890 
. 1,020 

■ 878 

■ I860 


1,600 Green Cron—. . 

358 Haugawa. 

577 Helwa Real Eat. 

045; Hitachi 

1 ,020, Hitachi Credit. 

l.SlO.Honda. 

6S01HOUK Food...... 

1,820 Hoya 

32s;iton-ct_ 

8,270 ito-Yotado 

779'lwatau. 


sisIjaccs. 
3JJI 


4,860)JAW 

BSOJusce - 

B6B,KA}iml 

724lKao Soap - 

S86lKashtyama 

548 Kirin. 

870 Kokuyo 

4S3.Komatsu 

bOl'Konlshiroku. ... 

318 Kubota 

810 Kumagat 

S .4 20 ; Kyocera. 

ASS'Maeda Oonat . 
826 Mahlno Milling 


[ 2,110 
507 
780 
651 
1.040 
.1,330 
799 
, 1.730 
436 
12,790 
778 
... 843 
,5.350 
.< 869 
463 

.. 846 
790 
721 
1070 

1 652 
661 
390 
813 
■3,450 
.1 872 
. 809 


flOOMaklta 985 

300.MarabenL 382 

04DlMaru<Mi I 789 

952 Mann.. 1,430 

1,190 MEL 1.200 

850 

.1,500 
619 
336 
931 
390 
418 
910 
694 


626'M*ta Eleo. Works 

1,820 M'blahl Bank 

5iB:M*bishl Corp — 
335 M'blthl Elect.... 
SSSjiWblBhl Estate . 

2S4.MHL. . 

384, Mitsui CO 

592 Mitsui Estate _ .. 
JSSMitaukoohl 


680 NGK Insulators.. .( 839 
210 Nlbon Cement...' 332 
l.lBOi Nippon Demo— 1,200 

900 Nippon Elect BOO 

322 Nippon EkprftM-.| S24 
1,040 Nippon GaKki.. 1 1.200 
130'NipponKokan. 1 148 

752, Nippon On 1 7 BO 

450 Nlppen Seiko M .. I 452 
520'Nlppor) Shimpiui] 676 
143 Nippon Steel. . .1 170 
325 Nippon Sulaan....! 406 

9,880 NTVm 9.670 

226!Nlppon Yuaon....; 299 


GOB'Nlaaan Motor... . 
45a;Nisshln Fleur ... 
156 Nlaahln Steal.... 

888INomura« — 

B90:otympus. 

2, 480 -Or hint Leasing . 

1,680] Mcnear ...... 

602;Renown^.—...... 

79i»coh 

960|sankye 

586'Sanyo EiecL. . . 

3991Sapporo 

335|SaklBul Prefab. 
8,100 Sevan Eleven ... 
770 Sharp 


.. 820 
.. 486 

..[ 167 
.1.190 
905 
. 2,500 
...1.700 
J 746 
... 813 
.. 1.150 
..: 390 
.. 526 
871 

, a *552 

.. 786 


5O0.6hl<nadzu_. 689 

64 2*5 h Ion og I 760 

1,03a 1 Shlseldo. 1,110 

3,410: Sony. 3,540 

68ojstanley 700 

l,600l8umltomo Bank. 1.7BO 
66115 'uomo Elect- .. 690 
648 stomo Marine- 695 

143>S'tomo MataT 162 

460Talaei Dengycu... 585 

195,TaJnri Oorp.. 342 

940Talaho Pnaniv. 1,9602 

735Takeda , 882 

3.660TDK ’3,930 

428TeUln 483 

621-Talkoku — ' 632 

700 TDklO Marina 877 

761TB8.....~ 876 

1.440Tokyo ElectFwr 2,030 

160 Tokyo Oa*. 220 

SlOTofcyo Sanyo .... 653 

694 Tokyo Styte^.... 1,100 
301 Tokyo Corp_...._ 610 

786 Toppan Print 786 

426TOW- 619 

330 Toshiba Elects.. 334 

625TOTO- 852 

807Toyo Scikan. 1.200 

1JM Toyota Motor- . 1,130 

1,260'Vtotor 1^50 

677Waco*l _... 716 

660. Yamaha 660 

2,600 Yamanouohi 3,160 
610 YamazakU— ... 822 

351 Yaauda Fire 560 

4lOYokogawaBdge.! 693 


NOTES — Prices on tfila paga are aa 
quoted on die Individual exchange* 
and are laat traded price*, t Dealing* 
suspended, xd Ex dhridsnd. xc Ex scrip 
•ssuo. xx Ex rights. xaEt alL 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


. >2 MM* 
High low 
is 

I7h •*» 
18% 8% 
21*2 <3 
JW * 24?, 
23)2 . 185a 
25?n 23 


Wp 

P/ Sb Om Pnv. 

Stock Dw. W. E 100* Mg* In* .OmOM 
AAR J6X3 16 102 «24% U 24»« +', 
Ad8 12 W 15’* MS’* IS -% 

AMCA 11 1«s »% 11% t 1 , 

AMF -25j 06 «01 13* 13% 12% 

AMR . 7 8788**% 43% 44 +1 

14 U23% 23% 23% +1* 

2 . 23% 23% 23% 


AMR. pi 2.18 92 
AMR pi 2.67 11. 


14iJ 7% AR. - 85 9% 9% 8% -% 

24i 'ASA 25 * 809 37% 36% S7% -% 

AVX ■ .32 2.S 18 21 129. 12% 12% 


27 12% 

28% 10% 
•BO 36% 
25 V 20 
24», 12% 
10% 7% 

19 15% 

20 13% 
18% 8% 
40% 22% 
12% ®» 
15% 9% 
49% 32% 

■57% 52% 


iOT% IB 1 , 
3% *% 
57 42 


. 12% 12% 

AZP -2.72 11.7 228124% 24 24%+% 

-AbtUbl.40 2.510 191350% SC's 50% 

2.2 17 24 22% 22% 22% -% 

2 A 1814 14% - - 

4.2 11 41 7% 

11. 51 17% 

7.9 7 12 16% 

4.2 20 SOI 12% 

IB 333227 

1.3 20 04 - 9% 

12 760 43% 

0.1 15 4« 43% 43% 43% + % 

*11505% 55% 55% -% 
290 32% 31% 31% -% 


AccoVM.SO 
AemeC .40 
Acim£.32b 
Adas* l92o 
AornMI .32 
AtivSys53t 
AMD 

Advast .12 
Amite* 

AeOiLf 2 64 
AatL p(5.79o 11. 
Ahmna tJO US 


13% 14 -% 

ft ft +% 
18% 18% 

12 12 % +% 
28% 281* +% 

ft ft 


+% 


2*% .15 
2% *% 


:* 


33%' 27% 
8% B'« 

82 63% 

75 57 

■ 1fi%‘ . 1 1% 
26% 11% 
.25 . 11% 
33% 26% 
31% 23% 
38% 27% 
32 20% 

25% 20% 
89% 72% 
26% .20% 
203. 16% 
96 65 

34% 263, 
23% 15% 
463. 32% 

66 57% 

1153. 103'; 
23% 1 5% 
60% 45% 

. 11% 4 
34% 24 ■ 
29°, .21% 
39%. 29% 
22 11% 
34 22% 

140% 96% 
2% 1% 
21% 16 
70 58% 

70% 59% 
1153, 56% 
30% 19% 
28% 20% 
60% 45i] 
25% 22 
20% 17i, 
30% 25% 
11 61- 
57% 44% 
27% 18% 

•24% 17% 
49% .31% 

ss% i:% 

36% 22% 
16 6% 
56% 51% 
96% 62% 
713. 45 


AtaP pf 8.28 
Alagocd 04 
AfehAIr .18 
Atoms .38 ' 
Albans' .76 ■ 


Aileen 2 3 

AirPrd 1.20 23 12 630 53 

AlrtoFn 60 2.6 13 61 23% 

AIMoa 8.10O 5 0 “ " 

A4P pfA3.92 IX 
A lap dp« 67 If. 

AlaP pi 9 IX 

12 . 

7.4 10 27 ’14% 

.8 B 289 21% 

1 5 19 21 24% 

2 7 11 106 28 

Alcan 1.20 < 4 28 1264 271] 

AlceSW.20 3.4 12 36 35 

X5 319 28% 

22 21 24% 

2 0 3 77% 77% 77% -% 

6.7 354 20% 20% 207, +% 

. . IX 34 18% 18% 18% + % 

AU plCliJSlX 13 04%, * ' 

AJIgPw£7Q 8.7 9 938 31% 

‘ * 2.6 15 23 23 

4.2 8 3486421] 

25 84% 

S 
S 


Aiertix 1 
Ale, dr 
AUgCD 1.541 
Algjnt . 1 40 
Algln pfX19 


3 ' 3 
52% 53 
. 22% 23 

27 2 . ll B 2 

17 31 30% 30% +% 

23 7% 7% 7% -% 

*250 77% 76% 76% -1% 

*80 ' 69 69 88 

14 . 14 
21 . 21 % +% 
24%. 24% +% 
27% 28 
27% 271; +%. 

347, 347, -% 

27% 28% + % 

23% 237, — % 


11 . 

II. 

12 

368 


412. 56% 58 
762- 4% • • 4 
1 -28% 

6.6 9 -81. 28% 

120 34 31 161935% 

.IQ) 553 15% 

35 23 370428% 

2.9 


AiienG 60b 
AJIdCp 1.80 
AWCp PT6.74 
AWCflpf 12 
AIM Pd 

AlldStr 212 . 
AllfcCE \ 

AloC pi . 

ALLTL 1.84 
Alcoa. 

Am ax 
AmHeSl.10 
AH OS pH 50 
AmAgr 
ABakr 6 

AS rarxS 90 6.5 8 

ABrd p!267 '4.4 
ASdcsM.60 
AHltiM .88 
ASusflr64 
AmCarC.90 
A Can pC.80 
ACapeo.20 
ACapCV ate 
Aden 1C 
ACyan 1.90 


94 943, 

30% 31% + % 
227, 23 + % 

41%- 42% +% 
83% 64% + % 
111% 111 111 -h 
17% t7% 175, 


66 % 

47 

97% 


& 


26% 

72 


6«% -% 
4- -% 

28% 28% -V 
277, 28 
34% 34?, +% 

14% IS% + % 
28 281} -t-% 

1 122% 122% 122% — 1% 
182 1% 1% i% 

18 20% 20% 20>, + ?, 

382 80 59% 60 +% 

1 601, 60% 60% 

I. 4 18 578 1159, 115% 115% + % 

3.3 14 3 26% 26% 26% 

ZJ 74 73 38?« “ ■" 

4.9 11 655 59% 

II. 3 24% 

11. 45 20 

9.2 74 27% 

16816 6% 

3 8 14 243*53% 

ACT 92 3 9 23 77 23% 

A6IPw£»a - 10.6- 181221%- 21% 21% - 

AmE.pl ?a 3.0 15 5082 423, 41 .42% +1% 
AFamTs.46- XO 15 71 -23% • 29%- 23%'+'i? 
AGnCp 1 131 1371 30% 30% 30% +% 

AGnl wt 89 12% “ 

AGnl plA5 8701 1. 74 55% 

AGrtf p(B5.50a&.7 38 62 

AGn pHM.64 4 3 144 $1% 

AHoHX 26 17% 71% 

AHome2.90 SO 12 3318 58% 577, 


28 26U +% 
59% 59% +% 
24% 24% 

19*, 19% -% 
26% 27% +% 

fis. R5, 

53% 53% -% 
23% 23% +% 


90% 62 
150 112i] 


28% 18% 


AHosp 1.12 
Amrtch£60 
Ain Grp .44 
AlGp pf£8S 


12 % 12 % -% 
55% 55% 

81% 81% + % 
61 61% +% 
117, +7, 
58% 


29 

13% 

18% 

16 


16% 

5 

1^4 

11 % 


35% 263, 
67% 35% 
78 48% 


AMI 
AmMoi 
AP rests. 50 
ASLFIa 
ASLFI pE.19 
-AStop. .80 
AmStd 1.60 


.5 22 
<1 


2.4 10 2011u47% 467, 47% +% 
7.2 9 158192% 92 92 
101086% 

2 144 

.72 XO <1 738 24% 

1051 31, 

210 20 
16 6% 

13 15% 

5.6 10 467 14% 

5.6 8 583 29 


X5 5 
11 
14. 


57ij 5) 
24% 171, 


65% 86% +1% 
144 144 +4 
24% 24% +% 
3% 3% 

19i] 19% 

«% 

15% 1S% +% 
13% 141, +% 
*8% 28% -% 
M% 56% -%. 
67% +% 
55% “% 


41% 323, 
42 333, 


273, 10% 
13% 10 


28% 171, 
72% 59% 
18 6% 
40% 26% 
50 24% 

29<] 221j 
28% 18% 
16 53, 

69 50% 

37% -28% 
23% 13% 
■23% M2% 
38 22% 

45% 30 
4% 


AmSlw-,64 1 1 10 1557 56% 

AS ir ptA4 38 £5‘ 99 67% 

ASir p(B680 IX 3 55% 

AT&T 120 5.6 16 8588 21% 21% 21% + % 

AT&T pf 3 64 9J 50 39% 39% 39% +% 

225240% 40% 40% +% 
621 27% 27 27% +% 

z60 12 12 12 -% 

106 18% IB 181, 

73 69% 69% 80% -% 

10 14 13% 14 +% 

30 37% 37%' 37% -% 

698 45 44% 44% -% 


X5 13 283 23% 22% 22% +% 
- — 201, 26% ~% 


■24% IP, 
27% 19% 


48% 29% 
13% 9% 


27i, 17 
34% 21% 


71% 4B% 
19% 13% 
163, 9 
15% 10% 
12% 9% 

197, 15% 
67 53% 

34% 29 
31%. 26i, 

■ 39% 22 
15ij B 
243, 181, 
30*4 25% 
102 80 
243, 14 
"4% 36 
15-18 % 
12% 63, 
221, 15% 

A A 

34% 21% 
23 12% 

30% 16 
27 15 

271, 17% 
37 23% 

44i, ■ 34% 
34% 24% 
243, 18% 
29>, 21% 

- 64% 42 
101 32% 
153 100% 

18% 10% 
31% m, 

543, 34% 
5% 4% 

31% 17% 
30% 2B% 
24% 10 
38% 27 
25% ir, 
26% 16% 


AT&T p!3 74 9.2 
AWatr si 36 B 
AWa 5pl1.2S IE 
AmHOIC.40 1X7 
ATrPr 5.64 El 
ATrSe 

Ameroft.8fl 4.3 8 
AmesD JO - .4 21 
Amewk JO 

Amtac 22 26% 

Amfeac 4 230 6% d ' 5% 5% 

Atnow£30b El 6 1700 65 64*2 84%-% 

AMP .72-X3 22 236231%. 30% 3t% +%: 

Atnpco JO Zb 16 123112% 11% 12% +% 

11 2G ■ *20%. 20% 20% ” ; 

4.2 9 152 33% 32i, 33% + 7 « 

3.6 18 34 44 43% 44 + % 

963 3% 27, 3 

22 112 22 % 21 % 21 % -% 

ED 52 24% 24% 24% +% 

X3 30 78 40% 40% 40% +% 

1.5 IS 330 13% • 123, is +% 

2.4 14 45 25% 247, 25% 4% 

25 12 834 32% 32% 32% 

54 21 67% 86% 66% -% 

1.7 18 180 IIP, 16% 167, + % 

.3 20 70 14% 13% 13% -% 

30 9 47 147, 14% 147, +1, 

X511 258 11% — — 

108 1% 

11. 278 18 

IX Z100 83% 

IX 3 32% 

IX 4 30% 

7.7 22 488 23% 22% 227, + % 

82 42 13% 13% 13% +% 

.7 12 185920% 20% 20% 

14 28% 29% 29% +% 

*70 85£ 85 95 -% 

1431 177, 

12159-16 
2759 07, 

5 20% 

235 147, 

249 34% 

17 277, 

1 5 17 273 14 

.9146 55 241, 

54 237, 

167 22 

188 34% 33% 33% -% 
42% 427, 


15% 77, 
35’} 22"| 
19% 15 


Amropa 
AntStli 1.40 
AmsUdlOO 
Anacmp 
An tog 
Anchor 1.48 
AnClayl.32 
AndfGr .20 
Angelic .60 
AMiouoJO 
Anheu pf3 60 
AMxtr .28 
Anthem. (M 
Anthny.44b 
ApacMXB 
ApchPwl 
ApchPunXIO 
ApPv* pf7 40 
ApPw p!4l8 
ApPw pG80 
AflD0 1.761 
AppIMg 
Arch On 14b 
AriP pf X58 IX 
Arlppl 1070 11. 

ArkBsl .40 16 9 

ArMa 1.08 6 0 24 
Arlnfll 
Armed 
Acme pt2.10 
ArmsRbW 
Arm WU1. 30 
AroCp 120 
ArowE JO 
Artra J2 
Arvin • 80 

Asarca 
A9HKM160 
AshIO pn.98 
AsdDCsl.40 
Alhlonei 60 
AiCyEl2 58 
AdRich 4 
AilRc p!3 75 
All He p(280 
AllasGp 
AdflJU 4 a 

AuloDt 68 

Avntann 

AVEMC60 
Avnry .60 
Aviall n 
Avnol JO 
Avon 
Aydin 

B 

•»2| 


11 % 11 % 

% » « 
83% 63% -7, 
32% 321] +% 
30% 30% -% 


12 


59% 39% 
50% 33% 


51 

61 

30% 

& 

89 

lib 

!£• 

2S», 

31% 

68i 2 

*h 


28% 

28 

41 

37% 

26% 


«% 

*% 

r 

0% 

IT 

43% 

aT 

i% 

A 

as 


BoWMSfOS- 
BsSec i.oo 
BaiuCpI 5 
BollBar .10 
BanJeniJ2 
Borg Wa 92 

BoaEd X24 ... 

BoaE prtW- 111 
Bore p ru« 11. ' 
Bowair .72 XI 9 
Brtgsi 1.60 
BrlstM 1.88 
Bra.nd 

BrOPt 1.009 ... 

BnT2 pp.61e X3 
Brock 
Brekwy1J2 
BkyUG3.12 
BkUG plX95 
BwnSh JO 


32% 23% BcwnGd.36 
56 33% Brwnp |J8 


26% 

2 

28 

387, 

35 

22% 


40% 
40% 
19% 
20 
21% 
80% • 
68% 

a 

52 

18% 

681, 

5? 

143, 


28% 

29 

15% 

157, 

14% 

24 


If 

48% 

IT 

50% 

14 

1% 

3% 


31% 

125 


$ 


60% 

32% 24% 
53% 49% 

11 % 9 % 
28% 16% 


20% 

667, CSS 
4% ccx 
9 

34% 


35% 

13% 

19% 

SS 

28% 


ft. 


40% 

26 
22% 

28% 

40% 

12% 

33% 

Wa 
25% 

54% 

21 
157, 

26 
8% 

M»1 

401, 

157, n% CdPac a .48 
22% 18% CanPEg.80 
226% 150% CapClt3.20 
27% .17 . -CapHdfl .77 
10 Caring fl .40 
29%'. CarUaid.OB 
18 CaioFt .40 
21% CarPw XBO 


P / a*=- • 

S*fc D*. 1H. E 180s i^h 
»CkHR2.40 <113 202 58% 

2J16 406340% 
4.120 608 48% 
8.5 580 59 

J 31 340 u31 
<0 11 523 38% 
<3 11 772 21% 
16 40 9 1 ,' 
El fl 98 ■-38% 
z120BO% 
B -11 

11 13% 
101623% 

&S 13 87 29% 
X218 152559% 
13 1 4 

E7 8 72 

38 
60 

<8 23 341 
7.8 8 28 

12. 27- 

M 8 9' 

4.4 20 "234 31% 

. XI 17 '680 52% 

BmawV 1 2J98 303 35 

BcahWJ .62 1J 15 198 33% 
Bundy JO <6 9 T 17% 

BtmkrKLIB* IX 13 18% 

BurtaCt ' 13 302 16% 

Burtindl .64 ■' 80 -128 27% 

BrlN* 1.40 ' 23 8 940 61% 

Sdfta p| js 7.9 3, 7 

BriN pf X13 90 -2. 23% 

Br« pf5.33e 11. - .151 50% 
Bumdy .44 X7 19 482 12% 
BungtiXSO <0 12 2431 85*, 
BuJJrin .52 X2101 5 18% 

Suites 43 2 

Butes pfl.OSi 31 3% 

c c c 

CBI Irf. 40a 6.4 ' 418 21% 

■ - 3X521 -1709118 

9 24 4% 

CCX pi MS IX zlO 10>, 
CIGNA X60 - 4.7 35 >870 547, 
CJG p| X75 9.I *10830% 

pi <10 E2 *91 50% 

12 2 % 

Fn 11 219 55 

1J4 11. 32 11% 

. 346 19 

BCO SO 12 325 44% 
NH140 SO 9 78 237, 


1% 


Gbw Prw. 
law QattoCtese 
56 . 38% +7, 
48% +% 
48% 48% -% 
59 59 +% 

29% 31 +H 
37% 38% +% 
21 % 21 % +% 

S* S, +% 
80 80% +% 
11 .« -% 
13% 13% 

23 23% +% 

29 29% 

58% 59% +% 
4 4 

S 3I% 31% -% 
28% 26% -% 

2 +% 

, 27% +1% 
38% 39% +% 
34 34 -1 

221, 22% 

31 31% +% 

52 5Zi, r% 
34% 34% +% 

16% 18% -% 
17% 16 t-7, 

2T, 27% -% 
601, 61% +% 

Zkl 3% + * 

50% 501, -% 
11% 117, +% 
84% 851, +1% 
19% 16% -% 
17, 17, -% 

3% 3% +% 


21 % 21 % 
11#, 


+ 17, 


CJG 

CLC 

CNA 

CNAJ 

CNvy 

CPC 

CP 


21 _ 

_I1« 

4*, 4% . 

10 % 10 >, 

54% 54% +% 
30 30% +% 

SO 50% +% 
2% 

18% 


2% +% 
54>1- ~% 


23 


CR0MIX07S 9.9 119 21 

CSX 1.18 4.8 9 583525% 

GTS 1X1 110 327, 

C 3 Me 438 16 87, 

Cabot .92 3.7 9 74 24% 

Caesar 15 T347 18% 

CatFed .48 2.4 5 342321% 

35% ColFd pf4.76 9.5 
13% Cal Ihn JSb 1.3 
Carrmri .12 .8118 

CRU g .40 
CmpR g.ia 
CpR pt Q2.S0 
Camsps 


12 

15% 

2% 

6% 

30% 


10 50% 
66 19 

13 14% 

653 227, 


5* 

U -% 
19 . 

44% +% 
_ 23% + % 

20 % 21 
25 25% +% 

32% 32% 
«,«%-% 
2«, 24% +% 
16% 16% -% 
20 20 % -% 
SO 


50 -% 


18% 19 +% 

14% 14%-% 


130 27, 

• • 19 10% 
12 125 37% 


14% 1*1, 
22*, 227, 


13% 

401, 

26% 

30% 

5ft 

a 

31 

«% 


18% 

167, 


27% 


20% 

ft. 

& 

11 

Si 

12 

28% 

19% 


a. 


129% 68% 
44% 35 
15 
45 
267, 

27- 
31% 

2J% 

S'* 

2® 

a 

23% 


CarP pf2.67 
CarTac£.10 
Carrol .07 
CarPire .60 
CartHwl J2 
Cartwi .52 
CascNQ.20 
CasttCk 
Cade pii.aak 
Cade pi .90 E4 
CatrpT JO 1.4. 
Coco .78 XO 11 


54% 

8% 

4% ■ 

1% ■% 
4% 1% 

637, 381, 
48% 39 


561, 

56% 

54% 

44% 

44% 

56% 

55% 


Catena* 40 
Cotan pf<60 
Cengy n.04e 
Cental X38 
Canton. 25 
CenSoW.O? 
CenHwS-96 
CnflPS 1.84 
CnLaEIXOB 
CLaEJ pf<18 
CaMPW1.40 
CVIPS 1.90 
CenfaOt 
CntryH JO 
Cemmi X40 
CrMeed70 
CesaAlr.40 
ChnMn.52 
Cturd plIJO 
Chml pf<60 
CnamSpH} 

1 { i vjCItriC j . 
idCW wt-:- 
vjCrtri pi . 

Chen X 80 
Oieae pfSJS 
Chase pft55e IX 
Chase ptio.84e 2a 
Chemed.52 
ChmN>X48 


X7 11 
11. 


17 

St 

16 

19% 

31 

8% 

13% 

& 

7% 

181, 

15% 

16% 

a 

r 3 


so 

51 

24% 

27 

27 

51 

49 

32 

31% 

29% 

130 


182 127, 

10 19% 

.1 20 291 21«, 
3.6 9 763 21% 

33 1Q7, 

3.5 9 391 31% 

1.8 11 216 23 

9 7 7 3056 27 

10. 7 ' 25% 

5.3 14 31 40 

1.0 10 24 71, 

2.9 a 290 20% 
<623 22 26% 

1.5 12 74 35% 

7.4 7 107 16% 

1803 117, 
189 26 
113 14% 
717 36% 
112 25 
283 118 
2 42% 

.4 25 208 9% 
S6 9 450 42% 

1.1 10 809 231] 

7.8 8 3437257, ' 

IE 8 118 28% 

as 10 409 19 % 

E07 287 257, 

IX 13. 34% 
11.108 134 13% 
El 8 II 207, 

- 15885 

E7 8 78 12% 
IX 6 32 18% 
X0 11 77 24% 

1.8 24 1883 25% 

23 2285227, 

<7 4 25% 

EB 24 52% 
<816 346 '8% 

153 2% 

10 % 

52, 2% 

35 7 54% 
38 48% 

91 561, 
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CURRENCIES, MONEY and CAPITAL MARKETS 


HOMS OP isomPiKW 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


amMij 


Dollar confidence grows 


STERLING INDEX 


BY COUN NILLHAM 


Turning points are rarely tinned to push the dollar up, day It was announced that the 
clearly defined on the foreign despite the. lack of any new August rate fell to 7 per cent 

exchanges, and it may take a factors. Employment outside the fuming 

week or two before a new trend After signs of a sUght easing sector rose by 288,000 in the 
becomes firmly established. This oh Wednesday, the dollar found some month, indicating that 
is because the market tends to renewed strength m the latter manufacturing growth may be on 
go two paces forwards and one part of the week, following a a moderate upturn, 
pace backwards, but by the end 71 per cent risein l«e August Taken together these figures 
of last week there were certainly U.S. car sales. The me appears have boosted hopes that the flash 

signs that the dollar had seen its to have been largely the result estimate of U.S. third-quarter 

immediate low point and was set of price discounting and low GNP growth, due on Friday 
for a much stranger phase. interest rate incentives, but will week, will show signs of economic 

The U.S. currency managed to feed through into otter economic recovery, 
shrug off the problems in the data and could provide the dollar on Friday the dollar finished 


SeptS 

gJO am ...... 8L9 

9.00 am 8115 

10.00 am ...... SLfi 

LLO0 am 80.8 

Noon 80A 

LOO pm 893 

LOO pm ...... 86l8 

3.00 pm .. — 80.7 

4.00 pm 8L0 


Previous 
82.0 
82A 
82J 
8 LI 
82J 
S2J 
82.0 
82.1 
82.0 


£ IN NEW YORK 


The U.S. currency managed to feed through into otter economic 
shrug off the problems in the data and could provide the dollar 
agricultural sector and the call with a firmer platform. 


for Government help for the 


Ltb a firmer platform. at its highest level against the 

Another import ant factor was D-mark for nearly two months. 


a spot 
1 m onth 
S months 


Federal farm credit system. The the rise of S2.4bn ic weekly and about 18 pfennigs above the n months 


general picture of the 


U.S. Ml money supply. This was year’s low of only two weeks Forward premiums and diacooms sp ply 


economy was much more encour- in Line with most forecasts, but ago. 
aging, and the market preferred leaves the figure S12.4bn above 
to concentrate on that the Federal Reserve’s target — — 

Europe took the dollar higher range, and is likely to be a 
on Monday after news on the limiting factor on any possible 
previous Friday of a much cut in U.S. interest rates, 
smaller than expected U A. trade The UJS. unemployent rate had g°)’* r 


to tha U.S. dottar 


FORWARD RATES AGAINST STERLING 


deficit. The U.S. was closed for stood at 7.3 per cent for six 


Labour Day, but on Tuesday con- 


POUND SPOT- 


isday con- consecutive months, but on Fri- s w i« Franc 3J07S 

Japanese Yen m M 

ORWARD AGAINST POUND “ 


1 -month 

I. 3214 
3JGB1 

II. 7993 
3.1878 
•m a 


3-month Smooth 12 -month 

I. 3142 1.3068 1J9BB 

3 8143 3.7577 3.6560 

II. 7838 11.8032 11J845 

3.1622 3.1071 30777 

318.15 315.80 308.15 


% Tinea 
p.a. months 


BANK OF ENGLAND TREASURY BILL TENDER 


Sept. 6 I Auo. 30 


cioom i Top Accepted I 

-i rat* of dlsoount.'lZJ»04£ 11.0102* 
£3B2m 1 1 Average I 

£100m I rat* of discount 11,0480% '11.0009% 

Average yield. . 11.36% 

-23E £974166 I Amount on offer 

I I at next tender—! £ 100 m 

8* 
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0.4193 0.4212 0-4212 0.4238 

E stimate d whaw 43 (81} 

Previous day’s open lot 778 (206) 



rnw^iHAMB 



[ x\* * ' . J - :' i*!m ■- J* . 1 l ' " vli.il 


5gSS3EJgSaBh m 


ri.-T.'.-Bil'.MT 




MULTIBANCO COMERMEX, S.A. 

U.S^WHJO.OOO 

Rooting Rot® Subordinated Notes duo 1992 
In accordance wBh the provisions of flm Notes end #"*8®* *** 
Agreement between MufSxntco Comantm* SA- ond Ohbonk. NA, 
doled Man* 2,1982, notko a hereby given that Ihe Rote of Interest 
has been fixed at 8%% pxt and that the interest payable an Ihe 
relevant Interest Payment Date, March 10, 1 986 against Coupon No. B 
wffl be U.S421 8.02 


September?, 1985 

By: CfibanH NA, (CSS1 DepU Agent Bank 
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LONDON 

Bese'ratas 

7 day interbank 
! 3mth interbank 
Traasury Bill Tender 
I Band 1 Bills 
Band £ BIJ 1 * 

Bands Bide 
Band 4 Bills 
3 Mth. Treasury Bills 
1 Mth. Bank Bills 
3 Mth. Bank Bills il 








FRANKFURT 
Lombard 5. 

One Mth. Interbank I 4. 
Three month 1 4. 










TOKYO 

One month Bills 
Three month Bills 

BRUSSELS 

One month 
Three month 


One month 
Three month 





NOTICE TO HOLDERS OF 


One month 
Three month 


Loo do n h and 1 bflta mature ■ 
band 3 bate 34 ta S3 days and I 
asm Bank of England tarylog or 


ae SB 14 days, band 2 bins 18 «8 33 days, 
■nd 4 bltia 64 to 91 days. Raisa quota) repra- 
NriBag facts with tba m o n ey market. la ochar 
A nrtaa ia tha domestic awn ay market aad 


1ADBB0KE INDEX 
1,015-1,019 (+15) 
Based on FT Index 
Tel; 01-427 4411 


NIPPON MGAMUKJC. 

(Nippon Kogake K*0» 
Kaboshflri Kaisfaa) 

U.S. Dollar Convertible 
Debentures Doe Mareh 81, 1992 

Poranstd to Section SBSrfthe Fiscal Amagr 
Agreement dated m of February 23. MBS 
under which the sboye-mretioMd Dobsn- 
torm were issued, notice a hereby Steen ss 
follows: 

1. On August 28. I98S. the Bosrder 
fliwetoraof the Company resolved to makea 
five distribution of Khans at its CernnH 
Suck to shareholders of record as of 
ternber 30. 1985 in Japan (September 29 a 
New York City 1 st the rate of 6.13 new share 
for each share bdd. 

2. Accordingly, ihe cwrrerrion price 4t- 
which the ahove-maibooed Debentures mnr 
be converted into shares of Common Stock oT 
the Company will be adjusted effective as of 
October I. 1966. The eoiwareion price ht 
effect before soda adivaimeai • Yen S»28 
per share of Common Stock, and tfcruUnsted 
conversion price will be Yen 46890 per share 
of Common Stock. 

MPF0N MDGNfll KJL 

JyrThe BsnkcfTbkyoTVBst 
Company 
ufiNu^nt 

Dated: September's. 1988 


Pound Sterling 
U.S. Dollar 


Daiitschantafk 
Japanssa Yen 1,000 



French Franc 10 
Swiss Franc 


Dutch Guilder 
Italian Urn 1,000 


Canadian Dollar 
Bedg Ian Franc 100 



i 

273.7 

li 

i 

100.9 

3.1 




Dutch Guild 

Italian Lira 

Canada Dollar 

4.360 

2683. 

1817 

2.288 

1947. 

1.371 

1 183 

665.0 

0.468 

13.48 

7981. 

6.618 

3.689 

2184. 

1.537 

Z.369 

805.0 

OM67 

2 . 

698.2 

0-417 

1.689 

1000 . 

0.704 

2.399 

1 * 21 . 

1 . 

6^61 

3293. 

2 J 1 B 


EURO-CURRENCY INTEREST RATES (Market closing rates) 



French 

Franc 

Italian 

Lira 


Yon 

Danish 

Krone 

9a^87« 

1014 - 101 * 

1070-11 1 B 
llSe-12 

11-14 
iosa-i2is 
111* 12*4 
1248-13 
12T0-1346 
131* 14 

814-81* 

BT8-91S 
988 98* 

986-970 

9fa-10ia 

81*888 
81* -61, 
878-91* 
914 - 91 * 
91* -9 S, 
98*-97a 1 

61,-68* , 
aa 

ess-eft 

aus 

8 I 4 BB 4 

8 te-9 
8*8-918 

Si»-9l4 

6*4-914 

9-91* 


Aslan S (closing rates In Slngopora): Short-term 7V7 7 , par cant: seven days T^s-SHt per cent: one month 84P* Mr cent: three month! Sht-S’u per cent; sis 
months 8 *to- 8 *u> per cone one year 8 VB* per com. Long -term Eurodollars: two years 9V9S per cant three years 9VKJ4 per esnt: tour years 10 V 10 S per canc 
fivs years 10V1M per cent nominal. Short-term rates ere call tor U.S. dollars and Japans** yen; others two days' nodes. 


MONEY MARKETS 


Base rates may come under pressure 


Last week was rather confus- 
ing ss far as the London money 
market was concerned. Credit 
conditions were easier than of 
late, but the level of market 
rates provided no comfort for 
those hoping for a cut In clear- 
ing bank base rates. Sterling’s 
fall against a very strong dollar 
og Friday kept three-month 
interbank firmly in the region 
of 11} per cent, and unless 
tomorrow's UK money supply 
figures prove much better than 


cent Treasury Convertible stock 
injected at least £S00m of extra 
liquidity Into the money market. 

■ The short end of the market 
traded below 12 per cent for 
most of the day, and overnight 
Interbank finished around 2 per 
cent The Bank of England also 


announced it would cut £500m 
from the temporary f a c ili ti es to 
be rolled over for the banks 
from today, providing only £lbn 
until October 14. 

A small shortage of £L00m was 
forecast on Wednesday, but the 
authorities did not intervene, 


and on Thursday also appeared 
to leave the market at least 
£100 jq short after tha day's 
assistance. This did not result 
in any sharp rise in the over- 
night interbank rate however 
and conditions were generally 
very comfortable on both days. 


MONEY RATES 


UK clearing banks base 
lending rate 11} per cent 
since July 30 


Overnight — - — *5*-® 

One Month— ■■ ■ ■ - — ■ - 4.66 4.7t 

TWO Months — — *.68 4w7C 

Three Months — 4.6M.7C 


Six Month*. 

Lombard 

Intervention — 


expected, the banks will soon 
be able to justify a rise of 
i per cent In base rates. 

There was little significance 
In the long dated repurchase 
agreement offered to the dis- 
count houses by the Bank of 
England on Monday, after 
another daily shortage In the 
region of £lbn. 

On Tuesday credit conditions 
showed a marked improvement, 
after the redemption of 81 per 


LONDON MONEY RATES 


Parte 

Zurich 

Amafdam 

Tokyo 

Milan 

Brussels 

98, 

988-98, 

1 «te-9s, 

1 BM-Sft 

' 988 

188-158 

4ft4ft 

A 0 -4 1 1 

6*4-678 

684-679 

SJt-JTg 

68,67a 

6.34878 

6.46876 

6.4376 

1418-141* 

1388-14 

138,1418 

6.80 

B78-918 

980 VS* 

968-978 


Discount Houses Deposit and Bill Rates 


Starting 
Certificate 
of depoett 


i | 

interbank Authority Company . Market 
deposit* Deposit* Deposit* 


Treasury 

(Sell! 


Eligible Eligible Fine 
Bank Bank Trad* 
(Buy) (Sell) (Buy) 


Overnights 

2 day* notice- 

7 day* or 

7 day* notice... 
On* month — 
Two month*.-. 
Throe month*. 

Six months. 

Nine months— 
One y*ar- 


124)-22Jr 22M-aaS< 

liss-llte i — 


llli-xity 

liVUii 


ilie-iis* 
liH-tlto 
n**-i X« 


XXftXi* liea-liv 

il lit ix lia* ilte 


11 1 Of* lit* lls* 

11-107* | no* lift 


lit* 

iito 

Uls 

life 

l«f 

111 * 

II 


31ft lift 11M-Xlte 

lift lift lite ill 

11 lift-lift lift Iiy 

— lWfl lOis-lOiJ 11 M 


FT LONDON 


INTERBANK FIXING 


Local AuthJ Local Flnanoe, 8 Cert SDR ECU 
negotiable Authority House I of -Linked Linked 
ifonde Deposit* Deposit* Deposits Deposit* Deposits 


MONEY RATES 


NEW YORK <4 pm) 


(11.00 aun. Sept.6) 

S months U.S. doBsii 


bid B 1(8 I offer Bid 


6 swaths U-S. daOsrs 


One month--— 
Two month* — 
Three month*. 
Six month*.— - 
Nine months 
One year— ... 

Two years. J 

Three yeara.— 

Four your* 

Fire yea* 


1214-13 

lS’4-12 

ISte-lS 

llVlli* 

IISB-HO* 

U6«U*8 


b .85-7.05) 
f7.86-7.9B' 


7.04*0 | 75*4!o 

1.06-S.ISi 77*810 


S^-6.4 I 

1.48 8.66, 


Prime rats — 

Brakar loan rata 

Fed funds 

Fed funds at Intervention 


Treasury Bills 


offer 8 S/8 


The fates rate* an tea arfttenetto 
mesne, rounded to dio nearest one- 
■ba ae nrii . Of the hid sad ottered rats* 
for 510 a quoted by fin market to 
Dm reference banks at 11 u*. each 
walking day. The banka ere National 
Westminster Bank. Bank of Tokyo. 
D earache Bank, Banqua Nadonale da 
Parte and Morgan Guaranty Treat. 


ECGD Fixed Finance IV. Average rata of Interest netted Airguat 7 to 
September 3 . (inclusive): 11.574 per cent. Local euthonty and finance heusae 
seven days’ notice. aOten saver days fired. Finance Houses Bore Be» 
(published by the Finance House* Association): 12 per cent from Septemter 1 
1985. London end Soottlah Ctefldng Bank fatae for lendingll*, per cent. Bank 
Deposit Rates ter sum* st *even days notlra 6^-6.625 Oer cent (net). 
Treasury Bills: Average render rare of discount 11JM0 par can. .Certificates of 
Tax Deposits (Series 6): Deposit* £100.000 end over held under one month 
11J* per cant one-three months II 1 * P«r canc three-eta months m per cant: 
eta-nine months 1Ut P«r canc nlna-12 months 11 per iranL Under £100.000 
10*a per cent fram August 8. Deposits held under Senes 5 11 per cent. The rate 
tor all deposits withdrawn tor cash 7*z per cent. 


One month ........ 

Two month 

Three month ..... 

Six month ........ 

One year 


Treasury Bonds 


Two yaar 

Three year 

Four year 

Five year ........... 

Seven year 

10 year 

30 year 



1114 -llte 

105fl-107| 

lOlf-lOS* 

lQlflOB* 

1014 - 101 * 

















































































































